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POST-WAR CAPITAL INVESTMENT IN HONGKONG 
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oy 
N. V. A. Croucher 


(Chairman Hongkong Stock Exchange) 


A few days ago I was reminiscensing about the 
condition in which I found Hongkong on my re- 
turn, early in 1946. My acquaintance, a new- 
comer, had asked me how Hongkong had recovered 
so quickly from four years of Japanese occupation, 
to become the prosperous Colony it now was. My 
answer was simple. During the past century 
Hongkong has had many periods of adversity, but 
courage and enterprise have somehow always pulled 
it safely through. The fact is that those who make 
their careers in Hongkong know that conditions 
change rapidly in the Far East and that “ups and 
downs” in their fortunes are inevitable; thus fore- 
sight for the morrow is always uppermost in their 
minds. During the war the banks and commercial 
houses—many of them household names in the 
Orient—were under no illusions about the magni- 
tude of the task after the Japanese withdrawal 
and accordingly they husbanded resources, in order 
to provide for the eventual rehabilitation of their 
properties. At a guess well cover two million 
pounds sterling must have been locked away for 
the purpose; also plant and machinery likely to 
be required urgently were ordered from manufac- 
turers in Great Britain, the U.S.A. and elsewhere. 


After the Reoccupation 

But, those of my friends who had spent anxious 
years in internment in exile little guessed at the 
destruction and neglect which would confront them 
on return. They found that the clock had been 
turned back many years. The port, commercial 
and utility services, whose efficiency had once been 
their proud boast, were at a standstill; blocks of flats 
and other houses were often gaping ‘walls between 
which everything movable or consumable had been 


removed; wharves and harbour installations were 
still uncleared bombsites; machinery and equipment 
left in factories, power stations etc., were barely 
usable and the buildings were not infrequently 
turned to purposes remote from those for which 
they had been designed (e.g. barracks). Not least, 
the population eking out an existence was down to 
one third of what it had been when the Japanese 
arrived. 

Coming back to such a scene of havoc and dis- 
solution, I must confess to having been dismayed. 
How was Hongkong to play its part as the entrepot, 
through which would shortly flow the commodities, 
machinery and so forth, required to reanimate the 
commercial and industrial life of Far Eastern coun- 
tries? 

I was confident that my friends would brook 
no delay in reviving this key trading point for 
Great Britain; nor wasI mistaken. Our resolve was 
fortified when we were joined by hundreds of 
thousands of families from China—many former 
residents and perhaps as many newcomers seeking 
security. These Chinese friends often brought 
capital of their own and all were determined that 
Hongkong should trade and produce once again. 


Tooling Up 

The Military administration before my return 
had already given first aid to the Colony. They saw 
to it that essential electric’*ty supplies, transport and 
dwellings albeit patched up should be available. 
Supplies to maintain the necessaries of life were 
in the meantime being distributed. In August 
1946, the emergency conditions had receded suf- 
ficiently for the owners of private enterprises to 
start taking over their properties. From then the 
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Colony was in a ferment of constructional and com- 
mercial activity, which has rarely slackened. Con- 
currently local industries—many of them small and 
ill equipped—struggled to turn out the clothing 
materials, household goods and light engineering 
products, of which there was a famine in the Colony 
and in neighbouring countries. These industries 
soon grew and there was no lack of investors ready 
to help them on and to start new ventures. 


Looking back, I have come to realise what a 
romantic story of self reliant enterprise and sheer 
hard work was packed into those four years. For 
tangible evidence of what was achieved I have 
only to call to mind the paddy fields and low hills 
round Kowloon, which have since been replaced 
ly modern factories, blocks of flats and broad 
streets—a scene, alas, marred by clusters of tem- 
porary wooden shacks. In the harbour wharf 
anchorages are rarely vacant and shipping from 
all over the world comes here to speed the ex- 
change of manufactured goods and produce. Hong- 
icong has indeed emerged from a war devastated 
area into a sanctuary under the British flag, where 
all may trade and produce without let or hindrance. 


Capital Outlay 


The cost of the transformation has been enor- 
mous. I sometimes wonder how many of those, 
who go about their business in the Colony, realise 
the amount of abstinence called for from investors 
in bringing about this development. 


A recent calculation I have made from publish- 
ed sources of the finance provided, since the war, 
from the reserves of companies, quoted on the Hong- 
kong Stock Exchange, reached a total of over 
HK$36,500,000 (say £2.3 million). The shareholders 
of the same group of companies, which include 
docks, wharfinger, utility, insurance and industrial 
concerns, were found to have subscribed new capital 
amounting to $50,000,000 (say £3 million). 


These figures, totalling an investment of 
$86,500,000 do not, of course, include profits plough- 
ed back into local business, financing by banks arid 
investment by private companies, of which no re- 
cord exists. Nor do the figures account for the 
finance obtained to start and run many thousands 
of small family businesses and partnerships operat- 
ing in the Colony; the latter range from local fac- 
tories fabricating enamelware, cotton and silk weav- 
ing to rubber goods and electric appliances. The 
cost of investment in common services financed by 
the tax payer are also excluded from my calcula- 
tions. Not least, I have not taken into consideration 
the enormous capital sums which have been invested 
in acquiring land and erecting housing since the 
war; (1 understand that the Far Eastern Economic 
Review proposes to survey this field separately at a 
latter stage). 
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Estimated Investments 


Subject to the above qualifications it is of some 
interest that the outlays estimated to have been 
made by the largest local companies total at least 
$373,000,000 (say £23.3 millions). Local utilities 
account for 20% of this total, port and ancillary 
facilities 22% and local industrial concerns, includ- 
ing property companies and local amenities, call for 
the balance of 49%. of this aggregate. The break- 
down of the estimate is as follows: 


A. Utilities Post-war Investment 
(HK$) 
Telephones and Cable Companies ........ 15,000,000 
Trams and Bus Companies? <i. .:.csin ee 10,000,000 
Electricity Companies and Gas .......... 40,000,000 
Ferries and River Steamers ............ 40,000,000 
B. Port Facilities 
DOCKS; » CtCs, 0s jo steis.« So Res ea -10 ere 50,000,000 
Godown Companies © Hirai cite.i cree ine enas 20,000,000 
OiusCompanies, c.coc soos eet 15,000,000 
©. Industries ete. 
Cotton Mills and Rubber Factories ....... 130,000,000 
LandsCompanies ois ccigteutem nietanee cree 20,000,000 
Sugar Refining: ete. th. corsyoeh detention. 10,000,000 
Cements: «odin mini. Rath cserdrote antes 4,000,000 
RODS asic saciaitiots tatu egercidet arrears 1,000,000 
Brewery, Aerated Waters etc. ........... 8,000,000 
Cinemas, and) Theatres" saaccaceenee ee oer 10,000,000 
$373,000,000 


Future Development Expenditure 


Whilst these calculations can be no more than 
estimates—possibly gross underestimates—the or- 
der of magnitude of the total expenditure is strik- 
ing evidence of the courage and industry of the 
Hongkong community in facing up to the needs of 
the post-war world. I will not deny that the re- 
wards have been rich and I, for one, am confident 
that future returns will be richer still. But lest I 
close on a note of complacency, I must add that 
investment over the next few years can scarcely 
be on a scale lower than during the post-war years. 
Arrears in public works and welfare facilities 
throughout the whole Colony, quite apart from de- 
velopments of an essentially productive nature, 
have to be caught up. There is an urgent housing 
problem, which needs stressing, and there are am- 
bitious projects for the reclamation of land and the 
improvement of communications. Industrial and 
other enterprises will also need to maintain and 
improve fixed capital and machinery if the lead 
gained is to be retained. The cost will be formid- 
able but I have no hesitation in forecasting that, as 
has always happened before when finance for the 


benefit of Hongkong was required, the money will 
be found. 
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1949 ECONOMIC SURVEY FOR ASIA AND 
THE FAR EAST 


Although the year 1949 may have 
been a turning point in the economic 
recovery of the region, it would be 
totally unrealistic to anticipate a. rapid 
increase in the standard of living and 
welfare of the peopies of Asia and the 
Far East. This warning is sounded by 
P. S. Lokanathan, Executive Secretary 
of the Economic Commission for Asia 
and the Far East, in his preface to the 
annual economic survey of the region. 
For the next five years, says the Exe- 
cutive Secretary, it would take all the 
available resources of the region to 
maintain present levels of production 
and consumption. 


“Even this limited goal cannot be 
achieved without the continuous and 
systematic efforts of the peoples and 
governments of the region supported 
and encouraged by the active assistance 
of countries outside the region which 
are in a_ position to grant loans and 
other forms of aid, and not least, of 
the United Nations, the specialized 


agencies and other  internationai 
podies.” 
The facts leading to this sobering 


appraisal are marshalled in the Survey, 
which was produced in collaboration 
between ECAFE Secretariat at Bang- 
kok, the Secretariat at Lake Success 
and the specialized agencies. Govern- 
ments in the region supplied published 
material and some appointed corres- 
pondents to co-ordinate information. 
The ECAFE Secretariat visited most 
countries of the region to collect data 
and consult with government officers. 


The year 1949 may have marked the 
end of the first phase of “slow and 
painful” post-war recovery, the Sur- 
vey reports. In the light of changes 
in the year the economic situation of 
ECFE countries -might be considered 
encouraging. Mineral and _ industrial 
production improved. So also did 
transport and, to a lesser degree, agri- 
cultural production. Inflationary pres- 
sures were arrested and, in some 
countries, the measures they had taken 
had produced deflationary conditions, 
if not actual deflation. Thanks to the 
arresting of recession in the United 
States, prices and exports recovered. 
Devaluation of most currencies of the 
regions, following the devaluation of 
the pound sterling, exerted a favour- 
able influence. although it is too early 
to trace the full effects. 


These statements are subject to one 
important qualification: “the deteriora- 
tion of the Chinese situation partly 
arrested toward the second half of the 
year.” The Survey emphasizes the 
significance of this to the economy of 
the region. for China accounts for 40 
per cent of the population, 52 per cent 
of the area and 33 per cent of the 
current rice production. Another factor 
during 1949 was that trade between 
India and Pakistan was virtually sus- 
pended over the currency dispute in 
September. 


Most Disquieting Feature 


But against the over-all improve- 
ment must be set the fact that “the 
most disquieting feature” of the post- 
war economic conditions in the region, 
still persists: the low level both rela- 
tive and absolute of agricultural output. 
Food is still the basic want of Asia and 
the Far East, one of the poorest nutri- 
tional areas in the world and the post- 
war years have witnessed a_ serious 
decline of the region’s position in the 
world as a producer and supplier of 
foodstuffs, and also of fibers. The 
“dominant problem facing not only the 
region but the entire world,” the Sur- 
vey emphasizes, is the restoration of 
the agricultural production of the re- 
gion to pre-war levels. of production 
and of per-capita consumption. 


According to preliminary reports, 
agricultural production decreased two 
per cent as compared with 1948 which 
made it eight per cent below pre-war 
production. Excluding China, however, 
there was an improvement over 1948. 


“Marked improvement” is noted in 
industrial and. mineral production de- 
spite a decline in most categories in 
China and a fall of textile production 
in India. In electric power, coal, iron 
and steel, for example, production rose 
eight to nine ver cent over 1948. How- 
ever, the Survey notes that because of 
the country’s greater industrial deve- 
lopment,‘ Japanese production of such 
items as electricity, iron and steel and 
cement, machinery and chemicals ex- 
ceeded that of all ECAFE countries 
taken together by 1 to 6.5 times. 


Transport 

Transport showed a “welcome im- 
provement” over the pre-war position 
but this was due more to greater ex- 
ploitation of existing resources: less to 
increased supplies. The strain on the 
transport systems continued. Air trans- 
port expanded more rapidly than in 
previous years but the prospects of 
further expansion are not very bright. 
To a lesser extent, railway and road 
transport registered a further improve- 
ment over 1948 with steady recovery 
in shipping too. In spite of considerable 
replacements, railway equipment is still 
well below pre-war standards. and 
repair and maintenance facilities for 
road vehicles are still unsatisfactory in 
most countries. The volume of cargo 
carried in external trade showed a 30 
per cent increase over 1948 but was 
still 51 per cent below pre-war, chiefly 
due to the decline in Japanese shipping. 


International trade 

The year registered a further ad- 
vance over 1948 in international trade. 
Excluding China, Nepal, and British 
Borneo, the total value of trade of the 
ECAFE region was 6 per cent above 
that of 1948. 

Japan’s increased trade with ECAFE 
countries was gradually replacing the 
United States as a primary supplier to 
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the region. Japan’s share in imports 
of ECAFE countries has increased from 
2.4 per cent in 1948 to 3.6 per cent in 
1949 while the United States share re- 
mained at 24.0 per cent in both 1948 
and 1949. A significant change in the 
composition of trade in 1949 was the 
increase in imports of ECAFE countries 
of machinery from Japan by about 10 
times, from the United States by 11 
per cent and from the United Kingdom 
by 13 per cent in 1949 as compared 
with 1948. 

Reversing the trend in 1948, there 
was a greater increase in imports than 
in exports resulting in an import sur- 
plus larger than in 1948. The trade 
deficit for ECAFE countries (excluding 
China, Nepal and British Borneo) 
mounted from $838 million in 1948 to 
$1,412 million in 1949. Including 
Japan, trade deficit for the whole re- 
gion was $1,262 million in 1948 and 
$1,767 million 1949. Eighty per cent 
of the trade deficit in 1948 and 85 per 
cent in 1948 were incurred by India, 
Japan, the Philippines and Korea, the 
magnitude of the deficits in 1949 being 
in the order given. With American aid 
to Japan, the Philippines and Korea, 
sterling releases from the United King- 
dom to India, Pakistan and Ceylon, 
and French and Dutch and respectively 
to Indochina and Indonesia, it was 
possible for these countries to balance 
their international accounts and to 
arrest the course of post-war inflation. 


Inflation and devaluation 


Heavy increase in import surpluses 
in the first half of 1949 by ECAFE 
countries contributed to the success in 
curbing inflation. It states that in- 
creased imports succeeded considerably 
in arresting price rises, and in a few 
countries in bringing down prices. 
However, they led to a serious drain on 
the holdings of foreign assets of ECAFE 
countries. In the third quarter of 1949, 
most of the countries of the region 
were concerned at the serious depletion 
of their foreign assets. The dramatic 
devaluation of the pound sterling led 
to a chain of devaluation of the cur- 
rencies of the countries within the 
region, which exerted a favourable 
influence on the general economic con- 
dition and trade of some ECAFE 
countries, although all the effects can- 
not yet be traced. 


Balance of payments and dollar 

shortage 

Contributing to the increase in the 
balance of payments deficit of ECAFE 
region was a marked increase in dollar 
deficits to which India among the ster- 
ling. area countries and the Philippines 
among the non-sterling countries con- 
tributed the major share. The sterling 
area countries had a combined dollar 
deficit of commodity trade with the 
United States and Canada of 68 million 
dollars while for the non-sterling area 
countries, 570 million. The deficits 
have been financed by external loans, 
aid and finance of one tyve or another. 
Various measures were taken in 1949 
to relieve the dollar deficits, principally 
by devaluation; export, import and ex- 
change controls. 
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The dollar deficit is only part of the 
general problem of over-all balance of 
payments deficit, and measures adopted 
merely to relieve the hard currency 
deficit can only be a partial solution. 
One method of relieving the position is 
by strengthening the economic and 
financial relation of ECAFE countries 
with European countries and Japan. 
A return to pre-war patterns of trade 
is not to be expected immediately or 
even in the course of time. “To the 
extent that the world’s balance of 
economic power has shifted and that 
the demand for the United States goods 
has increased, some - modifications of 
the pre-war patterns must be accepted 
as permanent. But there is consider- 
able scove for expansion of trade with 
Japan and Europe, thereby reducing 
the present excessive dependence on 
imports from the United States.” 


Public finance 


Public finance is rapidly becoming 
more and more important in the econo- 
mies of the region. Heavy deficits, 
although less.in 1949, continued to 
exert an upward pressure on price 
levels. These deficits were caused by 
heavy outlays on capital equipment 
for rehabilitation and recovery, social 
services and food and other subsidies 
but mainly by heavy expenditure on 
defence. Most of the countries were 
unable to raise enough by taxation and 
even by borrowing, and the gap be- 
tween expenditure and receipts con- 
tinued. Attempts to give incentive 
remissions in direct taxes combined 
with increased levies on customs and 
excise, have tended to make the tax 
structure slightly more regressive in 
several countries. 


External aid, domestic resources and 
economic development 


Governments are increasingly aware 
of the role of fiscal system as a means 
of cavital formation and are increas- 
ingly utilizing it for development 
purposes. Lack of administrative 
machinery and technical knowledge to 
undertake the task and the lack of 
savings have, however, led the attempts 
of various governments to inflation at 
home and depletion of assets abroad. 


Where internal strife and political 
instability impose heavy burdens upon 
the under-developed economies of the 
region by the maintenance of large 
armed forces, the mobilization of 
domestic resources and the attraction 
of foreign capital for investment are 
hardly possible. Without a great in- 
crease in investment, there can be 
neither adequate rehabilitation nor 
rapid progress. While national income 
in all ECAFE countries is small in 
absolute amounts, such improvement 
in production as have been recorded 
Be depended in large part on external 
aid. 


The present financial resources of 
the countries of the region are being 
stretched nearly to their limit. As- 
pirations for development and _ for 
social welfare are very much in 
evidence. Plans for economic develop- 
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AN INTERNATIONAL FORCE AT LAST 


The hoisting of the United Nations 
flag at General MacArthur’s Head- 
quarters is no more than a formality 
to signify that the forces defending the 
South Korean Republic are acting, as 
they have from the outset of the 
aggression, on the behalf of the mem- 
ber states of that body. The Govern- 
ments of 48 member states have al- 
ready endorsed the action of the Secu- 
rity Council in support of the victims 
of the North Korean army and the blue 
flag is a symbol of the common will to 
resist. The Security Council have 
since empowered the United States Go- 
vernment to establish a unified Com- 
mand and President Truman has ap- 
pointed General MacArthur as_ the 
Commander-in-Chief of all the nation- 
al units involved. The framework of 
an army of peace loving nations has 
thus now been laid. 


Russian propagandists confronted 
with unexpected unity have not been 
slow to exaggerate procedural techni- 
calities in order to obscure the real 
issue. That issue in plain terms is that 
an unprovoked attack was made on a 
sovereign state enjoying the full rights 
of a member of the United Nations. 
The accessible armed forces. of two 
other member states, the U.S.A. and 
Great Britain, have rallied to the sup- 
port of the South Korean Republic and 
units from other countries are on the 
way to join them. Attempts to in- 


ment, which had been somewhat 
unrealistic in the past, have been re- 
viewed by most countries in 1949, and 
the interest in the United Nations ex- 
panded program of technical assistance 
and the United States program of aid 
has been very general all over the 
Far East. 


But without larger 
ment in agriculture, 
port and other public utilities and 
considerable expenditure in _ social 
services, no increase in the standard 
of living of the people is possible. And 
even if more external aids could flow 
in, progress would be inhibited without 
more effective mobilization of domestic 
resources. Further, the Survey points 
out that the ability to absorb foreign 
capital is not to be measured in terms 
of need. It depends upon the capacity 
and willingness of the peoples to make 
adaptations in their economic and so- 
cial policies and systems. 


capital invest- 
industry, trans- 


Without external aid, one must dis- 
count the possibility of increasing agri- 
cultural and industrial production and 
opportunities of employment faster 
than the continuous increase of popu- 
lation at a rate exceeding one ver cent 
per year. The prosperity of the mil- 
lions of people living in the region 
depends essentially on the maintenance 
of stable agricultural prices at reason- 
ably high levels and the prevention of 
such vicissitudes in their fortunes as 
Occurred in early 1949. 


voke arguments of a legalistic nature, 
about the way in which the emergency 
‘was met ring hollow and serve but to 
emphasize the pretensions of the 
Kremlin. A resolution condemning the 
attack was adopted at the outset at 
Lake Success by the representatives of 
the U.N. and a call to stop the opera- 
tions was made. The North Koreans 
ignored the warning and the invasion 
continued its course unabated. It was 
thus too late for the machinery of con- 
ciliation to proceed and it would have 
been inconsistent with the obligations 
of member states, to maintain the ter- 
ritorial integrity of a fellow member, 
not to have taken immediate action: 
The soldiers, sailors and airmen in the 
Korean theatre have not been grudging 
in their loyalty to the principles of free 
nations. Lives have been lost and the 
toll of wounded is mounting but moral 


rights were ever defended thus by 
civilised peoples. 


Times has been short, yet it has been 
possible to land an advance guard for 
the defence, while massive forces are 
being marshalled together in their sup- 
port. The precedure in organising, 
what is in effect an international police 
force is complicated in itself. The 
Cominform strategists have tried to de- 
lay such legitimate measures by ad- 
vancing arguments, which had become: 
obsolete once the original United Na- 
tions resolution was flouted on 27th 
June. The further attempt to proclaim 
the action of the United States Army 
as aggressive is no more than a tra- 
vesty; it follows closely the text-book 
rules of the school of Goebbels. The 
use of outworn strategems may perhaps 
reflect on uncertainties in the minds of 
the Russian peoples and the satellite 
nations in their bondage but cannot 
shake the resolve of the citizens of the 
United Nations to put a stop to this: 
menace to peace. 


The International Army which was 
planned on paper during weary years, 
by protagonists connected with the 
League of Nations, has at last been 
shaped. The fact has thus assumed 
greater importance than the interna- 
tional document proclaiming its estab- 
lishment. These details are a matter 
for more leisurely action by the ex- 
perts, who in the immediate weeks or 
months must bend their energies to 
bring the fighting to a stop. 


They can count on the peoples, who 
are remote from operations to give all 
support. Indeed, in modern war, the 
civilian is often uncomfortably close to 
the effects of: hostilities. It may be 
that tightened belts will be his lot, 
even if the fighting is contained within 
the present theatre. Such sacrifices 
are small, when set beside those men 
who face the enemy on the South Ko- 
rean front, and will be accepted with- 
out complaint. 
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HONGKONG MANUFACTURERS’ LATEST EFFORTS AT SELF-HELP 


Prospects of revived trade activity 
with Pakistan, India and the South- 
east Asian countries coupled with the 
threat of an invasion of the Colony by 
Japanese goods have spurred Hongkong 
manufacturers to renewed efforts at 
ans means of expanding their pro- 
ucts. 


According to official figures compil- 
ed for the first half of 1950, the month- 
ly exports of local industrial products 
were as follows: 


DANUATIs Heck eaclin.. els $ 9,704,802 
Pebrararyek eek aes 9,060,934 
Marches. Sikes «fe. 11,733,148 
Pil vaste acaba ets 16,221,142 
IM ay o oi. west wees 62 13,870,679 
AUNe, (AEG tee. Seah Se 15,051,419 
Total for first half of 

LO50 Geers: dacs. dee 


$75,642,124 


When the upward trend of the first 
four morths topping with $16,221,142 
in April was suddenly arrested in May 
with exports dropping by over $2 mil- 
lion, local industries were alarmed. 
The main exports in May were shirts, 
knitted goods and rubber shoes, orders 
for which had long been placed by 
Britain for delivery by the end of 
May, and it was reckoned that May 
figures would have been lower but for 
these orders. 


Junc, however, saw an improvement 
in the export trade by more than $1 
million over the previous month, which 
lent fresh hopes to the local industri- 
alists. Among the products exported 
in June, cotton yarn, shirts and enamel 
ware led in the order named. Shirts 
aropped to second place as compared 
with May while knitted goods still 
maintained their market. 


Local manufacturers, particularly 
the textile industry, have found much 
encouragement in these latest returns, 
since June _ statistics indicate that 
Pakistan, which led among the im- 
porting countries absorbing almost one- 
fourth of the Colony’s exports ($4,082,- 
935), was the biggest consumer of 
Hongkong cotton yarn last month. Ac- 
cording to information from textile 
manufacturing circles, orders have 
been received here up to September 
this year. With Pakistan’s needs 
estimated at about 100,000 bales an- 
nually, a good market for local cotton 
yarn may be anticipated if this indus- 
try can maintain present conditions. 


Trading conditions in India, Siam, 
Indonesia and other Southeast Asian 
countries are likewise heartening. 


In India, whereas during the period 
between February and Aoril this year, 
the extra rigorous measures adopted 
by the Government in enforcing their 
import license system discouraged ex- 
ports to that country, a relaxation of 
the restrictions is noticeable so that 
quotas are comparatively easier to 


obtain. With the expiration of many 
import licenses, however, local manu- 
facturers are waiting for their renewal 
to rush goods into that country. 


Siam, one of the leading indepen- 
dent countries in Southeast Asia, has 
relaxed her control over imports and 
with the ‘exception of gasoline, cement, 
automobiles ani sugar, other articles 
listed under the imports banned are 
now allowed entry. ' 


In Indonesia, the Government has 
lately announced that a number of 
articles have been included in the list 
of goods permitted free entry into 
that country. 


In planning the expansion of their 
export trade, Hongkong’s industrialists 
are fully cognizant of the importance 
of studying their markets abroad and 
ascertaining the needs of each area 
with a view to adapting their products 
to meet requirements. Concerted ac- 
tion is, therefore, taken in the or- 
ganization of investigation missions 
abroad and in participating in inter- 
national exhibitions. 


The first inspection party, organized 
by the Hongkong Chinese Manufac- 
turers’ Union, left for North China 
and Manchuria during the early part 
of June by rail via Canton and ‘Han- 
kow, touring Tientsin, Harbin, Muk- 
den and Changchun during ‘the latter 
part of that month. This party is 
stated to be interested in surveying 
industrial conditions and in ascertain- 
ing whether circumstances are favour- 
able to the opening of branch factories 
in Communist China or even to the 
removal of their factories there. 


Public attention is, however, drawn 
to the Industrial Mission for Southeast 
Asia, the largest market for Hongkong 
manufactured goods. Organization of 
this delegation has been completed by 
the Chinese Manufacturers’ Union and 
the Mission is expected to leave the 
Colony sometime this month. Repre- 
senting 40 odd factories and concerns, 
this Mission of 40 members (three of 
whom are women) is divided into 
groups: the first to inspect Bangkok, 
Rangoon, Calcutta, Karachi, Bombay, 
Ceylon and Singapore; the second to 
inspect Bangkok, Singapore and In- 
donesia, and the third group to inspect 
the Philippines. 


Their task is threefold, namely, 


1. To study the demand for various 
local manufactured goods in the 
different foreign markets in re- 
lation to the supply of these pro- 
ducts. 


2. To investigate and ascertain the 
cause of shrinkage dr stagnation 
in the Colony’s foreign market. 


3. To study and seek new measures 
for increasing sales in the dif- 
ferent areas. 


Local manufacturers will be provid- 
ed with an opportunity to disply their 
merchandise in two international ex- 
hibitions before the end of the year. 
These are the Chicago Trade Fair, to 
be held on August 7 through August 
20, and the Pakistan Industrial Ex- 
hibition, scheduled to take place from 
Sept. 1 to Oct. 10. 


Not to be overlooked is Hongkong’s 
own exhibition of Chinese manufac- 
tured goods which is bound to attract, 
as in other years, many buyers from 
abroad. This 8th Chinese Manufac- 
tured Products Exhibition is scheduled 
for mid-December, preparations for 
which have already been tarted. 


Though the shrinkage of the foreign 
market was partially due to restrictions 
and control measures in the various im- 
porting countries, manufacturers here 
realize that the standard of their goods 
leaves much to be desired, which fact 
was particularly brought home to them 
by the exhibition of Japanese goods 
held in Hongkong last month, With 
their markets in Siam, Malaya, etc. 
already menaced by the penetratior 
of Japanese merchandise which has 
gained a foothold there, an invasion 
locally would be catastrophic. No less 
than an overall improvement—in the 
quality of their goods, in their ap- 
pearance, in their prices, in the fac- 
tory equipment and, above all, in 
training technical personnel—is neces- 
sary in coping with the keen competi- 
tion. 


In connection with the last-mention- 
ed, on the Chinese Manufacturers’ 
Union’s programme is the opening of 
a technical institute, which will be the 
first of its kind in the Colony. Ten- 
tative plans provide that the school be 
capitalised at $600,000 and that its site 
be located in Kowloon. The Hongkong 
Government will be approached to set 
aside a large piece of land for the pur- 
pose. Four courses on mechanical en- 
gineering, industrial chemistry,. textile, 
and business management will be start- 
ed. a 


Meanwhile, local industrialists are 
carrying out independent.reforms in 
the light of their own needs, and parti- 
cularly active is the towel industry. 
Through carlessness and the lack of 
standardization of their goods, towel 
manufacturers have learned a costly 
lesson. For failing to deliver their 
products according to contract stipula- 
tions, they paid the price of having 
large orders from England cancelled. 
Realizing that something must be done 
and done promptly to retrieve the mar- 
ket lost, the towel factories have got 
together and are organizing a joint 
sales office to handle future sales and 
unify. prices. All samples of goods 
are to be collected from the different 
factories by their trade association, 
which will select those up to standard 
for dispatch abroad. The service of 
several skilled technicians will be 
secured for improving production. 
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Handbooks of official statistics are 
too often set aside to be browsed over 
during a spare moment, which never 
seems to come. The monthly statistical 
supplement to the Hongkong Govern- 
ment Gazette probably fares little 
better than most of its contemporaries, 
although in it are set out attractively 
many of the essential facts about the 
Colony, which no one can afford to 
ignore. It also has the merit that the 
vital data published is rarely more 
than two months old; this is a feat of 
organisation which many Governments 
must envy. 

“Break Down” by Subjects 

The supplement is as much an 
accounting of the stewardship of the 
departments of the Colony’s Govern- 
ment, as it is a record of a very busy 
community. The tables are arranged 
under the standard system of nomen- 
clature, laid down by the United 
Nations Economic and Social Council, 
and is thus designed to facilitate com- 
parison with other countries. These 
subjects are classified under fifteen 
broad headings, which range over a 


wide field covering the size and 
occupations of the population, and 
basic facts essential to assess the 


course of local trade and finance; 
included also is such other data of 
economic significance as the trend of 
wages and prices—not excluding a 
daily record of the vagaries of the 
weather. This material is all related 
for purposes of comparison to a fairly 
average postwar base year, which in 
common with the statistics compiled ‘in 
Great Britain, is taken as 1947. 
Measurement by Indices 

A first perusal of the complicated 
tabulations may repel and not convey 
much to any but the specialist. In 
order, therefore, to give an introduc- 
tory “bird’s eye” view of the trend in 
various branches. of Hongkong’s 
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Hongkong‘s Statistics 


economy. a_ selection of significant 
indices is made about four times a 
year, in which monthly average figures 
of productive output over recent years, 
are tabulated for comparison with the 
record of the months of the particular 
quarter, as a percentage of 1947. 


For instance, the average monthly 
tonnage of cargo handled in the first 
four months of 1950 is stated to have 
amounted to 534,525 tons, which was 
125.1% above the monthly average 
of 237,451 tons in 1947; the aggre- 
gate value of exports from the Colony 
at 230.3 million $H.K. in March was 
127.1% up on 1947. Again the 285.9 
tons of vegetables marketed in March 
of this year is 185.9% above the volume 
sold in the base year. 


Those who are on the watch for 
symptoms of monetary inflation in 
Hongkong will be reassured to learn 
that the Hongkong banks clearings, at 
878.4 million $HK, during the first three 
months of 1950 were only 59.8% up on 
the base year and the number of cur- 
rency notes in circulation, at 803.5 mil- 
lion $HK, had dropped from the peak 
postwar average of 124.3% in 1947 to 
119% during the corresponding period 
of 1949. 


Related to the latter is the con- 


solidated retail price index num- 
ber, which shows that such factors 
as food, rent, clothing fuel and 


other necessaries dropped to 92, at 
the end of 1948, rose to 112 in 1949 
and rose yet another point in March 
1950. Selected commodities in respect of 
food and fuel, which enter into the cost 
of living, rose on the other hand to a 
monthly average of 15.7262 $ per head, 
representing a rise of 22.4% on the 
monthly average of 1947. 


Population and Health 


Once armed with a groundwork of 
economic signposts the reader will find 


actual perusal of the tables all the 
easier. and he may make some fascinat- 
ing discoveries. The monthly average 
revenue of postage stamps in 1949 
amounted to 886,437 $H.K. whereas he 
will find that the total value of stamps 
sold in May, 1950 stood at $1,171,812, 
which is roughly in the same ratio as 
the estimated rise in population from 
1,857,000, last summer, to 2,317,000 
persons in March, 1950. In this con- 
nection it is notable that the registered 
birth rate of Chinese dropped in May, 
1950 to 3,886 from the monthly average 
of 4.511 for 1949 and the death rate 
rose in the same month to 1,567, as 
against last year’s monthly average of 
1,345; in the case of non-Chinese births 
and deaths, these were close to a norm 
of 52 for births and 16 for deaths. 
By far the highest death rate is attri- 
butable to tuberculosis, which at the 
May total of 293 cases is well above 
the respective monthly averages in 
1947/9 of 155.1, 164.2 and 218 and com- 
pares with 810 cases under active treat- 
ment. The next highest mortality rate 
is due to enteric fever, with 12 cases 
and 75 cases suffering from the dis- 
ease. 


Trade Trends 


Of particular interest to those who 
follow the trends of trade, the value 
of imports with Oriental countries 
represented on the Economic Commis- 
sion for Asia and the Far East of the 
United Nations (ECAFE) rose from 
1,549 million $H.K. in 1947 to 2,750 
million $H.K. in 1949 and, at 297,652,066 
$H.K. in May, 1950, was running at 
an average of nearly one third more. 
On the other hand, imports to this 
group of Far Eastern countries have 
not been matched by exports; the latter 
ran for the comparable years at 1,216 
million $H.K., 1,582 million $H.K., 
2,318 millions $H.K., and only at 
$265,772,409 for May, 1950. Mention 


1950 


has been made of the volume of cargo 
passing through the Port of Hongkong, 
but it is worth noting that in April, 
1950 the Kowloon-Canton Railway 
handled on the British section 10.4 
million Kgs, (say 10,217 tons) of goods 
on the upward run and 14.5 Kgs. (say 
14,221 tons) on the downward run, 
representing revenue of 144.9 million 
$H.K., or a volume which has increased 
about 6,600% on the tonnage carried 
in 1947, 


Statistical Qualifications 

While many interesting calculations 
can be made from the statistical sup- 
plement to assess the remarkable deve- 
lopment of Hongkong during the post- 
war years, it is also necessary to enter 
a caveat about some of the things 
which the tables cannot do. 

The Hongkong Government has no 
statutory powers to obtain statistics or 
returns compulsorily from’ privately 
owned businesses; indeed it would be 
difficult to enforce regulations of this 
nature, even if it were desirable to do 
so in an economy where elasticity is 
essential to the prosperity of the trad- 
ing community. The Department of 
Statistics is therefore dependent on the 
goodwill and public spirit of those who 
have been asked to assist it in this im- 
portant task. There may be occasions 
when figures are submitted too late 
or not at all for a statistical problem 
to be deal with adequately; further, 
returns have not infrequently been in- 
accurate. As the material from in- 
dividual businesses is confidential end 
only available to the public in aggre- 
gated form, there seems little cause for 
shyness in supplying information which 
benefits industry and trade in the 
Colony. 

Another limitation is that certain of 
the information is obtained in connec- 
tion with official ordinances designed 
for a special purpose. A case in point 
arises over the occupational distribu- 
tion of industrial employees registered 
under the Factories and Workshops 
Ordinance No. 18 of 1937; the conse- 
quential exclusion from the scope of 
the statistics of a vast mass of fac- 
tories below a certain size, might lead 
to the absurd conclusion that no more 
than 89,512 workers were in paid 
employment in March 1950; there were 
in fact 143,772 members of registered 
trade unions and 8,305 members of 
employers’ associations. Nor would it 
be safe to assume that a working 
population of possibly nearly a million 
had no more than 62 accidents, affect- 
ing 68 persons in May of this year. 

It is also essential that in figures 
dealing with global amounts of money, 
regard should be paid to changes in 
the purchasing power of money. It is 
probably too early to assess the full 
incidence on prices of the revaluation 
of sterling in September, 1949, but it 
would be prudent to discount by 20% 
all monetary totals, subsequent to that 
date, when making comparisons with 
figures of an earlier date. For instance 
the real value of imports amounting to 
297 million $H.K. and exports worth 
265 million $H.K. for May, 1950, if 


FAR EASTERN ECONOMIC REVIEW 


adjusted on this assumption may in 
fact-only represent 237.6 and 212 mil- 
lion $H.K. worth of goods at the prices 
ruling last summer. While in both 
cases this total represents an improve- 
ment on the monthly average of 229 
million $H.K. and 193 million $H.K., 
for average monthly imports and 
exports in 1949, the margin is a good 
deal less than appears at first sight. 


Gaps in Correlation 


Yet another difficulty in making 
comparisons is that related data is 
sometimes collated by different bodies. 
A case .in point is that the figures of 
external trade are collected in mone- 
tary totals for the Department of Com- 
merce and Industry for one purpose, 
whereas the totals for tonnage are 
obtained from ships manifests etc. by 
the Department of the Director of 
Marine. Exact correlation is not 
therefore always possible between the 
various tabulations and some of the 
figures can serve no more than as an 
indication of trends. 


An inherent problem in measuring 
the state of health of Hongkong’s 
economy derives from its nature as an 
entrepot port, which in times of boom- 
ing export trade may cause the para- 
dox of a heavy excess of imports and 
the reverse at other times. It is, of 
course, recognised that imports flow 
into godowns for reshipment to the 
eventual destination and the balance 
of trade is therefore more often than 
not a function of external markets. 
For technical reasons it has not proved 
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possible to produce a periodical inven- 
tory of the goods in store and of the 
outward and inward traffic of the main 
source of the Colony’s wealth. Some- 
what for the same reason, figures of 
the export trade of local industries 
cannot be distinguished from statistics 
recording the ebb and flow of the 
entrepot trade. The additional proce- 


dure required to close this gap in 
available statistical knowledge would 
represent a formidable burden, the 
utility of which is doubtful. 
A Partnership 

Having referred to some of the 


limitations in the figures provided in 
the monthly statistical supplement to 
the Hongkong Government Gazette, it 
only remains to be said that this com- 
pilation covers the ground remarkably 
well, in an easily digested form. It is 
well worth regular study by those, 
who have at heart the welfare of the 
Colony and, those firms etc. who supply 
voluntarily the raw material may rest 
assured that accurate figures will 
eventually benefit from an even better 
publication. The Far Eastern Economic 
Review, for its part, is constantly in- 
debted to the supplement. The 
Review endeavours to supplement with 
other data the story told by the publica- 
tion and interprets the detailed record 
by bringing into relief the geographical 
spread of Hongkong’s trade, as well as 
pin-pointing the month-to-month pro- 
gress of specialised branches of the 
economy of the Colony. A happy part- 
nership has and will continue to be the 
result. 


The Problem of Chinese Minorities 


In our issue of June 15 (Vol. VIII, 
No. 24) Prof. C. D. Chang wrote an 
article on the position of Chinese 
minorities in Southeast Asia in connec- 
tion with the political changes which 
have taken place in China following the 
unification of the country under the 
People’s Government at Peking. While 
this article has met with great interest 
abroad there were also views expressed 
which challenged certain statements by 


the author. 
We now receive a letter from the 


Colonial Secretary’s Office, Government 

of Singapore, signed by Mr. George G. 

Thomson, Public Relations Secretary, 

which is published below for the furthe: 

information of the public. 

The first article in your issue of J.ane 
15th on its discussion of the position 
of the Chinese in S.E. Asia, leaves cer- 
tain impressions which should not go 
uncorrected. 

First it is true that in the war years, 
the Malayan authorities had the assist- 
ance of the Chinese Communists 
against the Japanese, just as the USSR 
was one of the Big Four. But the 
war-time agreement on the simple aim 
of victory has not survived the achieve- 
ment of victory either in the world as 
a whole or in Malaya. 

Second, it was Col. Dalley who raised 
DAL FORCE but they were not all 
Communist, nor was their effort the 
only effort of the Singapore Chinese 
who had played:a major part in the 
Civil Defence Services. 


Third, it is quite incorrect to refer 


to Lim Boh Seng as a Communist. 
Lim Boh Seng was a K.M.T. sup- 
porter:most of his life in Malaya 


where he was a prominent business 
man and a member of the Chinese 
Chamber of Commerce. It was in this 
capacity that he recruited the labour 
force before the fall of Singapore. The 
Submarine episode came considerably 
later. After he had been’to Chung- 
king and made contact with the 
Chinese Nationalist Government, he 
came back to India and Ceylon where 
he joined Force 136 and was sent into 
Malaya by submarine, landing at Pang- 
kok Perak. Later he was betrayed 
and arrested by the Japs and succumb- 
ed to his torture. The special re- 
burial accorded to him in Singapore 
after the Liberation was a tribute from 
the Government and from all groups 
of Chinese and not only from Com- 
munists who fought his influence while 
he was alive. 


Fourth, the author says that the 
creation of Singapore as a Crown 
Colony aims to maintain the dis- 


franchisement of the Chinese whose 
centre of gravity is in Singapore. The 
fact is that the Straits-born Chinese in 
Singapore have more rights than any 
other Chinese in S.E. Asia. As British 
subjects, having been born on British 


40 


‘ 


FAR EASTERN ECONOMIC REVIEW 


July 13 


Economic Trends in South Korea 
Report for February through March, 1950 


BANKING 


& 
Deposits and Loans: As of the end 
of February, deposit balances in all 
banks totalled 52,743 million won, a 
decrease of 7,810 million won compared 
with previous month’s, and loan bal- 
ances stood at 76,054 million won, a 
decrease of 1,760 million won. 

The sharp decrease in deposits re- 
sulted from the fact that a large portion 
of the deposits made during the fourth 
savings drive in January again flowed 
into the market during February. 

Private loans increased by only 400 
million won because of low bank re- 
serves resulting from the decrease in 
deposits and restriction on non-essen- 
tial loans. Despite restrictions on 
interbank loans of the Bank of Korea 
as part of the campaign to minimize 
inflationary trends, such loans increased 
by 730 million won because of the re- 
lease of funds for essential purposes. 
The decrease in loans chiefly resulted 
from the fact that 6,780 million won 
was collected in such special funds as 
ECA fertilizer and raw rubber supply 
funds and cotton and cocoon collection 
funds. : 

Currency Circulation: Currency issue 
as of the end of February was 68,889 
million won, a decrease of 1,990 million 
won compared with the previous month. 
Currency contraction chiefly resulted 
from collection of ECA and civilian 
supply proceeds in the amount of 1,430 
million won, and Government revenue 
of 5,520 million won. 

Currency issue continued to contract 
during March, and at the end of the 
month it stood at 63,630 million won. 


soil, they have the right to vote for the 
Legislative and Municipal Councils and 
have access on merit to any Govern- 
meni post in the Colony. While 
Penang, the second Chinese centre in 
Malaya outside Singapore, is likely to 
have municipal elections among the 
first in the Federation. 

Finally, the writer speaks of the 
multi-national appeal of the Com- 
munists. It is true that the Com- 
munist terrorists are inter-racial in 
their lack of racial discrimination in 
choosing their victims. The positive 
constructive inter-racial group is the 
Communities Liaison Council who have 
earned the bitter enmity of the 
Communists and whose Chinese leader 
Tan Cheng Lock was the victim (for- 
tunately not fatal) of a Communist 
grenade-throwing incident. 

The Chinese of S.E. Asia who wish 
protection, need not look to the Com- 
munist terrorists, or find excuses for 
them. The greatest step towards the 
peace which all nationalities seek 
would be normal peaceful relation- 
ships between China and the countries 
of S.E.A., and a change of tone in 
Radio Peking which stands as the pro- 
tagonist of those who use violence as 
a political tactic. 


GOVERNMENT FINANCE 


The 2nd and 3rd Supplementary 
Budget: The 2nd supplementary bud- 
get for fiscal year 1949—50, which was 
submitted to the National Assembly on 
16 January, was passed on 22 March 
after the Financial and Economic Com- 
mittee cut it by 900 million won, leav- 
ing a net total of 13.7 billion’ won, 
including both general and_ special 
accounts. More than 70% of the ex- 
penditures are for the Ministry of 
National Defence; about: two-thirds of 
the disbursements are to be financed 
by Government loans. 


The 3rd supplementary budget is 
exclusively for the purpose of raising 
Government wages and its revenue 
source (up tc 99%) is Government 
borrowing. After being cut 180 million 
won by the Financial and Economic 
Committee, for a net total of 17.2 billion 
won, including both general and special 
eccounts, the budget was passed by the 
Assembly on 23 March. 


Inheritance Tax Law: The Inheri- 
tance Tax Act, submitted to the Assem- 
bly in February last year, was passed 
on 24 February this year and promul- 
gated on 22 March. 


Revenues and Expenditures: During 
February, Government revenues total- 
led 53.8 billion won and expenditures 
48.4 billion won, for an excess of re- 
venues amounting to 5.4 billion won. 
The largest revenue items were 3.3 
billion won from Monopoly enterprises 
and 3 billion won from other Ministry 
of Finance sources. Cumulative total 
of revenues as of the end of February 
was 72.1 billion won, 61% of the ori- 
ginal budget estimate. 


Expenditures included 2.2 billion won 
each for Monopoly and Transportation, 
2.1 billion won for National Defence 
and 1 billion won for Home Affairs. 
Cumulative total of expenditures as of 
the end of February was 96.3 billion 
won, 72% of the original estimate. 


National Tax Collection: Thanks to 
the tax collection drive under way 
since February 20, tax collections 


showed improvment. Total taxes col- 
lected since the beginning of February 
to the end of March were 3.2 billion 
won, National taxes collected as of 
the end of March are shown below by 
province: (in 1,000 won). 


Seoul 

Kangwon Pilea 8 
North-Chungchong 
South-Chungchong 
North-Cholla > 
South-Cholla 
North-Kyongsang 
South-Kyongsang 
Cheju Se 


Total 


Absorption of National Bonds: As of 
the end of March, the first 5 percent 
National Bond issue had been subscrib- 
ed as follows (in 1,000 won):— 


Accepted by Banks 


Per- 
Alloted Accepted centage 
Bank of Korea 234,000 234,000 100% 
Industrial Bank 411,000 411,000 100 
Commercial Bank 381,000 381,000 100 
Cho-heung Bank 527,000 527,000 100 
Savings Bank 234,000 234,000 100 
Mutual Aid Bank 264,000 52,800 20 
Trust Bank 76,000 176,000 100 
Pers A. 703,000 703,000 100 
Total 2,930,000 2,718,800 92.8 
Purchased by Public 
Per- 
Alloted Purchased centage 
Seoul 1,286,400 187,228 14.6% 
Kyonggi 457,200 305,363 66.8 
N.-Chungchong 108,800 100,293 92.2 
S.-Chungchong 210,400 187,754 89.2 
North-Cholla 227,600 171,411 75.3. 
South-Cholla 319,200 203,602 63.8 
N.-Kyongsang 456,800 263,722 57.7 
S.-Kyongsang 778,800 266,799 34.3 
Kangwon 30,000 80,457 61.9 
Cheju 24,800 4,899 19.8 
Total 4,000,000 1,771,537 44.3 


AGRICULTURE 

Land Reform: The land reform pro- 
gram has come to the implementation 
stage with the completion of prelimin- 
ary preparations. The revised land 
reform act was promulgated on March 
10 and detailed regulations for enforce- 
ment of the act are being considered 
py the Office of Legislation. Instru- 
mental in speeding implementation of 
the program was Assembly passage of 
the 349 million won appropriation for 
necessary expenses, which was included 
in the second supplementary budget 
for fiscal year 1949—50, passed by the 
National Assembly on March 22. Ac- 
cording to the budget for fiscal year 
1950—51, the expenditure and revenue 
estimates for the program are as fol- 


lows: (in 1,000 won) 
Revenue: 
Redemption by buyers .. 15,185,820 
Expenditure: 
Compensation for sellers 14,335,414 
Managing expenses ..... 573,767 


Seed Treatment: South Korea tradi- 
tionally depends largely upon the 
export of rice and marine products, so 
the question of increasing agricultural 
production is vital to the South Korean 


Collected 

during 

Assessed Collected Percentage March 
4,274,616 59% 704,886 


7,207,566 
7, 


15,579,094 9,917,358 63 


1950 
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economy. Since potential increases in 
acreage are limited, South Korea can 
produce more food only by using more 
fertilizer and better seeds. Fertilizer 
has been made available only through 
the ECA aid program, but seed treat- 
ment hitherto has been paid little 
attention by the authorities concerned, 
mainly because of lack of the necessary 
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funds. In fiscal year 1950—51, it is 
expected that 500 million won of ECA 
counterpart funds may be appropriated 
for the promotion of a seed treatment 
plan. 

Fertilizer: ECA imports of fertilizer 
for the period August 1, 1949 to July 
31, 1950 and amounts allotted up to 
March 31 are shown below: 


Import Program and Allotment, ECA Aid Fertilizer 


Alu. 
nitrate 


aasal, @usl. super- . 
sulphate phosphate phosphate phosphate 


(metric tons) 


calcium ammoniated 
super- 
potash 


Import program: 112,075 276,212 13,928 30,112 147,696 33,483 613,506 
Amount Allotted: 
Aug. 1949 _ 38,729 9,231 — 9,967 5,000 62,927 
Sept. 17,987 28,857 — _ 9,983 — 56,827 
Oct. 9,134 42,889 _ — 9,800 _— 61,823 
Nov. 8,797 18,692 2,725 = — 7,620 37,834 
Dec. 0,892 31,801 _ — 15,602 16,663 58,295 
Jan. 1950 13,940 7,786 — = 16,1 — 528 
Feb. 1,486 12,211 1,972 = 10,172 4,200 30,041 
Mar. 9,198 _ — 15,237 13,632 _ 38,067 
Distribution of incentive fertilizer MINING AND INDUSTRY 
had been in abeyance since January 20 Coal Production Decreased: Coal 


owing to indecision as to whether the 
new and higher prices for ECA- 
imported fertilizer should be charged 
zarmers holding fertilizer certificates 
issued in the 1949 rice purchase pro- 
gram. The Government finally decided 
to apply the low or 1949 price, cover- 
ing the 6,211,680 won difference from 
proceeds of the recent market sale of 
national rice stocks at 1,400 won per 
10 litres. The distribution of fertilizer 
shen was resumed. 


Straw Goods Purchasing: Govern- 
ment purchase of straw goods through 
FFA agents has made slow progress. 
As of March 20, the amount purchased 
included 12,083,000 straw bags and 
1,830,600 kwan of rope, representing 
36.6% and 45.7% of the goals, respec- 
tively. 


Export of Raw Cotton: The export 
of raw cotton has been proceeding 
smoothly. Uv to now 4,816 kwan of 
raw cotton has been exporied. It is 
anticipated that the established export 
goal of 3.200 kwan will be achieved by 
the end of May this year. 


FISHERY 


Fishing Boats: The Korean Govern- 
ment was authorized to use 687,000 
doliars of ECA funds for purchase of 20 
deep-sea fishing boats. Furthermore, 
64 boats are planned to the built and 
119 to be purchased abroad with 
6,080,000 dollars of ECA aid in the 
fiscal year 1950—51. 


Export of Laver to Japan: Export 
of laver to Japan has made slow pro- 
gress, mainly because of decreasing 
Japanese purchasing power. The ex- 
port goal of 3 million bundles of laver 
was not realized. It now is learned 
that agreement was reached on export 
of only a million bundles at a price of 
32 cents ver first-class bundle, 27 cents 
per second and 19 cents ver third-class. 
Last year the price per fist-class bundle 
was 55 cents 


production at Government-owned mines 
during February totalled 86,836 metric 
tons, a decrease of 15,000 tons com- 
pared with the previous month’s. The 
anthracite coal production at. Yongwol, 
Hambaek, Samchuck, Whasoon and 
Unsung mines decreased to 85% of the 
previous month’s. The reasons for the 
decrease are (1) heavy snowfall at 
Samchuck and Yongwol districts, (2) 
delay of wage payments for lack of 
money, (3) delay of food distribution 
and (4) lack of equipment. 

Raise of Electricity Charge: The 
State Council decided on 28 March, to 
raise the electricity charge to each 
electric distributing company from 10 
to 15 won per KWH. The charge im- 
posed on consumers by each distribut- 
ing companies accordingly will be 
raised as follows: basic charge — not 
raised, metered charge — 100%. As 
a result, the incomes of each. electric 
distributing companies will increase 
80%. The electricity charge was raised 
twice this year. It was at first raised 
to 10 won per KWH from 5 won begin- 
ning January 1. The deficit of the 
Korea Electric Power Co., 3,170 million 
won, was to be covered with a Govern- 
ment subsidy. However, according to 
the Government policy of abolishing 
all Government subsidies, the deficit 
now is to be charged to the consumers. 


Summary of First Half-Year 


Total incomes of each electric distri- 


buting companies are estimated as 
follows: (in million won) 

Total Payment 

Incomes to KEPC 
Seoul Electric Co. .. 17,360 4,020 
S. Korea Electric Co. 9,880 5,490 
W. Korea Electric Co., 490 290 
TOtaly eens noe 17,730 9,800 


Total income of the Korea Electric 
Power Co. (estimated at 9,800 million 
won in the above table) is to cover 
only power-generating expenses. In- 
stallation expenses for new equipments 
and further development at Sumjin- 
kang and other plants, estimated at 
about 3,000 million won, will be cover- 
ed by issuing debentures or long-term 
loans guaranteed by the Government. 


New Policy of Vested Enterprises 
Operation: Although vested enterprises 
are only 21.6% of the total number of 
enterprises in South Korea, they are 
said to represent 80% of the total pro- 
ductive capacity of the country. Vested 
enterprises have been improductive 
owing to lack of a firm Government 
policy and many bureaucratic bottle- 
necks. The number of. employees at 
vested enterprises totalled only 48.3% 
of those employed in all industries, and 
production by vested plants was only 
35% of the total. But recently a new 
policy for operation of vested enter- 
prises was laid down in order to 
operate them more effectively. The 
policy is as follows: 


(1) increase income and_ reduce 
expenses 
(2) readjust personnel, including re- 


duction of employees 


In order to realize aims of this policy, 
Article 38 of Vested Property Disposal 
Act on March 30 requires that operat- 
ing programs and estimates of incomes 
and expenditures should be submitted 
semi-annually for approval by the 
Minister concerned two months before 
the beginning of the half-year period. 
The first half-year estimates (January- 
June) of 57 vested enterprises under 
the control of the Industry Bureau 
have been approved as follows:— 


Estimates, 1950 (in 1,000 won) 


Textiles Chemical Machines & Tools Total eS 

(Oo ‘0 vo 40 
Material 6,831,763 66.6 4,069,903 66.7 1,439,000 73.0 12,340,672 67.3 
Wages 2,725,738 26.6 723,019 11.8 287,470 14.6 3,736,228 20.4 
Manufacturing cost 364,794 3.6 578,323 9.5 160,535 8.1 1,103,658 6.0 
Social expenses 58,244 0.5 33,546 0.5 9,164 0.5 100,954 0.6 
Other expenses 178,518 2.7 701,446 11.5 74,308 3.8 1,054,268 5.7 

Total 10,259,054 100 6,106,244 100 10,970,483 100 18,335,783 100 
Total incomes 11,411,511 111.2 7,251,466 118.8 2,241,689 113.8 20,904,666 113.3 
Profit 1,152,456 11.2 1,145,221 18.8 271,205 13.8 2,568,883 13.3 
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Notes: (1) The social expenses include contributions and advertisement fee. _ 
(2) The other expenses contain the welfare expenses, taxes, rents, insurance 
premiums, custody-fee, and expenses for library and equipments. 
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Such a budget system is expected to 
contribute largely not only to ration- 
alization of vested enterprises’ opera- 
tion, but also to analyzing the present 
administration. ‘ 


COMMODITY PRICES 

Restriction on private loans made by 
banking institutions and outlay of cash 
for the welfare lottery and National 
bond issue resulted in a gradual ab- 
sorption of floating commercial funds, 
thereby reducing the purchasing power 
of the public. 


Retail prices in Seoul during March 
increased 6% over the _ previous 
month’s, although wholesale prices de- 
clined about 1%. Grains continued 
their upward trends, while textile 
materials, textile products and other 
commodities generally showed down- 
ward trends. As for fertilizer, because 
of the revision of distribution prices of 
ECA fertilizer, the prices of ammonium 
nitrate, superphosphates and ammoni- 
um sulphate rose 58%, 67%, and 65%, 
respectively. 


FOREIGN TRADE 

Foreign Trade in February: Accord- 
ing to statistics of the Bureau of Cus- 
toms, Ministry of Finance, the value 
of private imports in February totalled 
793,480,000 won (Government imports 
were unavailable). This excludes US- 
financed imports of $7,338,000. The 
private imports, converted at the pre- 
vailing trade rate of US$1 to 900 won, 
were worth approximately US$882,000, 
while exports were valued at 2,286,- 
799,000 won ($2,541,000, including 
Government exports of $211,000), an 
excess of exports in the amount of 
1,493,318,000 won ($1,659,000). The 
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$7,338,000 worth of US-financed im- 
ports represented approximately 79% 
of total imports. 

Compared with the previous month, 
trade decreased $21,000 in imports and 
$260,000 in exports. Major imported 
goods included; Oil and fats, 460,000 
won, a decrease of 16,561,000 won from 
the previous month; Raw _ rubber, 
40.489,000 won, an increase of 39,229,- 
000 won; Chemicals, 120,713,000 won, a 
decrease of 244,537,000 won; Paper, 
39,547,000 won, an increase of 6,711,000 
won; Fibres, 330,014,000 won, a decrease 
of 35,286,000 won. Besides the above, 
new items such as flour and _ sugar, 
amounting to 9,717,000 won, and an 
automobile, valued at 12,924,000 won, 
were imported. 

Major exported goods: Marine pro- 
ducts, 1,748,659,000 won, an increase of 
318,428,000 won; Agricultural products, 
13,959,000 won, a decrease of 169,756,- 
000 won: Fibers, 16,491,000 won, a 
decrease of 43,039,000 won; Minerals, 
211,788,000 won, a decrease of 527,072,- 
000 won. Besides these, soap, canvas 
shoes and slippers amounting to 6,374,- 
000 won also were exported. 

Bituminous Imports: The bituminous 
coal import program of the Office of 
Procurement was behind schedule. The 
goal of 200,000 metric tons of bitumin- 
ous imports by the end of March will 
not be reached. Only 82,000 metric tons 
had been purchased as of March 10, 
two months after the signing of the 
contract, 

Foreign Exchange: As of the end of 
March, $2,409,200 from Government 
foreign exchange holdings has been 
allocated to the following Ministries to 
purchase needed items, it was announ- 
ced. by the Office of Procurement. 


Ministry of Agriculture—$30,000 for 
horses ($250 per head) 

Ministry of National Defence—$100,- 
000 for aviation gasoline 

Ministry of Finance—$159,000 

Ministry of Commerce and Industry 
—$150,000 for hydro-power plant 
development 

Ministry of Transportation—$1,540,000 

Ministry of Communication—$268,- 
000 (used) 

Office of Public Information—$162,- 
000 for broadcasting equipment. 


Korea-Japan Trade: Korea-Japan 
trade conference was held on March 27 
in Tokyo. Although imports of $5 
million to Japan had been agreed upon 
in October last year, the result was 
only 20% of the agreed amount, as of 
the end of February this year. 

For the improvement of trade be- 
tween the two nations, a Korean trade 
group arrived in Japan on February 
25. The purpose of the visit was, first, 
to find out reasons for the slump in 
Korea-Japan trade; second, to deter- 
mine the potentiality of non-foreign- 
exchange barter trade, and third, to 
explore the possibility of trade based 
on consignment sale. As a result, the 
following conclusions were reached: 
(1) Japanese Government allocations 
of foreign exchange to importers to 
purchase from Korea were small be- 
cause Japan already has imported 
similar goods from other areas; the 
Korean side, there was a shortage of 
foreign exchange holdings to finance 
purchases from Japan; (2) the Ministry 
of Internatioal Trade and Industry, 
Japan, has been trying to develop bar- 
ter trade since December last but 
concrete measures had not been evolv- 
ed, and (3) consignment sale seems to 
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be even more difficult than barter trade 
to practise due to lack of agreement in 
Japan on means of payment. However, 
the Korean trade group’s visit to Japan 
made it possible for Korea to schedule 
the export of such goods as talc, hemp, 
cotton seeds, bristle and others amount- 
ing to $2,130,000 altogether. 


TRANSPORTATION 


Timetable Revised: Revised time- 
table was put into effect on April 1. 
Since the same date, 4 passenger trains, 
6 composite trains and 3 cargo trains 
were added to the schedule. On the 
Seoul-Pusan and Taijon-Mokpo lines, 
special night passenger trains with 
sleeping-cars were put back into ser- 
vice. The revised operating schedule 
not only should improve railroad effi- 
ciency but cut down passengers’ time 
and expense, thereby contributing to 
the economic development of this 
country. 

Railway Activities in February: Roll- 
ing stock repaired in four .backshops 
(Seoul, Pusan, Yongdungpo and Inchon) 
included: locomotives, 23; passenger 
ears, 44; freight cars, 166, for a total 
of 234. 

Of the railroads’ 621 locomotives as 
of February 28 (a decrease of 4 com- 
pared with January) three obsolete 


and irrepairable locomotives and one 
badly damaged were scrapped this 
month. 289 were operative, an increase 
of 22. Loaded freight cars and tonnage 
moved by railroads during the month 
totalled 21,298 cars, an increase of 
5,923 cars, and 473,028 metric tons, an 
increase of 11,926 metric tons. Of the 
total, 1,771 cars carried cargoes for 
military use, 3,640 for railroads, 2,320 
for civilian supply and ECA, and the 
rest, 13,562, for normal Korean domes- 
tic cargoes. 


Construction of New Rall Spurs: 
Progress on the three railroad construc- 
tion projects, under way since May 
1949 with the aid of ECA, was as fol- 
lows: Chechon-Yongwol-Chodung spur, 
30% competed; Tanyang-Sapyung line, 
88% completed, and Yongju-Chulam 
line, 21% finished as of the end of 
February. 


Pusan Dockyard K. S. C.: Pusan 
dockyard has been transferred to the 
Korean Shipbuilding Co. from the 
Ministry of Transportation. The dock- 
yard, however, has been operating 
poorly because of shortage of trained 
engineers. For the purpose of restor- 
ing the productivity of the Pusan dock- 
yard and training Korean engineers, a 
Korean-American Shipbuilding Agree- 
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ment was signed on 16 March. The 
United States will send 16 shipbuilding 
engineers to Korea to train engineers 
for a year. $210,000 of ECA funds will 
be made available to these American 
engineers? expenses, and $500,000 to 
import goods needed. As a result of 
these plans, the Korean Shipbuilding 
Co, is expected to become able to re- 
pair and build vessels of five or six 
thousand tons. 


Korea-Japan Marine Conference: 
Ministry of Transportation dispatched 
its delegates to Tokyo on March 25 to 
attend the Korea-Japan Marine Con- 
ference, where shipping problems were 
to be discussed, preparatory to resump- 
tion of normal shipping between the 
two countries. 


Quantities Transported: Cargoes 
transported by marine lines during 
February totalled 33,988 tons (an in- 
crease of 11,649 tons compared with 
the previous month) of which 18,818 
tons were aid goods (an increase of 
16,189 tons), 12,699 tons, foreign trade 
(a decrease of 2,856 tons), and 2,471 
tons, domestic cargoes (a decrease of 
1,684 tons). The Rainbow Line (Pusan- 
Cheju-Mukho-Mokpo) transported 6,585 
passengers and 1,230 tons of cargoes 
by 6 vessels during February. 


Economic Conditions in Taiwan 


Although some improvement was 
noted in the over-all economic situation 
of Taiwan during March, the financing 
of the Nationalist Government’s war 
effort continued to burden the island’s 
economy. On the brighter side, a slight 
decrease in currency circulation was 
achieved and the market prices for 
United States dollars and gold de- 
clined. Crop prospects for 1950 were 
viewed optimistically by the authori- 
ties who predicted substantial increases 
over the 1949 agricultural output. In- 
creased amounts of foreign exchange 
approved for both private and govern- 
mental trade, as compared with the 
preceding month’s small allocations, 
brought some hope to the commercial 
situation. 

On the other hand, foodstuff prices 
in particular continued to rise. As in 
February, receipts obtained from the 
Government’s emergency: financial 
measures were. far below the goals 
originally set. Also, as in the preceding 
month, the bulk of loan capital that 
was made available during March went 
to Government enterprises, while pri- 
vate industry continued stagnant in the 
face of a tight money market. 


Finance and Exchange 

While the provincial government 
announced that the island’s total bank- 
note issue at the end of March was 
NTY190,418,261 (New Taiwan Yen) 
and thus within the legal limit of 
NTY200,000,000, there was an inflation- 
ary tendency in the issuance of sub- 
sidiary notes. The total issue of the 
principal denomination of the latter 
NTY0.50 notes was believed to ap- 
proximate NTY10,900,000, 


In part, the contraction ia th> amount 
of currency in circulation was due to 
large allocations of foreign exchange 
for trade purposes. In contrast to the 
very small amounts approved in 
February, total grants in foreign cur- 
rencies for March to both Government 
organisation and private concerns were 
given as_ follows: US$583,686.64, 
HK$2,155,489.47, £1,151,975, S$204,500, 
and US$1,835,784.25 in Japanese barter 
credits. These allocations, however, 
also acted to recall, either directly or 
indirectly, almost all of the internal 
loans extended during the month 
(mostly to Government organizations) 
thus keeping the black-market inter- 
est rate at its February level of 0.6 
percent daily and the money market 
tight. 


Commercial banks, which had lower- 
ed their daily interest rates on loans 
from 0.33 percent to 0.3 percent during 
the month, began on March 25 to ac- 
cept special high-interest-rate (7 per- 
cent) deposits. This action, designed 
ostensibly to remove black-market loan 
banks, met with limited oublic res- 
ponse, as the minimum deposit amount 
acceptable was NTY300, and with- 


@rawals were not permitted during 
the first month. 
Sales of “Patriotic Bonds” during 


March totaled about NTY19,000,000. 
which with the NTY11,000,000 realized 
from February purchases left the total 
at only one-third from the announced 
goal. Total receipts from the sale of 
Japanese houses for the months of 
February and March amounted to 
NTY10,000,000, or only 40 percent of 
the amount expected. 


In mid-March the Government be- 
gan selling United‘ States dollar notes 
through local goldsmith shops at the 
market rate of NTY8.30 to US$1, the 
sale of which was reported as ex- 
ceeding US$1,000,000 by the end of the 
month. At the same time, to provide 
an outlet for these dollars, as well as 
to bolster trade, the Bank of Taiwan 
began on March 25 the unrestricted 
sale of foreign-exchange surrender 
certificates for the equivalent foreign 
currency at market prices. (Thus, al- 
though the supply of United States 
dollar notes was increased under the 
selling operations, thereby tending to 
ereduce the dollar exchange rate, this 
was offset by the new demand for ex- 
change certificates with which to con- 
duct trade transactions.) 

The net effect of the foregoing was 
to reduce the market buying rates for 
United States dollars from NTY8.50 
on March 15 to NTY8.30 as the month 
closed. 

The decline in the market buying 
price of gold bars from NTY364 per 
shih tael of 1.823 ounces on March 5 
to NTY353 on March 25 was apparent- 
ly caused by declining prices on the 
Hongkong gold market. (The drop in 
Hongkong prices was vrobably affected 
by the sizable sale of Taiwan gold at 
Macao.) 


Foreign Trade 

The large amounts of foreign ex- 
change made available during March 
for trading purposes permitted some 
increase in foreign-trade activity, al- 
though rising production costs and 
Government regulations continued to 
hamper private trade. The total 
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foreign-exchange value of exports for 
the month was about US$6,016,000. 


On March 7, it was decided that 
foreign-exchange allocations for the 
import of cotton yarn, cotton cloth, 


flour, soybeans, beancake, peanuts,«and 
peanut oil would be handled by the 
Provincial Supply Board in cooperation 
with ECA officials. It was reported 
that ECA aid in ourchasing these com- 
modities during January contributed 
substantially to checking price in- 
ereases in Taiwan. 

Revisions in the list of commodities 
screened by the Provincial Export- 
Import Commodity Classification Com- 
mittee were put into effect by the 
Government on March 27. New items 
added to the list of unrestricted im- 
ports include: Dried fish; salmon, her- 
ring, and other salted fish, rolled oats, 
groats, wheat, flour, and other cereal 
products; crucibles made of graphite; 
and aspirin tablets. In addition, these 
revisions include new _ restricted im- 
ports, additional items importable from 
Japan on a barter basis, and new res- 
tricted exportable goods. 
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Little progress was noted in trade 
with Japan during March except for 
the sale of 300,000 metric tons of Tai- 
wan salt to Japan. The complex proce- 
dure involved and attendant delays 
appeared to be the chief obstacles to 
this trade. 


Declared exports from Taiwan to the 
United States in March amounted to 
US$231,610, an increase of 59.8 percent 
over the February declared export 
figure. Significantly, this trade con- 
sisted almost entirely of agricultural 
commodities and products made of 
wood derivatives. Hat bodies (made 
from paper, rush, and wood shaving), 
tea, bamboo poles, feathers, and essen- 
tial oils comprised the bulk of the 
export trade with the United States. 


Commodity Prices. 


Although provincial government 
price indexes on the whole showed re- 
latively little rise during March, actual 
price increases, particularly of food- 
stuffs, were especially hard on the con- 
sumer. The increase in the retail price 
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of rice, the principal staple in the Tai- 
wanese diet, from NTY0.80 to NTY1.10 
a catty was the most important. This 
was reflected in the retail price index 
for foods during the month which in- 
creased by 8.9 percent over February, 
while the whole price index for this 
item advanced by only 3.5 percent. 


Industry 

Industrial activity 
change from previous 
cording to press reports, Government 
enterprises received more generous 
loans in March than in January or 
February, totaling NTY121,177,618 plus 
US$4,226,645 and HK$300,375. In 
contrast, it appears that no legitimate 
loans were received by private busi- 
ness during the month. (Although the 
Provincial Bank Loans Examination 
Committee in March passed on loans 
for private business aggregating NTY 
13,042,300 — more than double the 
amount of loans screened by this com- 
mittee in February—there was no in- 
dication that such loans were made 
available to the 880 firms involved.) 


showed little 
months. Ac- 
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The Provincial Department of Re- 
construction, however, requested an 
appropriation of NTY100,000 for an 
over-all survey to be made of the out- 
put, raw materials, equipment, and 
labour situation of the island’s more 
than 10,000 privately operated factories 
with a view of extending governmental 
aid to those firms in a position to fur- 
ther Taiwan’s economy. 

As in February, the Economic 
Cooperation Administration continued 
to extend financial aid to Government 
organizations. The Taiwan Fertilizer 
Corporation (a National Resources 
Commission enterprise) received a loan 
of US$250,000 in March for the pur- 
chase of equipment and raw materials 
in connection with the planned expan- 
sion of that -corporation’s Keelung 
plant. Repayment of the loan was to 
be in the form of 3,000 metric tons of 
calcium. cyanamide from the plant’s 
Output which, in turn, was to be used 
in rice-crop-improvement projects. In 
addition, ECA action was necéssary in 
order to avert a serious shortage in 
the island’s crude-oil stocks which had 
fallen to 13,500 metric tons at the end 
of March. (A shipment covering one- 
third of an ECA order for 33,000 
metric tons of crude oil arrived in 
Keelung on April 25). 


Two new NRC plants began operat- 
ing during March. One of these, the 
Tainan Pulo plant of the Taiwan Paper 
Industries Corporation was reported to 
be the largest paper mill in the Far 
East with a monthly capacity of 500 
metric tons of bagasse pulp. The other 
was the Taiwan Steel Plant that began 
operations on March 26, producing tins 
and steel plates for canning and 
petroleum containers. 


COMMERCIAL 


Tourist Expenditure 


Few statistics are available as to the 
actual amounts expended by tourists 
in various countries of the world, but 
Governments are fortunately becoming 
more aware of the fact that travel has 
proved itself conclusively to be the 
biggest source of foreign currency and 
particularly of US dollars available to 
the nations of the world. This source 
is increasing with the improvements 
introduced into air travel, which is the 
greatest single factor attracting the 
movement of tourists. 

Switzerland has for many years been 
the leading country in tourist traffic. 
Her economy is largely built on this 
lucrative trade and today, in spite of 
competition from other European coun- 
tries awakening to the value of attract- 
ing visitors, she still leads. American 
tourists are naturally the most sought 
after traveller and it is considered like- 
ly that within the next few years for- 
eign travel expenditures by Americans 
can easily be expected to, range be- 
tween US$1,200,000,000 and $1,600,000,- 
000 annually. A great deal of statis- 
tical work has been done in this con- 
nection and it is now’ estimated that 
between 1920 and 1939 when travel had 
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Rising costs of production were re- 
ported .as adversely affecting mining 
operations in Taiwan. In this connec- 
tion, the Provincial Production Board 
approved a monthly foan of NTY200,- 
000 starting in March to cover the 
monthly operational losses of ‘NRC’s 
Gold and Copper Mining Bureau. Also, 
coal production was reported to cost 
NTY60 a metric ton, according to mine 
operators, which was NTY28 a ton 
above the price paid to them by the 
Provincial Coal Control Commission. 


Agriculture 

Weather conditions continued to be 
favorable during March, as rain in the 
last week of the month broke a dry 
spell that threatened crops in the 
South-Central part of the island. Bar- 
ring natural disasters, a 26 percent in- 
crease in Taiwan’s food production for 
the current year over 1949 was fore- 
east by the Provincial Commissioner of 
Agriculture. Also,another bumper rice 
crop was vredicted for this spring with 
current estimates placing the yield at 
650,000 metric tons. As compared with 
an estimated crop of 10,000 metric tons 
of wheat harvested from 39,500 acres 
in March, plans of the Provincial 
Agriculture Department call for wheat 
production amounting to 24,000 metric 
tons from 74,000 acres in 1950. 


The Government’s distribution of 
ECA-procured fertilizer was success- 
fully completed in the Southern part 
of the island. In addition to offering 
bonuses of cotton cloth to farmers 
bartering rice stocks for fertilizer and 
cash loans at. low-interest rates to 
tenant farmers, the Government yield- 
ed on the critical point of issuing fer- 
tilizer on a loan basis, repayable after 


not reached its present day facilities, 
more than US$8 billion flowed to for- 
eign countries as a result of travel 
abroad by Americans. This amount 
was double the value of rubber imports 
and three times that of copper and tin 
combined. 


Figures as to tourist expenditures 
and the actual number of persons 
travelling to and within Asia and the 
Far East generally are up to the pre- 
sent very sketchy and during the past 
three or more years few tourists. have 
attempted to reach those parts of China 
which would in more normal times, 
attract many thousands. The growing 
importance of this trade can, however, 
be seen from the few figures that are 
obtainable. In China during 1946, 
tourist expenditure totalled US$4 mil- 
lion and in 1947 it reached US$10 mil- 
lion. Hongkong, which has unfortu- 
nately not yet taken full advantage of 
its possibilties, welcomed in the years 
1947/48 as many as 7,721 tourists in- 
cluding Chinese and British, while the 
number of international air passengers 
rose from 81,815 in 1947 to 320,000 in 
1949. This increase was not so much 
due to the publicity given to the attrac- 
tions of Hongkong as a tourist centre, 


harvesting of the rice crop. It was es- 
timated that from 30 to 40 percent of 
the fertilizer distributed in Southern 
Taiwan was issued in this manner. 

In an effort to relieve the severe rice 
shortage in urban areas, the Govern- 
ment ordered an additional 42,000 
metric tons of rice from Thailand and 
Burma. (In February, 8,000 metric tons 
was ordered). The situation showed 
little improvement during the month, 
however, as only 1,250 tons of rice im- 
ports reached Taiwan by the end of 
March. 

While the area planted to sugarcane 
in March was 13 percent over that of 
the preceding month, totaling 175,879 
acres, this was still considerably short 
of the original goal. The principal 
factor involved in the planting of the 
1950-51 crop was reported to be the 
provincial government’s action in ap- 
propriating 36,000 metric tons of sugar 
in March. (In the past, this. amount 
has been donated annually to the 
Government by the Taiwan Sugar 
Corporation as a means of subsidizing 
the latter’s prices and maintaining the 
market price of sugar on a level at 
least equal to the price of rice.) 


Transportation and Communication 

Although transportation facilities 
functioned at normal levels during 
March, such enterprises were reported 
to be operating at a loss because of the 
fact that although fares and freight 
rates have been officially fixed, costs 
of replacement parts and fuel continue 
to rise. Thus, while about 800,000 rail- 
way ties, representing 43 percent of 
the total, are badly in need of replace- 
ment, the Provincial Railway Adminis- 
tration is financially unable to under- 
take the work at present. 
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but rather because of the glamour 
possessed by the Far East generally. 


Japan, which was formerly one of 
the most advanced countries in the 
matter of tourist traffic, doubled the 
number of tourists in one war—4,367 
persons in 1948 rising to 8,889 in 1949. 
This figure, which does not include 
occupation personnel, is a welcome in- 
dication that Japan is making every 
effort to regain something of her for- 
mer popularity for visitors. In 1949 it 
is estimated that over US$3% million 
was earned. South Korea was also at 
one time beginning to earn US$ in this 
way and during the period of January 
— September 1949 the revenue accru- 
ing from this source amounted to 
US$100,000. 

The Philippines have always been 
enabled to estimate a subs‘-ntial re- 
venue from tourist traffic, which rose 
from 5 million pesos in 1946 to 15 mil- 
lion pesos in 1947 and 20 million in 
1948. The figures for 1949 are not yet 
complete but it would appear that the 
traffic has been very much curtailed 
due to the disturbances in the islands. 
Thailand has made very great strides 
in tourist traffic, although 1949 showed 
a decline as compared to 1948. The 
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figures of revenue from this source ares 
Bht.33,300,000 in 1948 and Bht.31,500,- 
000 in 1949. 
The Existing Situation 

A fortnight has now elapsed ,since 
the startling news of the invasion of 
Southern Korea reached us. For the 
first twenty four hours it looked as if 
the spirit of Munich had not altogether 
evaporated but the statement of Pre- 
sident Truman completely changed that 
view and we are now confident that 
everything will be done to resist ag- 
gression. We fully realise that it may 
be some time before American ground 
forces can reach Korea in strength, and 
before a campaign of recovery can 
be begun. It is unfortunate that 
Formosa has become involved in the 
problem but it is hard to see how 
that could have been helped. America’s 
requirement that Nationalist China 
must lift the blockade of the coastal 
region of the mainland, if Formosa is 
to be defended, has been welcomed 
by local shipping circles although the 
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report of the seizure of a British 
steamer within the past few hours is 
rather discouraging. On the whole 
the Korean development has done 
little to disturb the calm of local busi- 
ness people and apart from one day 
when the gold market fluctuated wildly 
there has been nothing to suggest any 
special anxiety. The Banks have raised 
their requirements of margin against 
opening confirmed letters of credit 
from 25% to 40% but this step would 
have been justified even if no invasion 
of Korea had taken place. 


The general situation remains vir- 
tually unchanged. It is too early to 
judge whether the removal of the 
blockade will lead to the re-opening of 
shipping between here and the ports 
of China on a considerable scale. Two 
British steamers are en route to Shang- 
hai but there has been no resumption 
of regular sailings to Canton and the 
West River and until there is it is not 
likely that there will be much move- 
ment of consumer goods. The great 
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increase in exports to the ports of 
North China which has occurred since 


‘the beginning of the year is chiefly 


accounted for by raw materials, such. 
as raw cotton, oil, chemicals, etc. The 
suggestion, attributed to American 
sources, that exports of oil from 
Hongkong should be banned has, quite 
sensibly, been ignored. The policy of 
H.M.G. has been interpreted as doing 
nothing to disturb the normal course 
of trade with China and export licences 
are being freely granted, subject to the 
usual requirements of the exchange 
control. Business circles are confident 
that despite the apparent divergence 
of policy by which Britain recognizes 
the Peking Government and America 
does not, the liaison between the two 
Western Powers is sufficiently close to 
ensure Q@etermined resistance to the 
Communist offensive. And they are 
equally confident that the time is still 
far off when the Peking Government 
oe dispense with the services of Hong- 
ong. 


1950 


Malayan Rice Harvest 


The rice harvest in Malaya is esti- 
mated by the US Dept. of Agriculture 
to amount to 1,422,000,000 lbs. for 1949- 
50, which is 330,000,000 lbs. more than 
that for the previous year and above 
the pre-war average, making it the 
largest on record, 


The favourable weather throughout 
the season was the circumstance most 
conducive to this satisfactory result, 
permitting as it did an increase in 
acreage and the development of bum- 
per crops, 


Imports of rice into Malaya during 
the first quarter of 1950 totalled 93 
million lbs., mainly from Thailand. 


‘Indonesian Spice Trade 


The Indonesian trade in spices was 
measurably retarded in the last quarter 
of 1949 by the expectation of currency 
changes at the time of sovereignty 
transfer and in the first quarter of 1950 
by anticipation of revisions in the for- 
eign-exchange system. 


The general effect of the new for- 
eign-exchange system, inaugurated 
March 13, 1950, was somewhat stimu- 
lating to spice exports but unfortunate- 
ly at the same time, a number of 
strikes retarded exports by it making 
difficult to ensure deliveries. 


Although the volume of exports of 
spices (mace, cassia, and nutmegs) was 
27 percent greater in-1949 than in 1948, 
the value was 21 percent smaller. Ex- 
ports in 1949 totalled 4,624 metric tons, 
valued at 5,425,069 guilders as compar- 
ed with 3,644 tons, valued at 6,878,157 
guilders in 1948. (During 1948 and 
until September 20, 1949, the official 
rate was 2.65 guilders to $1 United 
States currency. After September 20, 
1949, the official value was 3.80 guilders 
to $1). 


With regard to mace, cassia, and nut- 
megs, only cassia exports in 1949 were 
Jarger than in 1948, rising from 531 
metric tons to 1,381 tons. On the other 
hand, nutmeg exports: (which make up 
the bulk of the spice shipments) al- 
though actually larger in volume in 
1949 than in 1948, being 2,866 and 2,691 
tons, respectively, declined in value 
from 4,965,103 guilders in 1948 to 
3,606,401 guilders in 1949, or 27 per- 
cent. 


The Netherlands was the leading 
customer for spices in 1949, taking 2,130 
tons, or 50 percent of the total; the 
United States ranked second, 1,077 
tons, or 25 percent; and Singapore was 
third, 1,014 tons or 24 percent. 


SHANGHAI, CANTON & TAIWAN 
EXCHANGE & COMMODITY 
RATES 


Shanghai (July 8, 1950) 
T. T. Rates 


PB$ 
BRUM SONG) Scis.c 5 Sieie.s(e tic sieeve 5,800 
RODE S ONS sie seein sir cine ainievews 35,500 
, Latins Seaearas ese Mae 93,280 
eanity “UNIG, oc sweciea sss 56 5,178 
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Canton (July 8, 1950) 
Overseas Chinese Remittances 


PB$ 

Flongkong :$\ Vissi saltes waite 5,800 
Unc Ssr8 salsa Stet 35,000 
ation arta ceils cantare tertile 93,200 
Official Exchange (Banknotes) 
Hongkong.tS) enn atrccints ener 5,680 
Wid Sie ccc ommnatenkeestctaens ates 33,300 
Parity) Unlteesats acombien sates 6,563 

Shanghai (July 8, 1950) 
White Rice med. (zah) 230,000: 
“Bicycle” flour’ (bag) ...... 58,500 


Double Horse Cot. Yarn. 20’s 5,800,000 


“Dragon Head” sheeting 

KDolt) aS. Me BSc cas 240,000 
Pines Sugar (pe) "9.05 2. oe 580,000 
Rawaoilk” (per) * eee cos 960,000 
Caustic Soda (drum) ...... 1,650,000 
Penicillin, 200,000! us <..... 15,000 
Newsprint, Ist (ream) 275,000 
Tung? Oils (pe!) ee ee 660,000 
Raw Rubber (Ib.) ........ 8,000 
Saccharine (tine. pees sae 280,000 

Canton (July 8, 1950) 

Rice, lst grade (m. pc.) .... 150,000 
Refined Sugar (m. pc.) 750,000 
UNS IOil (On. C.)) cena 788,000 
Méaseed Oil (0. pe) .--an- 789,000 
Rapeseed Oil (0. pc.) ...... 460,000 
Aniseed' Oil’ (0. ‘pe.) <2... - 3,520,000 
Galinuts= (oF pc!)kews enue 528,000 
Silk: Waste (0. pc.) ........ 2,600,000 
“Mammouth” sheeting (bolt) 240, 000 


“King Chen” Cot. Yarn. 20’s_ 7,100, 000 


Indian Cotton (pe.) ...... 930,000 
“Shell” Gasoline (drum) 1,960,000 
Cut Newsprint (ream) ..: 250,000 
Sulphur Black (m. pc.) .... 4,665, 000 
Taiwan (July 7, 1950) 
Bank of Taiwan Rates 
NTY 
Oise TORE JEP cee ieee case he 5.00 
Gold Specie (shih liang) 280:00 
Foreign Exchange Certificates 
NTY 
enebone S Jevciatesercutcens Bis 1.60 
at eS as Gece ene 24.80 
Free Uses Siar ccssapa sitive sere te 9.50 
Straits ihr se cee s writes cae ails 3.02 
Gold and Silver 
Ornamental Gold, buying 432.09 
Ornamental Gold, selling 480.00 
Silver $, Big Head, buying 4.09 
Silver $, Big Head, selling 4.30 
Taiwan (July 7, 1950) 
NTY 
White Rice, 1st grade 
COO REC. ete ee taeecet 60.00 
Wheat Flour (bag) ........ 29.50 
Refined Sugar (1950) (100kg) 90.00 
Refined Sugar (1949) (100kg) 85.00 
SWCr24761950), rare nciaere a 85.00 
SWC 7247 (1949) 5 ae. te oes 75.00 
Black Sugar (60 kg) ...... 40.00 
Peanut Oil, (100 TC.) s.. ... 250.00 
Bean) Oil) ((l00- kg): 0. jack 230.00 
“Double Horse” Cot. Yarn. 20’s 2,000.00 
190 Indanthren Cloth (bolt) 130.00 
'COmpoy. 2 CE. Cr) a nets aieiene sue aretars 48.00 
Penicillin, 200,000 u. ...... 2.80 
Monsanto Saccharin ........ 70.00 
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NTY 
Black Tea, med. (100 T.C.) 300.00 
Paochung Tea, scented 
COOP Crt eter stenerecsteueaere 260.00 
Paochung Tea, unscented 
CLQOMT Coe testcase 260.00 
Ooloong Tea (100 TS;) 280.00 
Green Tea (100 T.C.) ..... 170.00 
Bleaching Powder (kg) 1.40 
Paraffin Wax Gb) aes. cone 1.80 
Yellow Vasoline (drum) .. 420.00 
U.S. Gasoline (inc. drum) 270.00 
Taiwan Cement (bag) ...... 12.50 
Tin’ Plates) (ton}> 9. cant cra. 251.00 
Mild Steel Plates %” (ton) 1,500.00 
Galvanised Wire, G8 (ton) 1,151.00 


Key: pe=picul, m. pce.=marke? picul 
(shih tan); o. pe.=old picul; T.C.= 
Taiwan catty; zah=160 catties. 


HONGKONG COMMODITY 
REPORTS 


(HK$1 satis 1s. 3d. or US 1712 cents; 
1 picul equals 133.3 Ibs.) 


Cotton Piece Goods & Cotton Yarn 


At the opening of the market, Cotton 
Piece Goods were actively in demand 
by Thai merchants and large-scale 
purchases took place. Stocks of Shang- 
hai piece goods being low, emphasis 
was placed on the Japanese product, 
the price of which improved less than 
might have been expected owing to the 
lack of demand from the mainland; 
with the recent increase in the indent 
prices of Japanese goods, it is at pre- 
sent more profitable for the Thai mer- 
chants to fill their requirements in 
Hongkong than to order direct from 
Japan. Prices at the close were as 
follows: In Grey Sheeting, Mammoth 
Bird rose to $43.50 per piece, Butterfly 
& Globe, Dragon Head, Fairy Eagle, 
Fancy Butterfly and Prosperous all 
stood at $43 per piece, Japanese 2023 
increased to $41.50; in Drills, Wing Tze 
increased to $39 per piece, and Man- 
darin Ducks to $48, while Japanese 
2024 remained at $40 per piece; in 
White Cloth, prices remained steady, 
although Three Peaches (Japan) rose 
to $56 per piece; in Red Cloth, Giraffe 
was sold at the higher price of $54 
per piece. 


Following a rise in prices of Cotton 
Yarn in both Shanghai and Canton, 
the local market also showed a general 
improvement, although business was 
dull except for small purchases by 
local exporters. In 10 counts, Camel 
rose to $880 per bale, Dawn Mills, 
Kaleeswarar Mills and Tiger Hunt to 
$710, Flying Peacock (Indian) to $720 
and Flying Elephant to $760 per bale; 
in 20’s, Junk, Flying Tiger and Golden 
City rose to $1080, Camel to $1160, 
Yacht and Flying Fish to $1180, Pine 
& Bamboo to $1140, Water Moon to 
$1120, Red Lee to $1020, Flying Ele- 
phant to $970, Dawn Mills to $890, 
Cocatoo to $900, Podar Mills to $870, 
Double Golden Horse to $1050, Golden 
Peak to $1190 per bale; in 32 counts, 
Blue Phoenix (Shanghai) sold at $1300 
per bale and Water Moon at $1250; in 
42’s, Blue Phoenix was offered at $1630 
per bale. 
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Raw Cotton 


Taiwan merchants were in the mar- 
ket for Raw Cotton, which stirred up 
momentary activity; otherwise, the 
high prices ruling hamper trading. The 
rise in indent prices of both US and 
Pakistani cotton was reflected in the 
local market: US 1” was quoted at 
$2.07 per lb, 15/16” 1st quality rose to 
$1.94, %” 1st and 2nd qual. to $1.90 
and $1.85 respectively; Pakistani 48/49 
NT roller gin increased to $1.92, LSS- 
roller gin to $1.87, 4F-roller gin to 
$1.80 and 289F to $1.94 per lb. 


Gunny Bags 

Lack of buying interest led to a dull 
market in Gunny Bags. Shortage of 
stocks of Indian Heavy Cees 29 x 43 x 
21% lbs. 2” green (new) caused a rise 
in price to $2.88 each for spot, but 
buyers counteroffered with $2.80, re- 
sulting in no sales; August shipment 
was quoted at $2.75 each. Nepal’ 
Gunny Bags were offered at $2.81, with 
few transactions. Old bags lst quality 
showed a drop to $1.80 and 2nd qual. 
to $1.50 each. 


Metals 


The price of Metals held firm on the 
whole during the week, notwithstand- 
ing a falling off of demands in some 
instances. Considerable activity was 
shown in Mild Steel Plates which were 
in good demand by North China buyers: 
4 x 8 1/32” imvroved to $52 per picul, 
i/16” remained steady at $42 per picul, 
3/32” was quoted at $43 and 1%”, 3/16” 
and %” stood at $33, with 5/16”, 3%” 
and %” at $36; the price of 4 x 16’ 
4%” was $32 and of 5/16” and 3%” $33. 
With low stocks of Galvd. Mild Steel 
Sheets, Thick, combined with substan- 
tial demands by North China buyers, 
prices remained firm. In this case the 
Japanese product was especially sought 
after resulting in an upward tendency 
in price: Japanese 3 x 7 G24 im- 
proved to 57 cents ver lb., while G26 
improved to 68 cents and G28 to 70 
eents: European 3 x 8’ forward, G24 
was offered at 54 cents per lb. and 
G26 at 64 cents. The Thin specifica- 
tion (Japan) G30 3’ x 7’ was offered 
at $7.20 ver niece. and 3’ x 6’ at $5.80; 
European 3’ x 7° also stood at $7.20. 
The indent price for Japanese Thin 
quality 3° x 7° G30 rose to $6.20 per 
sheet as against the former price of 
$5.80. 


Some fear was exoressed by holders 
of Wire Steel Ropes that the prices 
would be affected by the expected 
arrival of a shipment of this commod- 
ity trom Australia. The local market 
is already well stecked with the Bri- 
tish and Japanese make which must 


find an outlet. and this will not be 
made easier by further arrivals. The 
British specification 1’ was quoted 


during the week at $1.90 ver lb., 144” 
stood at $1.70, 14%” at $1.30, 2” at $1.05 
and 2%” at $1.00 ver lb. The Japanese 
commodity was offered at 144” for 
$1.50 per lb, 144” at $1.25 and 134” at 
$1.20 per lb. Extremely heavy stocks 
of Galvanised Wire on the local mar- 
ket with prospects of further arrivals 
prevented an imnrovement in price 


although trade in this commodity re- 
mained steady. Ruling prices were: 
European G6 and G14 $40 per picul, 
G8 to G13 $42, G15 $45, G14 and G16 
$46, G17 $48, G18 $55, G20 $57, G22 
$60 and G24 $68 per picul. 


Galvd. Pipes continued on a strong 
market, stocks being low due to the 
large quantity, estimated at 1 million 
feet, absorbed during June by buyers 
from both North and Central China: 
European 18—22’ 144” sold for 43 cents 
per foot, %4” for 53 cents, 1” stood at 
85 cents, 14%4” at $1.20, 1%” at $1.45 
and 2” at $1.85. On the other hand 
Black Iron Pipes turned sluggish with 
small quantities changing hands. 
European %” was quoted at 35 cents, 
34” at 45 cents, 1” at 70 cents, 1%4” at 
$1.15, 1%” at $1.80 and 2” at $1.70. 
The market for Mild Steel Round Bars 
was also dull, largely due to the fact 
that China’s domestic production has 
improved, and only: small quantities 
were purchased by buyers from Can- 
ton and North China: European 40 ft. 
¥y” and 5/16” fell to $28 per picul, 
32”” was sold at $26, %” at $25.50, 2” 
and 2%” at $32 and 3” at $33. 


The indent price of Zine Sheets in- 
creasing throughout world markets, 
the local price for this commodity was 
also affected. The Belgian product was 
quoted at £170 per ton c.if. Hongkong 
for G6, while the indent price for the 
Polish G5 was £160 per ton c.if. and 
G6 £155. The local price for Polish 
3’ x 8’ G4 and G5 stood at $165 per 
picul and G6 at $160. Zinc Sheets 
(used) were auoted at $75 per picul. 


Some activity was shown in British 
and USA Tinplate with buyers from 
North China and Thailand in the mar- 
ket, British 20 x 28” in 200 lb. casks 
in skids being offered at $102 per case 
while the USA product stood at $130 
per ton and forward buying was quot- 
ed at US$20. Tinplate Waste, US Steei 
case packing (coke), with permit, in 
all specifications was quoted at $76 
per 200 lbs. while Bethelem Steel 18” 
upward tonnage packing (coke) was 
offered at $72 per 200 lbs. Electrolytic 
Tinplate tonnage packing, ordinary 
quality rose to $66 per 200 lbs. 


Cement 


The indent price for Japanese 
Cement being lower than that for the 
Taiwan, Indochina or North China 


products it is anticipated that the local. 


selling price may improve, more parti- 
cularly as stocks of Japanese Cement 
are light. Some transactions during the 
week were made at $4.80 and $4.90 
per 100 lb. bag, the ex-godown price 
rising to $105 per ton. Green Island 
rapid hardening Emeralcrete stood ait 
$7.60 per 112 lb. bag (official price 
$7.25, while Emerald Brand (Green 
Island) declined to $6.50 per 112 lb. 
bag ($6.25) and the 94 lb. bag remained 
steady at the usual price of $5.35 per 
bag. Snowcrete British White Cement 
in drums of 375 lbs. nett stood at $58 
($55). Snowcem Cement Paint (Bri- 
tish) in 12 lbs. nett steel drums con- 
tinued at $58 ex-godown. 
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Paper 

Although little business was trans- 
acted in the Paper market during the 
week, prices remained firm and in most 
commodities showed an upward ten- 
dency; the increase would perhaps have 
been higher had not local dealers been 
anxious to avoid any great rise in the 
hope of attracting Far Eastern buyers. 
Duplex Board 240 lbs. was quoted at 
$168 and 215 at $145, in both cases 
showing an improvement. .Bond Paper 
and Box Board improved, the former 
26 lbs. selling at $18.50 per ream and 
the latter 280—380 lbs. being quoted 
at 60 cents per lb. Cigarette Paper 
Lion Brand, No Mark and Grape Brand 
all improved in price going for $18.50, 
$17.50 and $26 per ream _ respectively. 
Cellophane Paper (British) 40 x 45 
and 40 x 51 going for $110 and $132 
per ream. M.G. Sulphide Paper 40 lbs. 
brown 36 x 47 was quoted at $22, 35 
Ibs. 31 x 43 at $17.50 and 38 lbs. 31 
x 43 at $18 per ream. 


Rubber 

While some slight improvement was 
noticeable in the rubber market the 
general situation was dull during the 
week. About 500 tons were shipped to 


Shanghai but one shipment to South 
Korea was returned owing to the 
trouble there. This did not appear, 


however, to affect the market. To- 
wards the end of the week Singapore 
Smoked Sheets No. 2 were quoted at 
$225 per picul, No. 3 at $220 and No. 
4 at $215 ner nicul, all three specifica- 
tions showing a drop in price. Rubber 
shoe manufacturers are understood to 
be holding back on quotations in the 
event of a rise in rubber prices gener- 
ally. Prices during the week were: 
Sole Creve Rubber (Javan origin) $320 
per vicul; Singapore No. 2 $275 and 
No. 3 $265; Pale Creve No. 1 $195 and 
No. 2 $190; Pale Crepe Ends $190 per 
picul. In the meantime, as a result 
of the export control regulations 
imposed in Hongkong prices in Canton 
have advanced, while North China 
buyers are endeavouring to obtain 
supplies from Japan. 


1950 


Vegetable Oils, Ores & Other China 
Produce 


Considerable arrivals of Tung Oil 
(Woodoil) are in Hongkong, but these 
have had no effect on the market as 
they are intended for reshipment 
abroad. Local transactions have been 
on a small scale and mainly by dealers 
seeking replacements. At one time the 
price of Tungoil rose to $175 per picul 
but by the end of the week sales were 
effected at $170.50 per picul for spot 
and $165 for three days’ forward, the 
USA buying offer c. & f. rose to US 
22%4 cents and the European offer to 
£190 per ton cif. Teaseed Oil 4% 
acid continued to improve following 
an increase in the Canton export price, 
and at.one time as much as $156 per 
picul wes quoted for spot, although 
counteroffers were made at $150 with 
sellers reluctant to come down. To- 
wards the close of the week, however, 
the price steadied at $153 per picul 
with two-weeks forward at $148.50. 
Renewed buying activity coupled with 
low stocks and rising. prices at the 
producing centres combined to push 
up the price of Aniseed Oil 15% to $700 
per picul. Little interest was shown 
in Cassia Oil 85%, the price of which, 
however, improved to $1500 per picul 
as a result of an increase at source of 
supply. Cottonseed Oil ‘with a few 
transactions showed an increase in 
price to $105 per picul. No transactions 
took place in Rapeseed Oil 4% acid, 
the price of which fell tb $92 per picul; 
the European buying offer of £95 per 
long ton c. & f. London is lower than 
the local market price and _ sellers 
showed no interest. 


With the outbreak of the war in 
Korea, stocks of minerals in Hongkong 
are running dangerously low as their 
export from China has been prohibited 
by the Chinese Communist authorities. 
A demand exists in London for Tung- 
sten (Wolfram) Ore, the local price 
for which at the close of the week 
stood at $280 per picul. Antimony 
99% rose $165 per picul but later fell 
to $150 per picul. Tin, Regulus, 99% 
was quoted at $587 per picul. Singa- 
pore Marked Banker 99.75% Tin Ingots 
sold at $605 per picul; China Tin 60% 
dropped to $310 with few transactions 
and 40% for soldering fell to $220 per 
picul. 


Dealings in Cassia Lignea were brisk 
on the part of US, Indian and Pakistani 
interests; the price of West River 60 
catty packing rose to $46 per picul for 
1st quality and to $45 for 2nd qual., 
the 84 catty packing was offered at 
$47 and $46 for Ist and 2nd qual. re- 
‘spectively, the West River bulk pack- 
ing rose to $43.50 per picul. Tunghing 
Cassia, Unscraped, fetched. $58 per 
picul while Cassia, Scraped, sold at $70. 
Nanning Aniseed Star, 1st qual. was 
offered at $90 per picul. Japan was 
in the market for Gallnuts during the 
week, the price of the Luichow and 
Szechuan product rising to $106 per 
picul for 2nd qual., while the Korean 
stood at $104, the rise being due to 
uncertainty over future supplies. 
Ramie fell in price, the West River 
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fibre standing at $142 and that from 
Chungking at $145 per picul. 


Dealings in China Tea became brisk 
during the week with interest shown 
by US and North African merchants. 
Stocks on the local market, however, 
are low as shipments from Taiwan 
abroad are now made direct to other 
countries and supplies from the main- 
land are small. BOP Tea remained 
steady at $290 per picul, OP rose in 
price to $265, Pao Chung special qual- 


‘ity jumped to $280 per picul and 1st 


qual, rose to $220 per picul. 


H.K. INDUSTRIAL CHEMICAL 
MARKET REPORT 


_Most chemicals are on upward trend 
with a few exceptions of phenol and 
sulphur powder being easier and caus- 
tic soda solid at standstill. Since the 
outbreak of Korean War, dealers are 
afraid of the coming of World War 
Third, and they consider they had 
better increase their stock than keep 
paper notes. Furthermore, if the 
Korean War enlarges, the marine com- 
munication will be somewhat affected. 
The second reason stimulating the 
market is that a few local banks do 
not accept from importers their estab- 
lishing letters of credit due to situation 
being uncertain, therefore many im- 
porters cannot place orders with their 
foreign agents. And the third reason 
is the time of actual requirement is 
coming:—As actual export demands 
exist, the market is of course sustain- 
ed, or even pushed upward. Further- 
more, as Kuomintang will not blockade 
and bomb China ports, chemicals may 
be directly transported to the proper 
places. The general tone is anticipated 
continuously upward if those items are 
still below indent prices. 


Lithopone. Export demands by Nerth 
China. Dutch origin 50 kg bags sold 
37 cts. per lb. It is dearer than that 
of German origin. The latter of 50 kg 
bags sold a few lots, prices running 
firstly from 35 cts. per lb down to 34 
cts. and 33% cts., and then uvward 
back to 36 cts. As the stock of 50 kg 
bags gradually declined, and sellers bid 
higher, then the buyers show interest 
in German origin 150 kg wooden bar- 
rels at 36 cts. per lb. The quantity 
sold is rather big. DNCB. Buyers still 
on the market, however, the price is 
not so booming as previous weeks. As 
the present price in spite of being un- 
profitable to import from America is 
workable to import from England, the 
buyers take care when open for pur- 
chases. England origin 300 kg drums 
sold 67% cts. per lb, and USA Mon- 
santo 600 lb drums sold from 71 cts. 
up to 74 cts. now. Potassium chlorate. 
More demands. Some dealers have to 
wait for their import licenses to be 
approved. It is expected that price 
will advance much when import license 
obtainable. Firstly Sweden origin. 50 
kg cases sold 48 cts. per lb, and USA 
origin 110 lb metal drums sold 4845 
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cts. per lb. Afterwards USA origin 
200 lb metal drums sellers bid up to 
56 cts per lb and German origin 150 
kg metal drums: sold a lot at 47 cts. 
per lb, 


Caustic soda solid. More demands on 
Crescent brand 300 kg drums than USA 
origin 700 lb drums. The former sold 
many lots from $85 per drum up to high- 
est $95. The latter also sold many lots 
however price moved within a narrow 
limit — $76 to $78 per drum. The rea- 
son is that Crescent brand is of English 
origin and sold by ICI at rationed price 
$170 per drum. It is under favourable 
import tax rate if export to British Em- 
pire. The USA origin although much 
below indent price, yet it cannot im- 
prove due to import licenses not being 
approved by Red China and not under 
favourable rate if export to British Em- 
pire. The small packing of Crescent 
brand, 50 kg drums, was sold $31 per 
drum. Much demand for this small 
packing, but stock is not much. It is 
surprising that the Crescent brand of 
300 kg drums is much cheaper than 
about half the price of 50 kg drums. 
Caustic soda flake. No news and no 
business concluded for a considerable 
time. Now the USA origin 450 lb 
drums sold a lot at 22 cents per lb. 
Local manufacturers do not absorb at 
such a high figure. Extract of mimosa. 
Continuously absorbed by Central and 
North China. Elephant brand 112 lb. 
bags sold from $51.50 per bag up to 
$57.50 now. Extract of Quebracho. 
As this item is dearer than mimosa, 
buyers show interest for the latter. 
Occasional demands on Crown brand 
105 lb. bags at $78 per bag. Ammonium 
chloride. Heavy demands by Canton 
where dry battery factories obtain im- 
port licenses. Price jumped up rapidly. 
Stock is quite short. Crescent brand 
75 kg bags sold from $550 per long ton 
up approximately to $700 too. Zinc 


chloride. This is also a dry battery 
cells material. It advanced with am- 
monium chloride. Firstly Belgium 


origin 1 cwt drums sold $1080 per long 
ton, now is $1300. The 5 cwt drums 
sold $900 per long ton only. 


Zine oxide. Market on step up. 
South Africa origin 50 kg bags white 
seal sold from 76 cents per lb. up to 
83 cents, and Japan origin 50 kg 
wooden cases sold a lot at 81 cents per 
lb. Tale powder. Some speculators 
think goods coming from Korea may 
prove now difficult due to war there, 
and they take Korea origin 50 kg bags 
into their inventory from $160 per 
metric toh up to $175. The smaller 
packing — 25 kg bags — at $190. It 
must be reminded that tale powder has 
many sources (from America, India, 
Korea, and China). The quality of 
Korea origin is not so good as America 
and India. Glacial acetic acid. Occa- 
sional demands. Market firm with up- 
ward tendency. Dutch origin 20 kg 
earboys sold firstly 54 cents per lb 
down to 53 cents, and then backward 
up to 55 cents and 58 cents now. Red 
amorphous phosphorus. As in previous 
weeks this item rose too rapidly, now 
the market downward back a little. 
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However, its future market is presum- 
ed still strong. Canada origin 110 lb. 
cases sold from $220 per case down to 
$200. Whereas the French origin Au 
Lion brand of same packing sold be- 
tween $240 and $245 per case. “The 
Japan origin 110 lb. cases sold at $200 
per case too. Oxalic acid. Small busi- 
ness contracted. Crystal form sold 80 
cents per lb. Borax. Export demand 
by China and stronger local consump- 
tion. When the market was up, the 
local enamelware factories absorbed a 
considerable quantity. Crystal form of 
ICI 1 cwt bags sold up to $41 per bag 
whereas the USA origin around $38.50 
per bag. The USA origin of 100 lb. 
bags may be obtained cheaper at $35 
per bag, it was sold a few days ago at 
$33 only. Granular form USA origin 
100 lb. paper bags sold lowest $14.50 
per bag, step up to $16.50, $18, $18.50, 
and now is $19.50. Rosin. Taiwan 
buyers interested. WG grade 516 lb. 
drums sold from $55 per picul to $59. 
The N grade is about $53 now. 


Red lead. English origin 1 cwt 
drums sold $118 per picul. Aluminum 
sulphate.’ It is used as water purifier, 
and for textile dyeing uses. The lump 
form in 200 lb. burlap bags sold $425 
per long ton. Sulphur black. Nation- 
al’s No. 693 100 catty drums sold from 
$200 per picul up to $240. Bleaching 
powder 35%. Successive transactions 
concluded. The ICI Red Heart brand 
50 kg drums sold between $28 and $29 
per drum. USA origin 43 Ib. drums 
advanced to $10 per drum tuo, Rather 
big business was concluded. Bleach- 
ing powder 70%. Export interest ex- 
ists. Swatow buyers on the market. 
USA origin 130 lb. drums firstly sold 
$1.52 per lb. and now is $1.68. Chromic 
acid. English origin crystal form 1 
ewt drums sold a lot at $1.85 per lb. 
Sulphur powder. Market downward. 
Highest $9.20 per picul, lowest $8.10 
regardless of 100 lb. or 50 kg paper 
bags. The business concluded is not 
much. Carbon black. More demands 
from Canton. ICI bead form 50 lb. 
bags sold 95 cents per lb. ICI Fortress 
brand powder form in 187.5 lb. cases 
sold between $272 and $275 ver case, 
whereas the Getz brand of same pack- 
ing at $250 only. Niagara blue. Na- 
tional’s No. 140, 100 catty drums sold 
$520 per picul. Shellac. Very few 
sales. No. 1 quality superfined 164 lb. 
cases sold a lot at $302 per picul. 
Glycerine. Demand by North China. 
English origin 63 lb. tins or Dutch ori- 
gin 250 kg drums both are of BP 
quality sold $1.20 per lb. Now the 
market advanced, it cannot be obtained 
unless $1.30. Phenol. As demand is 
not so strong as previous weeks, the 
market shows somewhat easier trend. 
USA origin 200 lb. drums sold $1 per 
lb. only. The Australia origin or Eng- 
lish Monsanto 448 lb. drums sold from 
$1.05 per lb. down to $1.02. As this 
price is higher than indent price, there 
may be some shipments en route to 
Hongkong. Nitric acid. Japan origin 
2 x 33 kg jars to one cases sold 52 cents 
per lb. 

Soda ash. USA origin dense grade 
100 lb. paper bags sold $16 per bag. 
As washing soda price increases, its 


“dent price about 35%. 


raw material, soda ash, may be some- 
what affected. Sodium peroxide. It is 
used for bleaching animal tissue, such 
as wool and silk. English origin 100 
kg drums sold from $1.30 to $1.40 per 
lb. Tallow. Beef tallow is generally 
used for making soap. Now as it is 
much cheaper than any kinds of oils 
and fats, it is of course adopted by 
manufacturers. Australia origin 300 
lb. drums sold $74 per picul. Paraffin 
wax. Canton and Amoy buyers are 
interested. AMP 143/150 nine slabs to 
one carton firstly sold $64 per picul and 
now about $68. AMP 160/165 of same 
packing firstly sold a distress lot at $62 
per picul (this lot was returned from 
Korea due to war there) and now 
about $72. Semi-refined AMP 128/135 
100 kg machine sewn mouth burlap 
bags sold from $48.50 per picul, up to 
$50 now. The future market of higher 
melting point wax is expected to ad- 
vance once again, as their price is too 
low as compared with lower melting 
point. Sodium bicarbonate. Export 
demand by Canton and Swatow buyers. 
France origin 100 kg bags sold from 
$32.50 per bag up to $33. The ICI 100 
kg bags sold between $36 and $37 per 
bag, whereas 50 kg bags sold at $18.50 
per bag for a few lots. Formalin. Ex- 
port demands and local consumption. 
In addition to its uses for making plas- 
tic, it is also used as antiseptic when 
making leather. English origin 493 lb. 
drums sold from 33 cents per lb. up 
to 35 cents. The 448 lb. drums sold 
between 31% cents and 32% cents per 
pound. Cocoanut oil. Price easier. 
Singapore origin 400 lb. drums sold 
$110 per picul. Sodium nitrate. More 
demands by North China, It is not so 
dangerous as nitric acid in transporta- 
tion. It is bought for export for the 
manufacture of nitric acid. Belgium 
origin 100 kg bags sold from $24 per 
picul up to $28. Sodium hydrosul- 
phite. Market at standstill, as Shang- 
hai price dropped, ICI 1 cwt drums 
sold $160 per picul. USA origin 250 
lb. drums sold between $160 and $170 
per picul. 


Sodium bichromate. Australia origin 
560 lb. drums sold a lot at 50 cents per 
lb. South Africa origin 500 lb. drums 
the seller bid 46 cents, but business 
still not concluded. The future mar- 
ket will be quiet unless heavy de- 
mands. Vaseline. More or less busi- 
ness done with Canton buyers. Light 
amber 400 lb. drums sold 37 cents per 
ib. and snow white 400 lb. drums sold 


45 cents. All provided with export 
permit. Paraffin oil. 51 gallon drums 
viscosity 50/6C sold from $180 per 


drum up to $210. Sodium silicate. 
ICI Crescent brand 340 kg drums sold 
small lot at $138 per drum. Dutch 
origin of same packing may be obtained 
at $125. Ammonium bicarbonate. It 
is the most important material for 
bakery. This item is now under in- 
At the week’s 
end there were many inquiries, per- 
haps for export. Czech origin 50 kg 
drums sold a big lot at $35 per drum. 
If further demand on the market, it is 
expected to rise up over $45. DPG, 
USA Cyanamid 150 lb. fibre drums sold 
a lot at $1.85 per lb. 
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TRADE ENQUIRIES FOR 
HONGKONG FIRMS 


Overseas Firms want to puchase from 
Hongkong :— 


E. F. Galton & Co., Ltd., 14 Bishopsgate, 
London E.C.2, Teaseed Oil. 
W. Wyscher, 152, Finchley Road, London, 


N.W,. 3. Knitted Goods. 

G. A. Walsh, 127, Sloans Street, London, 
S.W. 1. Terry Squares. 

Lander Export (Jewellery) Ltd, 28, 
yeu Street, London, W.C. 1. Fancy. 
oods. 


The S. W. Trading & Manufacturing Co., 
Ltd., 196, Archway Road, London, N.6, Shirts. 

The Anglian Home & Export Lid., Radnor 
House, 93-97, Regent Street, London, W.i. 
Mens’ and Boys’ Shirts. Wish to act as 
agents in United Kingdom for Hongkong. 
manufacturers. : 

Dominex Ltd., 29, Queen Street, London, 

.C. 4. Buttons. - 

F. Gutkind & Co., Ltd., 82, King William 
Street, London, E.C. 4. Essential Oils. Wish 
to obtain direct contact with distillers or 
first-class shippers in Hongkong. 

The Allan G. Tyson Company, 9, West 
Third Street, Chester, PENNSYLVANIA, 
U.S.A. Towels. 

S. B. Little & Co., Bigger Place, Glasgow, 
EL: Sheep and Lamb Casings. Ox or 
Beef Casings. Hog Casings. 

L. & D. Jessel, 96, The Exchange, Cardiff. 
Straw Mats. 

De Lacy & Sons, “Baemar”, Cherryfield 
Avenue, Ranelagh, DUBLIN. Torch Cases, 
Rubber Toys, Imitation Jewellery, Fancy 
Goods, Novelties and Cycle accessories. 


J. H. Nantel Ltd., 48, Cornhill, London, 
E.C. 3. Buttons. 

D. M. Soni & Sons, 9, Rangoon Street, 
London, E.C. 3. Sports Goods. 

F. Bruystens & Fils, 76, Longue Rue_ des 
Images, ANTWERP, Belgium. Human Hair 
Nets. 

Lloyd & Russell Ltd., Regis House, King 
William Street, London, E.C. 4. Enamelware. 

The Oriental Trading Co. Meir 49, 
ANTWERP. Interested to contact first class 
Import/Export firms in Hongkong and gen- 
eral traders for Toys, Silks, Porcelains and 
Earthenware. 

J. F. Harkin, The Strelna Shirt & Collar 
Co., Ltd., 64, Foyle Street LONDONERRY, 
Textiles and Footwear. 

Hosiery & Knitgoods (London) Ltd., 53, 
South Molton Street, London, W. 1. Men’s 
Cotton Socks, Cotton Handkerchiefs, Cotton 
Towels. 

Dyson & Horsfall Ltd., Aqueduct Mills, 
Preston, Lancashire. Shirts, Singlets. 

Britannia Sales Agency, Head Office, 
LYTHAM, Lancashire. Pure Silk and/or 
Shantung. 

B. Manufacturing Co., Ltd., 23, 

Ave., LEEDS, Yorkshire. Interes- 
representing Hongkong Manufac- 


Sie 
Hamilton 
ted in 
turers. 


ALIFEROPOULOS, Athan G., Partner of 
The Nile Commercial & Commission Co., 
Khartoum, Sudan. Manufacturers to send 
quotations direct. Khaki drill, Cotton and 
woven singlets, shirts, flashlights, Canvas 
shoes, cotton piece goods, vacuum Alasks, 
enamelware. 

ARTS & CRAFTS, 12-14, 
Stirling. (Proprietor Mr. 
Logie). Interested in seagrass, 


Friars Street, 
McFarlane 
rattan and 
cane for craftwork. Supplies schools, Rural 


Institutes. Cottage industries. Will buy in 
large quantities. 
ALBI, Aktiebolag Agency, Arkadiagatan 


19, Helsingfors V. Finland. 
contact Hongkong exporters. 

ASHCROFT, R. Glover, 35, 
Drive, Enfield, Middlesex. 
waste, lisle. 


ALBION Knitwear Ltd., Glasshouse Fields, 
Cable Street, London E.1. Knitwear, also. 
sports shirts, Underwear. 


BENNETT, James (Buying & Export) Ltd 
76. Grosvenor Street, Mayfair, London, W.1 
ee Matting, Mats to Canada and Ber- 

a. 


Interested to 


Merryhills 
Gloves, Cotton: 


- 


1950 


BRADBURY, James & Sons (Liverpool) 
Ltd., Bradbury Building, Islington Square, 
Liverpool 3, (John Rubin, Director). hirts 
—Wants to get in touch with manufacturers 
direct, 

BENJAMIN, E. A. Ltd. P.O. Box 97, 
BRIDGETOWN, Barbados. Ref: Royal Bank 
of Canada in Barbados Chamber of Com- 
merce. London ref: Pegasus; Golden Square, 
London, W.C. 

BANARSE, V.S.., 2, Rosslyn Hill, LON- 
DON, N.W. 3 (H. Banarse). Shirts and 
shirting, towels, hosiery. 

BLACK, M., 92, North Street, LEEDS 2. 
Shirts, Underwear, Knitwear-Jumpers, cdt- 
ton piece goods. 

BRIDGLAND, Mr. John B., Verdun Stores, 
Sissinghurst, Cranbrook. Piece goods, Ging- 
hams, Underwear, towelling, shirts particu- 
larly khaki. 


BOUSTANY, Elie Daher Beyrouth (Liban). 


Interested in textiles of all kinds. Wants 
a large range of merchandise. 
BERNSTEIN, Max & Son Ltd., 100-118, 


London Road, Manchester 1. Prices, delivery 
term &c., Shirts & Pyjama buttons, 18 
Trochas — 4 hole. 24/6/8 trochas & fresh- 
water. Imperial preference qualification. 

BRAEBURN Supply Co., Ltd., 13, Conway 
Street, Fitzroy Square, London W.1. Tex- 
tiles generally. (Mr. M. Abrahams). 

CLIFFORD & CO. (London) Ltd., 392, 
Strand, London W.C.2. (Mrs. R. F. Burns). 
Embroidered table linen, Handkerchiefs, 
Childrens’ garments, Blouses, Underwear, 
Prices, delivery dates. 

CURWEN, W.M. & Co., Ltd., 260, Gray’s 
Inn Road, London W.G.1. (Mr. H. W. Wayne) 
Textiles. 

COBELCOMEX S. A. 72, 
Bruxelles. Rubber shoes. 

DANIELS, Mr. Hugo, 19, Sussex Lodge, 
Hyde Park Gardens, London W.2. Interested 
in rope for Hamburg. 

DEY, DUNCAN & CO., Ltd., 111, Moor- 
gate, London E.C.2. Enamelware, Rubber 
soled shoes, (Mr. A. Duff, M.I. Ex.). 

ESMAIL, Ahmed H., Kingsway Chambers, 
162a, Strand, London W.C.2. Interested to 
contact Hongkong exporters. 

ERICHSEN, P.N., 13, Amaliegade, Copen- 
hagen K. Denmark. Hongkong — Chinese 
textiles and underwear. Machinery for 
pharmaceutical manufacture from Britain 
can be exported. 

EDMON & GREGORY LTD., 10, Wolseley 
Terrace, Houndiscombe Road, Plymouth. 
Firecrackers. 

EXICO Limited, (Mr. J. Susicky), 30, 
Sloane Street, London S.W.1. Flasks. 

FREEDMANS Limited, 20/21 Merchants 
Quay, Dublin. Ireland. Flash lights, Needles. 

FAY Selser Ltd., 54, Brick Lane, E.1. 
Shirts, gingham materials urgently required. 

GEBROEDERS .- VETH’S Handelmaats- 
chappij N.V., Prins Hendrikkade 123, 
‘Amsterdam. (C, Urbanus, Export Manager). 
Trade with Indonesia. Interested in tex- 
tiles of every description. All samples and 
prices to be sent to Amsterdam. Also cotton 
singlets — towelling. 

GORDON, S., 2, Warwick Square Mews, 
Victoria, London S.W.1. Needles particu- 
larly, and buttons. 

GROSS, Henry, 4, Fountayne Road, Stoke 
Newington. London N.16. Large line of 
basketware particularly shopping baskets. 
Send catalogues or photos and price list. 
If samples can be sent, all the better. 

HERRMANN, Rudolf, Rua Uruguaiana 118- 
100, Salas 1010/14, Rio de Janeiro. Ref. 
Banca Holundes Unido, Rio de Janeiro. 
Buttons, ivory, handk’fs, watch _ straps. 
Noes lights. Lamps. Also interested in 

earls. 


HANOMAN, Harry, 14, Pitt Street, New 
Amsterdam, Berbice. Br. Guiana. Samples, 
prices of printed cottons. 

HOMECRAFT SUPPLIES, 174, Fleet Street, 
London, E.C.4. (H.G. Way). Rattan — 
centre cane in 1 Ib. coils. Twisted seagrass 
in 1 Ib. bundles. 

HABIBI, H. & Co., Amazon House, Brazil 
Street, Manchester i. (L.N. Medina, Mana- 
ger). 36” width gingham textiles and tartan 
designs. Towelling, textiles. Khaki drill 
also buttons. 

HERTZBERG, Hans, Lidingo 1, STOCK- 
HOLM. Sweden. Embroidered table cloths 
and napkins. Towelling, Buttons. Prices 
for direct shipment to Gothenburg. 


Coudenberg, 
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HUEU, SAAD, P.O. Box 53, BENCHAZI. 
(Cyrenaica), Rubber shoes, 
HUSBA: & SON, 5, Cornwood Close, 
Finchley, London N.2. (Mr. P.J. Hambrook). 
Interested in shell buttons. At moment im- 
very large quantities from France. 
JOSEPHS & THORP, High Street, Man- 
chester. Interested in silk and rayon piece 
goods — preferably of good quality. 
JEFFERIES, Mrs. M., Art Shop, 14, St. 
Nicholas Street, SCARBOROUGH. Rattan 
Chairs. Antique ginger jars, embroidered 


slippers. 
JEBBETT, W. & Co., Ltd, HINCKLEY, 
Leicestershire. Shirts. 


JONES, Gwyn, 34, Quay Street, CARMAR- 
THEN. Khaki shirts. Underwear for ladies 
and gents. 

KESLICK Importing 'Co., Ltd. 21, King 
Street East, Suite 206, TORONTO, Canada. 
Leathers and footwear. 

KAUFMANN, Ronald Ltd., 85, Westbourne 
Park Road, London W.2. Shopping baskets 


and children’s handbags. Fruit baskets, 
cane chairs, Table mats. 
LEVINE, I. & Co., 11, Norfolk Street, 


SUNDERLAND. Watch bracelets, Shirts, 
Table cloths, Locks. 

LAUNDER MILLAR LTD., 115, Alexandra 
Road, N.W.8. Gloves. 

LAWTON, R. J. & Co. Ltd, 
House, 93-97, Regent Street, W.1. (M 
Lawton). Towelling, Table cloths, 
kerchiefs, Table sets. First quality. 

LAVALLE & ROCHEL, 29, Rue de Moga- 
dor, Paris IX (Opera). Textiles — Drill, 
percale, cambrics, Madras shirts, singlets, 
socks also Towelling, stockings for Dakar 
and other French colonies. 

MALVASONS LTD., Evelyn House, 62, 
Oxford Street, W.1. Interested in highest 
quality and medium quality. Embroidered 
and drawn thread linen and cotton hand- 
kerchiefs. Mens sports shirts. Knitwear 
and cotton scarfs — Rayon, cotton, silk. 

MACKY’S Manufacturing Co., Ltd., 10, 
Oxford Circus Avenue, 231, Oxford Street, 
W.1. London, South China textile shirtings 
for use as foundation for imitation leather 
for car upholstery. 

MIFSUD, Roger J., 10c, Scots Street, 
VALLETTA. Malta. Terry Towelling. 

MCBRIDE, C.J. & Co. (U.K.) Ltd., 61-61a, 
Bartholomew Close, LONDON, E.C.1. In- 
terested to contact H.K. exporters. 

MACMENAMIN, H. & Co., Mullindrait 
Stores, BALLYBOFEY Co., Donegal. Needles, 
Torches, batteries, pencils, laces, Handk’s, 
Thread, tennis shoes, Watch straps of all 
sizes, towels, socks and stockings, buttons, 
textiles of all kinds. 

ALABI, A.S.O., 308, Camden Road, 
Holloway, N.7, London. Would ‘ike prices, 
quotations all H.K. -Goods. ‘ 

ANDERBERG, AI1B. L.J., Apelbergsgatan 
56, Stockholm. Linen and cotton handker- 
chiefs. Gentlemens. Hemistitch. 

ASCROFT, R. Glover, 35, Merryhills Drive, 
Enfield, Mdsx., Require knit and stockinette 
piece goods for making fabric gloves, quote 
by the yard, width, length of piece etc. 

ANGENSCHEIDT, ERMUNDO J. S. A. 
Avenida 18 De Julie 985, Monte Video, 
Uruguay. Embroidered table sets, coloured 
and_ white. 

ADDLEMAN, BERNARD & CO., LTD., 
34/36, Oxford Street, W.1. London. Hand- 
kerchief _ manufacturers. Textiles (Table 
cloths) (X-work). 

BUBOVIE, JOSEPH, 28, Southside Street, 
Plymouth. Shirts, underwear and half hose 
and towels. Samples and prices required. 

BREDESEN & JORGENSEN, OSLO, Nor- 
way. Split Bamboo for making roads. 

BRITISH AFRICAN TRADING COMPANY 
LTD., 6, Cameron Street, Salisbury, S. 
Rhodesia. Textiles for S. African market. 
Would also act as agents. . 

CYPRUS HAND-MADE LACE & EM- 
BROIDERIES CO., LTD., 54, Aytoun Road, 
Pollokshields, Glasgow, S. 1. Embroidery. 

EASTERN TRADES LTD., 15, New Street, 
Bishopsgate, E.C.2., London. Tientsin carpets 
and rugs to the Continent. 

FELDMAN, RONALD, 109, Bethune Road. 
Stamford Hill, N. 16, London. 24” x 36” 
Terry towelling, between 10,000 and 20,000 
monthly increasing. Please send samples of 
towelling quoted. 

IMRUVO, HANDELSONDERNEMING, 
Damrak 37-38, Amsterdam, Holland. General. 

H. M. G. KNITWEAR CO., Argyle House, 
29-31, Euston Road, N.W.1., London.  Knit- 
wear for men, preferably wool or mixture, 
sports shirts, pullovers, hosiery &c. 
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LEWIS, B.S., 4, Lower Ormond. Quay, 
creas Basketware. Work baskets. able 
a 


MARTIN, LUKE (EXPORT) LTD., Empire 
House, 175, Piccadilly, W.1, London. Ramie. 

NOLTE, C. J., Director of N.V. “KERKO,” 
HAARLEM, Holland. Sheil Buttons. 

OY FERIN A.B., Esplanaadik 37, HEL- 
SINKI, Finland. Metal wares — torches, 
vacuum flasks, enamelware. 

PICKLES, H. & CO., LTD. 7, jueens 
Hotel Buildings, Nethergate, Dundee. rts, 
ties, socks &c, Bankers: The North of 
Scotland Bank Ltd., High Street, Dundee. 
Full particulars with names of Manufactures 
& Importers. i 

POLAK, LOUIS PH., N.Z. Voorburgwal 
52-56, Capetown. Buttons, socks, 12 sizes 
and anklet, khaki shirts. Sports shirts (in 
pattern) Towelling. Table cloths, Tee shirts, 
knitwear training shirts, Printed American 
style shirts, Boys’ polo shirts. Knitwear 
shirts, Handkerchiefs, Poplin and Aertex 
type of shirts, Embroidered Handkerchiefs. 

“REEOS” COMPANY LTD., Phoenix Mills, 
Ancoats, Manchester 4. Woven - shirts, 
Poplin and drill. Tee shirts, Pyjamas. 

SILVER, LEONARD, 50, Smithy Street, L.1, 
London. Woven shirts, Poplin and drill. 
shirts, Pyjamas. 

SOLOMON & COLLINS, 158, Conisborough 
Crescent, S.E.6,, London. Woven shirts, 
Foplin and drill. Tee shirts, Pyjamas. 

VESOP PRODUCTS LTD., 498, Hornsey 
Road, London N. 19. Interested in exporting 
to Hongkong. 

WALKER, Mr. EDWIN, AMI. Mech. 
E.F.R.S.A., Tithe Barn, Baslow, Bakewell, 
Derbyshire. Ginger. 

ZUAWY, SALEM ABDALLA, Import, Export 
& General Merchant, P.O. Box 110, Benghazi, 
(Cyrenaica). Rubber shoes. 

BABAZADEH, M.A.K., Box No. 281, 

Teheran, Persia. Quotations and samples to 


Teheran, Vacuum flasks, aluminium wares, 
needles, thread (samples), Buttons, (all 
kinds), piece goods. 

BROWNJOHN & HOWARD LTD., 54-55, 
London Wall, E.C.2, London. Shirts and 
Textiles. cif. Beira (East Africa), c.i-. 
Vombasa. (E. Africa). 


BARTLETT & PARTNERS LTD., Abbey 
House, Victoria Street, S.W.1, London. In- 
terested in drill for S. America. Would like 
samples, if possible. 

CALDWELL, J.L., 230, Sheen Lane, East 
Sheen, London, S.W. 14. ‘Interested in 
Gingham—Bedspreads. 

COMPAGNIE FRANCAISE DE L’AFRIQUE 
OCCIDENTALE, Royal Liver Building, Liver- 
pool. Enamelware. Torchlights &c. 

CLEMENS, R. LTD.. 17, Hanover Square, 
W. 1, London. Handkerchiefs, lingeries, 
Towelling &c., Blouses. 

DIN, J. M. & NIZAM, 13,:Bloom Street, 
Manchester 1. Shirts, half-hose, Knitwear, 
(Ladies). Jumpers & Cardigans. 

EDWARDS, G.H., & Co., Grosvenor Build- 
ings, Grosvenor Street, Birmingham, 5. All 
textiles. 

EXPRESS TEXTILES & GENERAL LTD... 


17-18, New Bond Street, W.1, London. 
Interested in textiles. 
ESDRA PRODUCTS LTD., 5-6, Argyll 


Street, Oxford Circus, W. 1, London. Quota- 
tions for Towelling, piece goods (small 
patterns). ; 

G. B. C. SALES, 87, Grafton Street, Dublin, 
Ireland. All products. 

GREY, HECTOR, 57, Middle Abbey Street, 
Dublin, Eire. Saws, Drills (rass), Hacksaws, 
wood chisels, pincers, pliers. Any small 
household tools. Thread (in 100 yds. bob- 
bins) Nos. 10-40. 

GLASER-CROHAS, Deputy Manager, CIBA 
LIMITED, Basle,’ Switzerland. Textiles. 

GERRISH, E, St. Sampson’s Bridge, 
Guernsey, C.I. Straw mats. Hangchow 
bags, enamelled hollow ware. Vacuum 
flasks, Hurricane lanterns. Pressure lanterns. 
Electric torches. 


HELLEWELL & CO. (CAOUTCHOUC) 
LTD., Liverpool. All products. 

HOPE TEXTILES LTD., 6-8, Hope House, 
Vicar Lane, Leeds. Textiles. 

HARDWARE (BRISTOL) LTD., 4, 6 & 8, 
Milk Street, Bristol. Enamelware (domestic). 
Pans, basins, mugs, coffee pots &c., Canes 
(for garden) c.if. prices. 


IMGOLEX, SOCIETE ANONYME, 20, Rue 
due Pont-Neug, Bruxelles. Drills. Terry 
towelling. 


JONES, E. VICTOR, The Laurels, Stanks, 
Cross Gates, Leeds. Shirts Socks. 
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KEIGHTLEYS, Lumley Square, Skegness. 
Lancs., U.K. Table cloths would like sam- 
ples four different qualities and different 
sizes. F 

LARSEN, OVE, 40, Vesterbrogade, Copen- 
hagen V. Denmark. All products. 

LOVINGTON, R.C., Secretary of “Fashion 
Fabrics” Ltd. 189, Regent Street, W. 1, 
London. Artificial flowers, shirtings, hair- 
nets, yarns, feathers—Pheasant. Cocktail 
(white and brown) Peacock feathers (for 
fishing flies). 

LETTAO, MANUEL VAN ZELLER, Largo 
do Chiado, 23, Lisbon. Jade, Crystal, ivory, 
madorperola &c 


MONTREAL SHOE MACHINERY §CO., 
LTD., Montreal, Canada. Interested in 
buckles, needles. laces, circular brushes, 


mercerised thread (large spools) shoe lining. 

MILTON MANUFACTURING CO., (VIC- 
TORIA) LTD., 58-60, East Dulwich Road, 
London, S.E. 22. All products. 

MERCURI AGENCIES LTD., Squires Gate 
Lytham St. Annes, Lancs. U.K. 
Table cloths. 

MUNRO VITAREX LIMITED, 6, St. Faith’s 
Road, London, S.E. 21. Oils & Chemicals 
&c., Aniseed Oil. 

MARRIOTT. CRAIG & WALLACE LTD., 
60, Tottenham Court Road, London, W. 1. 
Metal watch bands and bracelets. 

PREMIER AGENCIES (MANCHESTER) 
LTD., 530, Chester Road, Old Trafford, Man- 
chester. Advertising medium for agencies. 
Textiles. 

PALLAS OIL & TRADING CO., LTD., Im- 
perial House. Dominion Street, Moorgate, 
E.C. 2, London, Shirts. 

RUTTKAI, ANTAL, 144, Chatsworth Court, 
pee London. Shirts, striped, khaki and 
plain. 

RIX AND STEWART LTD., Moreley House, 
314-322, Regent Street, W. 1, London. Buyers 
for East and West Africa. Drills, printed 
cottons. ginghams, piece goods. Please send 
samples, specifications of length & width. 

SPACKMAN, LITTLER & CO., Phoenix 
House, 19-23, Oxford Street, W. 1, London. 
All products. 

STARGATT,. 117, Islington, Liverpool 3. 
Socks and shirts. World pencils. 

SONNABEND, ALFRED, Advance Buying 
Corporation Ltd., 115, Moorgate, E.C. 2, 
London. Textiles, shirts, torches, enamel- 
ware, hardware, thermos flasks &c., sewing 
cotton, gingham, towelling for Africa. 

STUDIO STATIONERS, 3, Theobald Street, 
Boreham Wood, England. Fireworks. 

SHROFFS LTD., 47-49, Stamford Road, 
Singapore. Hurricane lanterns. 

WHITMAN, F.G. & CO., LTD., 96, Wardour 
Street. W. 1. London. Torchlight bulbs. 

WOOLWORTH & CO. LTD., New Bond 
Street House, 1-5. New Bond Street, W. 1, 


London. Slippers (Embroidered). 

WALFORD (CENTRAL) LTD., 47, Red 
Lion Street, High Holborn, W.C. 1, London. 
Knitted shirts, woven _ shirts, gingham, 
checks, scarves, squares. 

BRIGHTON CO-OPERATIVE SOCIETY 
LTD., London Road, Brighton. Mens and 
Boys shirts. Terry squares. 

BEATTLE, ANDREW & CO. (LONDON) 
LTD., 4, Queen Victoria Street, E.C. 4, 


London. Pearl buttons, samples & prices. 
Thread. -Mens Boys shirts, hosiery, Drawn 
thread & Emb. Handkfs. Table cloths. 
Pyjamas. Straw mats, ginger, canvas shoes. 
Prices, delivery, samples where possible. 


BROMPTEX COMPANY, 3, Ovington 
Square. London, S.W. 3. Knitted shirts — 
assorted colours and sizes, boys all sizes and 
mens. Delivery, prices. 

BUR, Mme, 7, Villa Monceau, Paris, 17e. 
Wishes addresses of firms through whom she 
can import into France — dried shrimps, 
birds nests &c. 

CHARLES WAREHOUSE CO., 7, East Bond 
Street. Leicester. Reauire ovrices cif. of 
shirts: mens and boys sizes, round neck 
sinslets. 

CLARKF, RICHARD (STATTONERS) LTD., 
37, Court Parade, East Lane, North Wembley, 
Middx. Al! kinds of pencils, carded lines 
ie pearl buttons, flashlights &c., any sundry 
ines. 

CANEX CO. LTD.. 108, City Road, E.C. 1, 
London. Torch cases of tin. Manufacturers’ 
names (already admitted to imperial pre- 


ference). 

“CRESTONA" MANUFACTURING CO. 
LTD., 124, Tanner’s Hill, S.E. 8, London. 
Enamelware. Prices and samples. 


CHOOPANI BROS., Bazare Emir, Teheran, 
Persia. All products. 
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GUTMAN, A., FRANKLIN MILLS LTD., 
21,23, Denman Street, Piccadilly Circus, W. 1, 


Lendon. Shirts &c. 
GRIMES, F.G., Coleridge Chambers, 177, 
Corporation Street, Birmingham 4. All lines 


in freshwater and troca trochas shell but- 
tons. Please quote best prices loose and 
carded. 

GOLDSTEIN, I., 4, Bradant Court, Philpot 
Lane, E.C. 3, London. Pencils, Soap, Shop- 
ping baskets, Dusters. 

HERFELD, OTTO & CO., Koradshof, 
Zurich 5, Ivory, Jade, shell, crystal. 

HISLOP, J. W. S. LTD., 50-52, Fore Street, 
Edmonton, N. 18. Towelling in the piece 
(not squares) about 234 lbs. quotations to 
state widths. 

HERTZ, PAUL M., Inkoopleider N.V. 
Hema, Amsterdam. Shirts, especially cheap 
lines for Department Store. 

JUNG, F.H., Millbrook, 
Sunshades, pact Ae straw hats, 
costumes, (ladies & men). 

KESSLER BROS. LTD., 229, Lower Brough- 
ton Road, Salford 7, Lancs. All classes of 
ladies & gents. linings also gabardines in 
cotton and woollen cloths. Drill and twill 


Southampton. 
swimming 


cloth in the grey state, table cloths, pearl , 


necklaces, pens. 

LANNARBURN, S. U., Lodvika, 
Requires quotations rubber goloshes. 

MODERN LINGERIE LIMITED, 222-224, 
High Road, Leytonstone, E. 11. Lingerie of 
all kinds. Pyjamas, 34-38 bust (ladies). 

MALTA _ INDUSTRIES ASSOCIATION 
LTD., 43, Inguanez Street, Rabat, Malta G.C. 
Crepe de Chine. Fuji silks &c. 

MASON, H.G., 35, Bucklersbury, 
London. All products. 

OCEAN TRADING CO., 48, Mark Lane, 
E.C. 3, London. Rubber shoes. 

OLIVER LONDON PRODUCE CO., LTD., 
79, Gracechurch St., E.C. 3, London. Um- 
bellas, baskets, rubber shoes, shirts, Chil- 
drens & womens shoes & slippers. 

OSBAND BROS., LTD., Retail Stores Dept., 
25, Grosvenor Street, London, W. 1. All 
knitted goods. Mens, Boys shirts, overalls, 
handkfs. 

PIONEER SOFT GOODS INDUSTRIES 
PTY LTD., 134, Broadway, Sydney, Australia. 
All textiles by yard to Australia. Breakfast 
cloths. Handkerchief material by the yard. 
Ginghams small patterns, _shirtings, Table 
cloths, sheets, Terry towelling, Hdkfs. P. 
Cases. 

ROM, DIXON, 577a, Green Lanes, Har- 
ringay, N. 8. Wishes to contact a H.K. 
Factory to make rug canvas to a certain 
specification. 

SUPPLY & EQUIPMENT CO., 31, Norton 
Falgate, E.C., London. c.if. quotations and 
samples, Shirts, Shantung silk, Scarves 36” 
square georgette & crepe: with designs of 
Chinese, Indonesian and Indian scenes. 


SMEED, PHILIP, 67, Baker Street, W. 1, 
London. Gents handk’fs. Enamelware, 
Earthenware. Childrens’ wicker furniture. 

SOUTHERN WAREHOUSE CO. LTD., 
Oxford street, Brighton, Sussex. All textiles. 
prices. Tee shirts — cotton (all kinds of 
shirts) terry towels. 

TOPLOW LTD., 66, Carter Lane, Ludgate 
Hill, E.C. 4, London. Shirts. 

WILGINS, S.‘A. LTD., 11, Jubilee Place, 
S.W. 3, London. Diaward enamelware — 
prices. 

WESTON, A. T. (PROTEX) LTD., 11, Staf- 
ford Street, Birmingham 4. Quote for rubber 
Wellingtons. 

H. A. WILSON & CO., LTD., 49, Leaden- 
hall Street, E.C. 3, London. All products. 

VAN DE PEPPEL & CO., Da Costastraat 
97, Amsterdam W., Holland. Basket ware. 
Easter eggs. 

BRADBURY, J. JAMES, 79, Albion Street, 
Leeds. : Interested in silk and rayon piece 
goods, fancy and plain cotton piece goods 
in gingham patterns. 

ENGLE, Mr. 17, Clarenden Buildings, 
Balderton Street, W. 1, London. Cottons, 
ginghams, Handkerchiefs, Underwear. 

PIKE BROS., Digden House, St. John's 
Street, E.C. 1, London. Interested in piece 
goods — printed and plain. 

POLAK, A.S., N. V. Handels er Indus- 
trie-Onderneming V.H.A.S. Polak, Kleine- 
Gartmanlantsoen 2-4, Amsterdam C, Holland. 
Yextiles, underwear, hosiery, pearl buttons, 
needles, shirts, handkfs. 


Sweden. 


E.C. 4, 


July 13 


JAPANESE EXPORTERS’ OFFERS:— 


Chuo Company (exporter, importer), 3-1 
Nihonbashi Bakusochu, Chuoku, Tokyo, de- 
sires to export various kinds of cigarette 
lighters; fire bricks; water meters; and 
“Matsuda” brand clinical thermometers, 
bulpe, electric fans, electric heaters, ‘and 
radios. 


Far East Mill Supplies Co., Ltd. (Kyokuto 
Kiryo Boeki K.), (exporter, importer). 
Ginza Church, No. 1, Ginza-Nishi 4-chome, 
Chuo-ku, Tokyo-To, offers to export Christ- 
icon ornaments and artificial flowers and 
eaves. 


Kawal Trading Co., Ltd. (importer, expor- 
ter), 147, 2-chome, Hinodecho, Nakaku, 
Yokohama, desires to export sewing machines 
and parts, needles, electric goods, electric 
fans, bicycles and parts, cable and wire. 


Miura Trading Co., Ltd. noe expor- 
ter, manufacturer), Owaricho Buildings, No. 
4, 6-chome, Ginza, Chuo-ku, Tokyo, offers 
various brands and types of sewing machines. 


T. Okubo & Co., Ltd. (importer, exporter, 
agent), 2, Nichome, Takaracho, Chuo-ko, 
Tokyo, offers to export Christmas decora- 
tions, rubber and celluloid toys, fur toys, 
artificial flowers, ornamental chinaware, and 
hardware. 


Suka Mfg. Co. Ltd. (manufacturer), 2-2 
Kanda-Suda Cho., Chiyoda-Ku, Tokyo, de- 
sires to export the following textile machin- 
ery and related equipment: throwing ma- 
chines, doubling machines, ring twisting 
machines, double _ twisters, double-deck 
winding machines, reeling machines, ring 
spinning frames for boulette, cone winders, 
warping machines, hollow spindle twisters, 
tin bobbin winders, and pot sizing machines. 


S. Takehana & Co. (manufacturer and ex- 
porter of barbers’ equipment and supplies), 
No. 3, 1-chome, Asakusa-Kuramae, Taito-ku, 
Tokyo, offers to export barber shop and 
beauty parlor equipment and accessories, 
such as hair clippers, razors, shears, curling 
irons, dryers, sterilizers, towel steamers, per- 
manent wave machines, barber’s chairs: also 
cameras, optical goods, sewing machines, 
toys, artificial flowers. 


Tokai Trading Co., Ltd. (exporter, impor- 
ters), No. 8, Sakanamachi, Hamamatsu, offers 
to export wrapping paper, particularly suit- 
able for wrapping fish and meats. 


Tokyo Food Products Co., Ltd. (exporter. 
importer), No. 5, 2-chome Ginza, Chuo-ku. 
Tokyo, offers to export canned, salted and 
frozen fish; mushrooms; fruit; tea; camphor: 
peppermint; vegetable wax; seasonings and 
soy sauce. 


Trans-Pacific Economic Consultants, Fuko- 
ku Building, Room 814, Uchisaiwaicho. 
Chiyoda-ku, Tokyo, offers its services to 
firms having a current or potential interest 
in trading with Japan. The firm states that 
it is prepared to furnish factual summaries 
and surveys on specific phases of Japanese 
economy, such as_ foreign trade, possible 
opportunities for investment, sale or lease 
ef patent rights; and that its special services 
include acting as direct agent for an over- 
seas firm or recommending reliable experi- 
enced Japanese firms as agents. 


Wada Ryugyokudo (manufacturer), 9, 1- 
chome, Asakusa-Komagata, Daito-ku, Tokyo, 
cflers to export smoking articles, such as 
cigarette lighters, cigarette cases, and novel- 
ty items. 


N. Wakabayashi & Co. (manufacturer and 
exporter), No. 2, Kitaogimachi, Kitaku. 
Osaka, seeks firms interested in re-exporting 
the following articles cotton hosiery, under- 
wear, socks, towels, and handkerchiefs. 


, Western Japan Trading Co., Ltd. (Nishi- 
Nippon Boeki Kaisha Ltd., Tokyo Branch), 
8-1, Chome Kobiki-cho, Chuo-ku, Tokyo, 
desires to export bamboo goods, vegetable 
wax, and dried mushrooms. 
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FINANCIAL REPORTS 


HONGKONG FREE MARKET 


GOLD:—Highest & lowest prices per 
.945 fine tael $322—292%%, equiv. to .99 
fine tael and oz prices of $337.33—306.42 
and $280.33—254.65. Crossrates US$ 
46% high, 42% low. Opening rate 
$307, closing 295%, 


Macao and Canton .99 fine tael prices 
$331—3011, and $310—292. Shanghai 
black mar. :et price about $277—280. 


Interest on forward market, in 
favor of sellers, totaled 68 cents “(pre- 
vious week 57 cents) or approx. 114% 
p.a. 


As gold was in strong demand here 
by investors and speculators following 
the Korean war developments, prices 
rose and the local cross exceeded con- 
siderably overseas crosses with the 
result that a few  enterpriSing native 
bankers and bullion brokers started 
importing gold, and thus cashing in on 
the anomalous position. Imports were 
arranged in Hongkong with interna- 
tional brokers managing the purchase 
abroad (Tangier) and arranging for 
airtransport to Macao. The Macao 
Govt freely permits import of bullion, 
in any form, and only charges Macao 
$2 duty per oz. From Macao the pre- 
cious cargo has to be clandestinely 
transported to Hongkong as the Govt 
here does not issue any import or ex- 
port licences for gold (in accordance 
with the ruling of the International 
Monetary) Fund). Importers have to 
pay in Macao, in addition to the duty, 
a certain amount to the clique which 
remains in control of the licences issued 
by the Dept. of Economic Affairs. 


That imports of gold into Hongkong, 
where stocks are believed to be far in 
excess of one million ozs, are effected 
might appear odd but the governing 
factor is the price, and as overseas one 
oz, fob port of shipment, can be ac- 
quired at around 38—38% while locally 
crosses ranged from 42—46, the action 
by importers was a wise one and paid 
already unusual profits. So far import 


contracts totaled 100,000 ozs and about 
half of this quantity has already been 
Offloaded in Macao, The cif Macao 
cost is approx. 40 (which amount in- 
cludes all duties, and special fees). 


Local rates have, when the import 
into Macao was verified, reacted and 
lower prices are now anticipated. It 
is realised that in foreign bullion mar- 
kets there has been a very = small 
appreciation of gold prices and only 
the sudden Hongkong demand has 
caused some flutter in the international 
gold world; it seems that the Korean 
war has not been so nervously inter- 
preted as was the case here, where 
every ‘incident’ is affecting, for better 
or worse, the gold market. 


Gold business. has also revived in 
Saigon where all air liners stop for 
change-over to flying boats to Macao. 


If local prices should stay on the 
present level further imports may 
speedily correct the situation and bring 
it into line with overseas markets. The 
demand here is not large and after the 
hectic buying of the last 2 weeks, 
which speculators artificially boosted, 
there should now set in a more sober 
evaluation of the financial situation 
here; after all, the Korean war will 
not issue into the 3rd world war and 
there is still plenty of time to wait for 
the occurrence of this. it seems, in- 
evitable armageddon. Whenever there 
appear black clouds on the horizon, 
the local investors, almost blindly, rush 
into the gold market to convert there 
their savings into what they believe is 


the only value-retaining matter in 
this world. 
Forward contracts totaled 354,000 


taels (59,000 per average day). Posi- 
tions left open per average day: 168,000. 
(Sellers: gold importers, interest hedg- 
ing forward operators. Buyers: Swatow, 
Shanghai, Canton and local cliques— 
with some outsiders unloading and 
taking vrofit). Spot sales: 56,000 taels 
approx. value $16% million (of which 
40,310 officially listed). 42,000 taels 
changed hands among interest hedgers 
(a small lot also taken up by genuine 
investors or merchants temporarily 
converting bank balances into. gold), 
9500 were melted down by local gold- 
smiths for over the counter sales 
(usually to the ‘small fry’) and 4500 
were exported (to Bangkok 2500, to 
Singapore 2000). Imports: 7000 taels 
(from Macao 4600, from Taiwan 1100, 
from North China 700, from Canton 
600). 


Differences paid for Gold Exchange 
certified bars of .99 fineness (above 
.945 fine bars) varied from $14 to 14% 
per tael; for non-certified bars only 
$12%—13. The certified bars are 
usually required by jewelers while the 
uncertified bars are destined for export 
(no .945 fine bars are accepted abroad, 
this type of gold is a typically Hong- 
kong invention). 


Highest & lowest gold (.945 fine tael): 
and TT New York rates:— 


Gold US$ 
July high low high low 
OF eure $322 304% 606 600 
Ce Acne 308 297% 604% 600 
a sive 306 299 607 603 
Circe. 305% 295% 608 604 
IT ya esas, ee 298% 292% 612% 607% 
Bi ocaattea 297% 292%, 615 612 


US$:—Highest & lowest rates, for: 
US notes HK$6074%4—59742, DD 608%— 
594, TT 615—600, equiv. to crossrates: 
of US$2.60—2. 666. Sales: total ,US$, 
1,365,000 (TT 680,000, rest in DD andi 
notes). 


Gold importers were active buyers—. 
probably requiring US$4 million for 
the currently contracted lot. The rate 
consequently went up and ruled firm 
as further imports of gold must be 
expected for some time. Arbitrage is. 
encouraged as local and European 
crossrates differ with Hongkong quzt- 
ing lowest. Sellers from Bangkok and 
Manila (overseas Chinese remitters) 
and local exporters’ proceeds were 1i- 
sufficient. to balance demand. If im- 
porters had been more active and the 
Chinese ‘Govt agent continuing to buy 
exchange the rate would have risen 
above 620. 


Unofficial Exchange Rates, Bank- 
notes:—Banknote selling rates, in HK$: 
—Indochina forward 124%4—12%, Thai- 
land 27.10—27.35, Indonesia, nominal, 
2 (Java bank 1), London 15.40—15.70, 
Australia 12.33—12.27, Canada 5.37— 
5.40, India 1.034%4—1.06%, Burma .78— 
-79, Ceylon .97—.98, Malaya 1.70—1.75, 
Philippines 2.30—2.36. 


DD Manila business totaled 430,000 
pesos. DD Singapore total M$180,000 
at around 55% per 100 HK$. 


Macao patacas were higher after gold 
imports resumed (importers have to 
deposit a certain amount in patacas 
with the Banco Nacional Ultramarino 
before a licence is issued) viz. HK 
$1.02%2 per pataca. 


Silver:—Prices per .99 fine tael $4.55. 
—4.60, per Chinese dollar coin 2.90— 


2.96, per 20 cents coins 2.35. Total 
tradings 67,000 taels. Small imports; 
easy trend. 


Chinese Exchange:— 

The firmness of the Chinese money 
has further been evidenced by the in- 
crease in the exchange rate, official. 
and free market, of the PB$ in terms 
of HK$ and other currencies. Last 
week’s local rate as quoted by the 
native banks went uv from HK$1.69 to 


1.72 per 10,000 People’s Bank yuan or 
dollars (PB$5917 down to 5813 per 
HK$1). ; 


Official rates of the People’s Bank 
of China, as announced by the Bank of 
China, as from July 8:—in PB$ per one 
foreign currency unit:—USA 35,000 
(before 37,500), London 93,200 (before. 
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98,900), Australia 75,000 (78,600), Mal- 
aya 10,270 (11,300), India 6970 (7200), 
Canada 30,930 (32,600), Hongkong 5800 
(before 6000), Switzerland 7660 pela 
Thailand 1600 (same as before),! Indo- 
nesia 998 (before 1808), Philippines 
12,590 (before 12,000), USSR 10,250 
(unchanged), Mongolian People’s Re- 
public 9300 (unchanged), Korean Peo- 
‘ple’s Republic 62 (unchanged). 

As cost of living is on a_ declining 
trend and essential commodities are in 
plentiful supply, the Govt has the 
economic situation well in hand. 
Prominent Chinese bankers in Hong- 
kong are now persuaded of the fact 
that the financial and general economic 
measures as instituted by the Peking 
regime, while often severe and uncom- 
promising, have led to an unquestion- 
able success and the support of the 
general public has thus become more 
eloquent. The same _ banking circles 
here aver that progress on the econo- 
mic front in China becomes ever more 
reassuring; it is pointed out that public 
confidence has been gained, govt ex- 
‘penditure is being steadily reduced and 
thus the budget may be balanced for 
1950 without recourse to the printing 
press, the issue of the loan has been a 
success in spite of opposition and hard- 
ships wrought on many firms who had 
no liauid funds to take up the allotted 
amounts, successful control of the na- 
tion’s foreign trade has been achieved 
by boosting exports while at the same 
time cutting down on imports, curtail- 
ing of smuggling has been observed 
thus supplementing the trade control, 
termination of capital flight has long 
been achieved and in fact a reverse 
movement has some time ago set in 
which is bringing to China funds in 
foreign exchange, overseas Chinese 
family remittances are coming to China 
in growing volume which fact also 
testifies to the feelings of Chinese 
abroad, Govt has been able to build up 
certain exchange resources which are 
judiciously used for financing of essen- 
tial imports. 


Following the outbreak of the war 
in Korea a dormant black market in 
Shanghai resumed though on a very 
small scale. Already previously there 
were certain buyers of US$—other ex- 
change is not traded in Shanghai — 
mostly travelers and emigres who thus 
caused the rate to rise above the official 
level. For several months now the 
black market rate has been at par or 
even slightly below the official Bank 
of Cnina TT New York rate but in 
recent weeks the rate advanced sharp- 
ly and is now hovering around PBS 
47.000 ner US$1 (against the official 
TT New York price of 35,000). Last 
week’s highest black market rate was 
50,000. Also gold bars have once again 
found favor with hoarders and the 
price has shot up to PB$1.58 million 
against officially 1.15 million. Nervous- 
ness of investors has caused this ad- 
vance and as the market is very narrow 
even a few buving orders can bring 
about a ten and fifteen percent rise. 
As there is no inflation any more and 
the general price level is stable, fur- 
thermore the money position remains 
rather tight and idle funds are, after 
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their being emptied by taxation and 
loan drives, infrequently found, the 
outlook for a high black market rate 
is unpromising. It is however signi- 
ficant that the aggravation in Korea 
has led in Shanghai to a buying of US$ 
as this currency is still, by the Chinese, 
regarded as the most stable in the 
world, 


Hongkong native banks effect re- 
mittances to Manchuria and Sinkiang 
as, in fact, to any part of China but 
rates are quoted exactly as by official 
Chinese banks in the Colony. The 
Manchurian currency—Northeast yuan 
—equals PB$0.10 and the Sinkiang 
currency—so-called silver yuan notes 
—equals PB$500. 


Most money transfers between Hong- 
kong and China are now effected 
through the commercial banks at the 
Official rates; the free market has lost 
the bulk of business as a result of the 
disappearance of differences between 
official and unofficial rates. 


Free market transactions are more or 
less limited to gold and US$ deals 
between here and China and to HK$ 
in remittances to and from Canton. 
Last week’s rates and sales:—DD Can- 
ton 98.10—99 HK$ per 100 in Canton:; 
sales HK$420,000 (the discount in 
Canton was due to the difficulty of 
bringing HK notes to the Colony). 
Shanghai transfers of gold and US$ 
quoted respectively 86%—90% taels 
and US$101—104; sales: very small 
amounts. 


Taiwan authorised an increase in the 
note issue from New Taiwan yen 200 
to 250 million; as this step was taken 
in order to relieve tightness of money 
and not for budgetary (inflationary) 
reasons, the NTY rate did not undergo 
any change for the worse. More con- 
fidence in the continued rule by the 
KMT was everywhere expressed fol- 
lowing the protection by the US fleet. 
Flight of capital abated and there has 
been some return of money and mer- 
chants. 


Taiwan Govt allowed gold remit- 
tances to any part of the world but 
at a discount of 20%; as gold can be 
converted into US$ Taiwan merchants 
can send funds out of the island at 
the same discount—in outward trans- 
fer one oz of gold equals about US$34. 


Hongkong-Taiwan gold and US$ re- 
mittances were effected at respectively 
75—77 taels and US$94—96 (ner 199 
in Taiwan) but sales were very small. 


Hongkong Investors Cautious 


Developments in the Korean War 
continue to influence share movements 
on the Hongkong Stock Exchange. 
Operators are adopting a cautious and 
hesitant attitude with the result that 
Trading is small and unimportant. It 
seems likely that this state of affairs 
will continue until confidence is re- 
stored, and an incentive to “take a 
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position” is created. Unions were 
wanted at $580 on bear covering and 
investment buying, and _ Electrics 
changed hands at $21%. None of the 
others attracted much attention and 
after an uneventful day the market 
closed dull. 


Sales: $722,880 (8rd quarter sales: 
$15,395,064). 


Stocks High Low Sales 

$ $ 
H.K, Govt. Loan 4% 98 _ _ 
Hongkong Bank ... 1265 _ 13 
Bank of East Asia 101 a 116 
Canton Insurance .. 245 — 20 
Lege pS de ras 580 ae 

H.LK. re surance _— 
Asia Navigation ... 6742 .65 29,000 
Shanghai Wharves 8 — 100 
China Providents .. 9.30 _ 700 
Shanghai Docks .... 2.80 2.70 2,200 
Wheelock Marden . 2112 21 400 
H.K. & S. Hotels .. 14 _ 2,000 
Hongkong Lands .. 37 — 330 
Trams A Woahsspecieige 11.30 _ 1,900 
Lights, Olde rieiietars 9.90 _— 1,700 
he NOW. Vo. cae 6.90 _ 2,250 
Electrics- ......+--- 2134 21% 700 
Telephones. .......- 1044 _— 1,300 
Cements 9 _ 200 
Watson's 2146 — 400 
China igpoxiun a Ri _ ries 

won, an, on, _— 
a  oGens ees 3 2.70 2.60 3,965 
Yangtze ssa = te 2.12 -- 3,700 

Singapore Stock Market 


Outlook 


The Korean war took markets by 
surprise and on Monday 26th June 
there was a sharp precautionary mark- 
ing down but no panic selling. Only 
smali business was done at the lower 
levels. On Tuesday the armed inter- 
vention of the United States on behalf 
of the attacked party, with the support 
of the majority of the United Nations 
had a stimulating effect and brought in 
buyers in all sections, but in no case 
was the market restored quite to the 
level of last week. The week closed 
with buyers alert for anything cheap, 
expectant of improvement as General 
MacArthur’s operations develop and 
hopeful of the fighting being contained 
in Korea. Volume of trading was 
below that of recent weeks. 


As was to be expected, the Tin 
metal market advanced sharply, whilst 
Tin shares declined. Petaling, $8.50 
last Saturday, fell to $8.00 on Monday 
and on strong support rallied to $8.47 
by Thursday. Pungah declined to 
17,3, largely on selling by Sydney. 
Sterling Tins were not very drastically 
marked down by London where bene- 
fit undoubtedly accrued from the very 
frequent dividend announcements by 
many sterling tin companies. 


The spectacular. rise of the local 
rubber tommodity market on the 
Korean outbreak from 72% cents to 84 
cents brought no sympathetic response 
in the rubber share market where ex- 
treme dullness prevailed. Fairly large 
buyers operated in hopes of bargains, 
but there was no inclination on the 
part of holders to _ sacrifice. The 
average of the Singapore daily rubber 
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price for the first half of 1950 comes 
out at over 64% cents per lb., against 
an average of under 35% cents per lb. 
for the first half of 1949. This repre- 
sents an increase in income to Malaya 
‘of about $1.50 millions, the full effect 
of which has yet to be felt in markets 
and in dividends. We are most im- 
pressed with odd items of informa- 
tion which come to us in our daily 
rounds pointing to far-reaching de- 
velopments arising from the mounting 
world demand for Foam Rubber under 
its variety of proprietary names. This 
demand has been translated into large 
extentions of plant for the concentra- 
tion of latex at many points through- 
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out the Peninsula. So pressing is the 
call -for more latex that we hear of 
weighty plant components being air 
freighted from overseas factories to 
Singapore. This tremendous new use 
which does not detract from any other 
form of rubber consumption, plus the 
effect of the war on the productive 
capacity of natural rubber that cannot 
be expanded from post-war plantings 
for at least five years, would appear 
to ensure of rubber producers at least 
five fat years, given only a measure of 
political stability. 


Prices of leading industrials and 
yields, based on the most recent divi- 
dend, were as follows: 


% Yield 
based on 
Buyers Sellers last year’s 
($ M.) ($ M.) dividend 
Alexandra Brickwork, Ltd. .......... 2.25 2.30 4.4 
Consolidated Tin Smelters, Ltd. ...... 16/9 17/9 9.3 
(sterling denomination) 
mraser’ és" Neave. LiGnecacws amen 6c 3.05 3.10 6.8 
Gammon (Malaya). Ltds  aiscnc cain o% 2.17% 2.27% 13.5 
Henry (Waugh Co, Ltd: 2... eee. . 2 2.03 12.3 
H.K. & S. Banking Corporation ...... 600 685 6.3 
Malayan Breweries, Ltd. ............. 5 5.10 5.9 
Malayan Collieries, Ltd. ............. 1.60 1.63 6.2 
MeA Lister sé J Cot. is..eeee eee 37 38 6.7 
Overseas Assurance Corp., Ltd. ...... 10.73 11.23 2.7 
Overseas Chinese Banking Corp., Ltd. 62.75 63.23 48 
RaMes "Hotel eltd saw. qos Sanees oes 2.57% 2.624 lst 
Singapore Cold Storage Co., Ltd. .... 4.50 4.60 6.6 
Singapore Traction Co., Ltd. ........ 13/6 14/6 = 
(sterling denomination) 
Straits Steamship’ Co., Ltd) ..casa- ess 15.50 16 6.3 
Straits (Trading Con adutd eys..csceree 12.50 13 5.9 
Union Insurance Society of Canton, Ltd. 312.50 322.50 4.4 
Wearne Brothers, Ltd. ............+. 2.471% 2.52% 10 


Hongkong Railway Report 


For the month 


The better control of passengers at 
Lowu due to fencing, coupled with a 
return to more regular daily train 
services over the Chinese Section, 
enabled numerous improvements to be 
made to British Section train services. 
In consequence, a new timetable was 
introduced on June lst. 


An attempt was made in the new 
timetable to relieve some of the con- 
gestion on trains serving New Terri- 
tory stations by operating fast trains 
to and from Lowu for through passen- 
zers at times to connect with Chinese 
Section services. The results so far 
achieved are: encouraging, as although 
with present traffic density it is im- 
possible to relieve overcrowding with- 
out additional rolling stock, more 
room has been available on most trains 
for New Territory passengers. 


Train punctuality has also greatly 
improved. This was largely due to an 
elimination of the delay at  Sheung 
Shui on up trains caused by ticket 
vollection which had to be carried out 
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there prior to the fencing at Lowu. 
This delay which often resulted in late 
arrival at Lowu, frequently affected 
departure times from the latter station 
owing to the cutting short of the 
period for shunting and return of roll- 
ing stock. Improved accommodation 
on local trains also contributed to’ bet- 
ter timekeeping, as annoying delays at 
intermediate’ stations caused by pas- 
sengers having to fight their way in 
and out of trains already overcrowded 
with through passengers was greatly 
reduced. 

There is little to report concerning 
goods traffic. Although inward traffic 
increased during the latter part of 
June, the figures shown in this report 
are for the period from May 16th. to 
June 16th. 

Tonnage .was as follows:— 


Last month This month Decrease 
22,469.82 tons 19.740.25 tons 2,729.57 tons 
Principal goods forwarded were 


motor spirit, lubricating oil, flour, raw 
cotton, foreign medicine, plastics and 
copper ingots. 


Da 


Fluctuations on Manila 
Stock Exchange 


From bulls to bears; this was the 
course travelled by the Manila Stock 
Exchange following the explosion in 
Korea, which scared markets outside 
the Iron Curtain. The reaction of local 
investors appeared to be hysterical, 
since the local market at times declin- 
ed, even when American securities and 
commodities were reacting favourably 
to foreign events. Another significant 
development was that bears continued 
to offer local mining shares, mostly 


gold. 

The week’s turnover totalled 1,475,995 
shares approximately valued at 923,- 
518.50 pesos, as compared with the 
preceding week’s 733,136 shares with 
the approximate value of 479,411 
pesos. The overall market average 
went down to a new low, declining by 
14.10 points to 65.39 at the weekend, 
in comparison with 79.49 on 24th June. 
The week’s lowest was 64.84 points on 
30th June. 

Prices at the Close of business on 
July 4th follows: 


Bid Asked 
(pesos) (pesos) 
Marsman a isnt —_— 40 
Philippine Racing 1.14 1.24 
San Miguel... 05 27.50 28 
Filipinas Insurance 
(ex: div.) ities 26 — 
Metropolitan Mmsurance 120 —_— 
Bank of Philippine 
Eslands fore caer. — 
China Bank (ex. div.) 185 — 
Peoples Bank ....... 56 — 
Benguet csecreicosine 2.70 3 
Lepnanto™ -sietineat.s 66 68 
CHrOMme Mees waist creole .09 12 
Surigao © é:..ietvtieen .25 PH) 


Inward goods were cotton seed cakes, 
eggs, red beans, tea oil and wood oil. 


During the month the Chinese 
Ministry of Communications commenc- 
ed the clearance of some 7,000 tons of 
bridge girders and railway material 
which had been lying on railway land 
for a very long period. The first train 
left Kowloon on June 13th. In clearing 
this traffic, an opportunity was taken 
to operate as a test run goods train of 
700 gross tons over this section hauled 
by the British Section Austerity 2-8-0 
locomotives. No trouble was experienc- 
ed on the gradient of 1 in 100 up to 
Beacon Hill Tunnel nor in Gill’s Cut- 
ting, and the experiment has: shown 
that under ordinary weather condi- 
tions there should: be no difficulty. in 
hauling trains of this weight in future 
should traffic demand them. 


Way & Works:—The main line at 
Yaumati Station yard was relaid with 
95-lb. rails. Two sets of crossings and 
switches and 121 lengths of rails were 
renewed. This work was done in con- 
junction with the installation of Dou- 
ble Wire Signalling & Interlocking 
mechanism. : 


*% 
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The ingress and egress tracks of the Hongkong Shipping Report for June 1950. 
new 30-metre turntable in Hung Hom . 

Loco Yard were successfully tested by Ocean Steamers 
an engine on 14.6.50. Arrivals Departures 

For controlling incoming passengers 
at Sheung Shui Station a 6-ft. path Ocean Steamers Ocean Steamers 
anda set of concrete steps and a pair Flag No. Tonnage Cargo Passengers No. Tonnage Cargo Passengers: 
of sliding gates are being erected. 

The station building at Wo Hop British 140 326,267 127,218 3,708 144 329,206 74,417 5,118 
Shek, which was completed last American -31.—«159,642 32,183 + +=«:108«S 31«(159,642 6,442 788 
month, was handed over to the Traffic : 797 7.295 4 

; Chinese 12 28,784 23,678 3 16 30, : 
Department on 5.6.50. , , : 90 
Danish 14 40,337 7,994 319 15 46,383 4,718 

The General Cemetery Office & 2 9 45.715 9.276 625 
Quarters at Hung Hom Station was Dutch 7 31,922 10,591 33 ; ape ee 
completed on 27.6.50. This is the last French 4 23,552 3,066 31 3 19,178 ; 
of the four buildings Kagel by oe Greek 3 13,120 1,940 ek 4 16,255 450 peat 
Kowloon-Canton Railway or the ; 249 34 87,673 23,650 554 
Urban Council & Sanitary Department; Norwegian 38 95,166 23,674 se Se spt * 
the total cost of the 4 buildings is ap- Panamanian 23 45,856 35,682 3 30 ; , : 
proximately $310,000. Philippine 7 10,022 1,420 24 6 9,797 oe 1 

. Portuguese 2 3,022 400 — 2 3,022 2; —_— 

4 
mays eee Eee: Lent 2 ee eS eed 4 12,153 4,046 6 4 12,153 2,100 10 
Misc. Total B.S. U..S..S..R. 5 7,059 9,992 —_— 3 4,204 440 —_ 


Passengers Goods Receipts Revenue 
Local $639,242 $145,214 $73,422 $857,878 
Stores:— Among the various stores 
received. from the United Kingdom in Total Foreign 150 470,635 154,666 1,070 301 833,941 159,442 7,570 
June were 5 Bogie covered wagons, 
the first batch of new wagons received 
#rom the original indent in 1946 for 
255 wagons. Certain reductions in the 


Total Foreign 150 570,635 154,666 1,070 157 504,735 85,032 2,452 


River Steamers 


numbers were subsequently made and Arrivals Departures 
the total now to be supplied is 192. a 5 Ri s 
Workshops:— Carriages: Carriage No. Flag River Steamers heh a Sahl 


Pa. ers: 
309 was overhauled, comprising the No. Tonnage Cargo Passengers No. Tonnage Cargo Passeng 


renewal of all seats, turning of wheel - 
tyres, and repainting all over. British 228 185,559 6,661 48.785 231 188,226 coke : mete 
Only 55 pieces of window glass were —— 98 12,006 #\ 71028 3088, oes see Stare Pewee 
broken this month as compared with Total Foreign 58 12,096 1,624 3,888 548,385 = «1,746 = 2,159 
128 pieces broken in the preceding ————————— eee 
month. Total 286 197,655 8,285 52,673 285 196,611 5,539 53,501 
Work done for Hongkong Govern- 
ment Departments:— (a) Repair of in- 
struments and equipment for Kow- 
toon Hospital. (b) Making and machin- HONGKONG COMMERCIAL CARGO 
ing of bronze castings for Fire Brigade. 
(c) Making of clock weights and the For January-June, 1950. 
repair of instruments for Royal Obser- 
vatory. (d) Machining of asphalt mixer 


a : 5 Ocean Vessels River Vessels 
Office, ee te ee 1950 Discharged Loaded Discharged Loaded 
KOWLOON-CANTON RAILWAY Janviarylore? Gntts, Cele. Pee. Saas eis = 145.869 8.783 14,652 
(BRITISH SECTION) GOODS Rebruary3n eu | «okt tae | eos OU elas 6,912 9,175 
AND PASSENGER STATISTICS Marchvsit: oun We Steere 8 6ASSI eae. Sore 748 7,754 14,155 
Monthly EA DEILS ee ag is: SNe! Seics Reet. cee ieee 342,507 176,001 9,876 7,037 
age RET Mayon es a RL Le | Cae rs cae eee eee 
a Re Nos. - Nos. TUNE a ho nt SD ECCS: 159,442 8,285 5,539 
+eassengers: cca a ee 
Upwardwe Siiviec.s 138,826 283,653 Jan/June 1950 .. .. .. .. «. 2,043,246 999,912 54,386 61,224 
Military ‘Tickets. “oat Jan/Jwae 1950:° 8 088188 Ven, “total er *OREgS 
% : oy ae : Total ocean cargo Jan./June 1950: 043, ons; total river cargo: 
ECE Pa Lr hare Mau ee: 115,610 tons; grand total: 3,158,768 tons. 
Downward ....... 62,492 _ 
Gobdss Eseal gt. Fgh Monthly averages for 1947, 1948 and 1949: 
U (CAP sea 1,692,651 10,363,970 
Downward "72.1.7. 687,928 14,511,530 ' 1947 1948 1949 
Goods: Foreign Ocean cargo 12) ccchemioys « Roltuaaderounts'« 187,522 193,416 272,417 
age eee ooetee = . % OUE beet mtn REY 6 71,047 87,849 136,367 
SS ee aes HK$ HK$ River cargo 17 grec cee nae eS 7,493 9,042 8,291 
Revenue: Passengers . e ONG ss Arse een on Rave 1,369 7,546 10,441 
Total’ Saersccaaetr « 239,622.12 716,923.55* 
259,641.58 = Highest and lowest cargo figures for 1949 and 1948 (in tons): 
25,031.73 144,934.55 
6,361.74 ae 1949 1948 
Miscellaneous Receipts 63,896.13 85,248.78 Highest discharged .. .. .. .. .. $877,034 in Dec. 241,574 in March 
Note:—Through traffic was suspended on ” loadedrilscauncke Ree. GRR. « 158,697 in Sept. 122,684 in Dec. 
> "15th, October!) 1949) ly Lowest discharged .. .. .. .. .. 179,805 in Feb. 138,922 in Nov. 


* Includes $10.195.70 (Military Tickets). A Toaded 5,50, scies BE I. 76,461 in Feb. 57,988 in Oct. 
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HONGKONG JUNKS & LAUNCHES IN JUNE 1950 


JUNKS 
Reg. Tonnage Dead Weight No. of 
No. of Vessels of Vessels Tonnage of Cargo Passengers 


Inward Outward Inward Outward Inward Outward yInward. Outward 


June 1950: 742 805 83045 88058 27589 6735 292 652 
Totals: Apr/June 1817 1947 203963 217315 58550 32627 831 1301 
Jan/Mar. 1279 1386 149067 122136 26929 44150 513 643 

538 561 54896 95179 31621 —11523 318 658 

TotalJan/June 3096 3333 353030 339449 85479 T6777 1344 1944 


LAUNCHES 
June 1950 131 140 5253 5441 1315 191 -_ _ 
Totals: Apr/June 228 247 8273 8771 1811 941 _ 7 
Jan/Mar. 129 132 3799 4070 956 2489 40 — 
99 115 4474 4701 855 —1548 —40 7 
Total Jan/June 357 379 12072 12841 2767 3430 40 7 
Total Vessels entered and cleared Jan/Mar. 2926 279072 N.R. Tons 


1950: 
Apr/June » 4239 438322 ” ” 


1313 159250 N.R. Tons 


Total Cargo discharged and loaded Jan./Mar. 1950: 74525 D.W. Tons 
Apr./June ,, 99929 ” ” 
1950: 7165 of 717394 N.R. Tons 


1950: 174454 D.W. Tons 


» » 


Total Vessels entered and cleared Jan/June 
Total Cargo discharged and loaded Jan/June 


focal Trade conducted by Junks & Launches of 60 registered.tons & under. 
JUNKS 
Reg. Tonnage Dead Weight No. of 
No. of Vessels of Vessels Tonnage of Cargo Passengers 

Inward Outward Inward Outward Inward Outward Inward ‘Outward 

June 1950: 919 910 35281 35851 11391 5779 714 36 
Total Apr/June 2855 2856 112908 107966 32621 20511 427 488 
Jan/Mar. 2888 2832 101798 103430 35499 17301 6 12 

—33 24 11110 4536 —2878 3210 421 476 

Total Jan,/June 5743 5688 214706 211396 68120 37812 433 500 

LAUNCHES 

June 1950: 379 387 11177 11253 419 317 30729 31144 
Total Apr./June 1121 1144 32359 32608 1021 1071 98209 95139 
Jan/Mar. 851i 853 23829 24286 2846 1280 60220 56014 

270 291 8530 8322 —1825 — 209 37989 39125 

Total Jan/June 1972 1997 56188 56894 3867 2351 158429 151153 
Total Vessels entered and cleared Jan/Mar. 1950: 7424 253,343 N.R. Tons 

» ” ” ” »  <Apr/June  ,, 7976 285,841 ” ” 

552 32,498 
Total Cargo discharged and loaned Jan/Mar. 1950: 56,926 D.W. Tons 
” ” oy ” »  Apr./June ,, 55,224, ” 
— 1,702 ” ” 


15,400 of 539,184 N.R. Tons 
112,150 D.W. Tons 


Total Vessels entered and cleared Jan,/June 1950: 
Total Cargo discharged and loaned Jan/June 1950: 


. Lithuanian 
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Hongkong’s Population 


VITAL STATISTICS. 


Monthly Monthly 
Avecas® Average 


(a) Birth Registered: 


Chinese” seeder 3,909.3 
Non-Chinese 46.9 
Dotals sscvenoor 3,956.2 


(b) Deaths Registered: 


Chinese™ (5... ane.ase 1,106.4 
Yon-Chinese 13.1 
Total” 7k cect 1,119.5 


4,511 


ALIENS REGISTERED. 


Note:—This does not include Service per- 
sonnel or persons of Chinese race, the only 
Chinese registered being Europeans who 
have acquired Chinese nationality. A. = 
Permanent Residents. B. = Temporary Visi- 
tors. C. = Transit/Short Stay Visitors. 


Nationality 


American 
Annamite 
Argentinian 
Austrian 
Belgian 
Bolivian 
Brazilian 


Colombian ./... 
Costa-Rican 
Cuban 


Ecuadorean 
Egyptian 
Estonian 


Greek 
Guatemalan 
Hungarian 
Icelandic 

Indonesian 
Tranian 
Traqis 
Israeli Nationals .... 
Italian 

Japanese 
Korean 


Mexican 

Nicaraguan 
Norwegian 
Panamanian 


Spanish 
Stateless 
Swedish 


Uraguayan 


Total 


May, 1950 
A. B. Cc. 
209 4 721 
9 ee ei) 
1 =e — 
2 — 14 
3° — 15 
ae — _— 
— — 1 
a 12 
5 —— — 
oer 6. 
5 a 
il 1 =— 
2 — 2 
eh = 3 
41 1 a4 
90 4 131 
7 a =— 
a 2 
—— 4 
108 «14.126 
1 — — 
1 — — 
65 ry SEES 
18 _ 17 
Ly 2 4 
Sees 1 
SoS 1 
— _ 2 
a 2 3 
SS 5 
3 3 
— _ 1 
113 3 «88 
zi meal, — 
1 _ 85 
ee 2 
42 —_ _— 
He 1 
30 r 60 
140 5 
48 = — 
8 — nT 
813 10 261 
2 ee) 
15 4 37 
96 8 7 
9 — 2) 
35 iis 39 
a 4 
— —_— 9 
7 Vey abs 
— — 4 
1) — 1 
1,858 TO 2,046 
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ESTIMATES OF THE CIVIL POPULATION OF THE COLONY 1920—1950. 
———eeEeEeEE—————ee 


Index on Index on 


Authorit; Basis Basis 
Year Total Population y seat ion tose 108 
. 7 
1920 (Mid-Year 648,150 Intercensal Estimate, 1921 103.7 108.0 
1921 (April) : 625,116 Census figure 100.0 104.2 
1922 (Mid-Year) 638,300 Intercensal Estimate, 1931 102.1 106.4 
1923 687,900 ” ” 106.8 nee 
1924 A 695,500 ” ” 111.2 115: 
1925 m5 725,100 5 - 116.0 120.8 
1926 (End of year) 710,100 ” ” 113.6 oy 
1927 & 740,300 ” ” 118.4 123. 
1928 me 766,700 ” ” 122.6 127.8 
1929 a 802,900 A -. 128.4 133.8 
1930 4 838,800 re ~ 134.2 139.8 
1931 (March) 840,473 (1) Census figure 134.4 140.1 
1932 (End of year) 900,812 Estimate by Medical Dept. 144.1 150.1 
1933 " 922,643 5 on 147.6 153.7 
1934 Sy 944,492 BS is 151.1 157.4 
1935 i 966,341 5 rs 154.6 161.0 
1936 4 988,190 ” ” 158.0 164.7 
1937 1,281,982 (2) ” ” 205.0 213.7 
1938 Ay 1,478,619 (3) af i 236.5 246.4 
1939 r 1,750,256 (4) a ef 280.0 291.7 
1940 ” 1,821,893’ (5) . » 291.4 303.6 
1941 (March) 1,639,357 (6) Air Raid Warden's Census 262.2 273.2 
1942 x Japanese occupation _- _ 
1943 x cs A — — 
1944 x a) 93 — my" 
1945 (September) Under 690,000 Estimate on Reoccupation 96.0 100. 
1946 (Mid-year) 1,500,000—1,600,000 Estimate by Dept. of Sup- 247.9 258.3 
plies, Trade & Industry 
1947 rr 1,750,000 x ” 279.9 291.6 
1948 e 1,800,000 Estimate by Department of 287.9 300.0 
Statistics 

1949 ”, 1,857,000 - 297.1 309.5 
1950 (March) 2,317,000 1” ” 370.7 386.2 
Note: (1) Does not include British Defence Forces, amounting to 9,278, bringing the 


total 


de facto population to 849,751. 


(2) Includes estimates of Refugees. 275,000;;' (3), 450,000; (4), 700,000; (5), 750,000; 


(6), 600,000 


OUTLOOK FOR JAPAN‘S BUSINESS IN 
SECOND HALF 1950. 


On May 20, while touring the Kansai 
districts Mr. Aoki, Director of the 
Economic Stabilization Board told the 
press at the Osaka District Economic 
Stabilization Bureau that such an 
economic panic as is generally believed 
to set in in the second half of this year 
will never occur, but that since a wave 
which may draft a part of Japan’s 
economy to a standstill seems possible 
as an outcome of political inconsis- 
tency. a consolidated policy for bring- 
ing the economy to a more stable basis 
is now under consideration. The fol- 
Jowing are the main points of his state- 
ment: 

J. A glance at the recent movement 
of the Bank of Japan note shows that 
loans furnished by the same bank as 
of May 15 amounted to Y122,700 mil- 
lion, an increase of Y72,700 million as 
compared with the Y50,000 million as 
at:the corresponding date of last year. 


This is nothing but a result of the 
operation to cover up excessive with- 
drawal of funds along with the Dodge 
program. Particularly, the marked 
increase of the Bank of Japan note 
since April bespeaks a mutiple expan- 
sion in lendings which reached Y24,000 
million during the period April 1 to 
May 6. 


On the other hand. production which 
nad charted a crablike course has fail- 
ed to maintain an adequate balance 


between money and goods. The cause 
of such disparity can be traced to the 
fact that some of the leading firms are 
believed to have hoarded their stocks 
in anticipation of higher prices in the 
near future, in view of the public 
finance funds distributed in excess, 
curtailed imports of raw cotton and 
low-price of products against high cost 
of materials. 


However, throughout the year 1950 
it is viewed that the effective price 
index may well tend to decline by 
around 10 per cent so that production, 
in contrast to decreasing effective de- 
mand, shows .an upward trend. 


In this connection, the Government 
is intent on bringing finance to the 
normal state by means of a temporary 
price hike. Effective from next ‘July, 
subsidies to iron, steel and fertilizer 
industries parallel with the expansion 
of depreciation cost involved in assets 
revaluation, are destined for a big slash. 
These factors give rise to high cost of 
prices, and on the other hand, com- 
modity prices are feared to turn into 
downward, affected by unbalanced 
supply and demand. 


This means that the more enterprise 
is found unprofitable due to price fall, 
the more boosting of outputs may be- 
come necessary for curtailment of pro- 
duction cost, with the threat of prices 
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further dropping to the extent that 
production finally may become absorb- 
ed by large enterprises. 


For this reason, the Government is 
devoting, on the one hand, efforts to 
put an end to such clumsy politics as 
was shown in the first half-year finan- 
cial affairs, which had been responsible 
either for a temporary rise or adversely 
for a sudden fall in commodities price, 
and is contemplating to effectivate a 
consolidated economic measure where- 
by growth of domestic industries and 
encouragement of export trade will be 
made possible through transfer of debt 
repayments to the public work fund or 
increase of the counterpart fund, in 
order to regulate such an unbalanced 
supply and demand as may be expected 
in the latter half of this year. 


Currency in circulation is desired to 
be kept within the Y310 billion limit 
to maintain a healthy price level. 


2, Aiming at the furtherance of 
exports and fulfilment of domestic 
demand the Government will request 
GHQ to relax the existing limit of 
4,000 thousand spindles imposed on 
cotton spinning capacity. Whether 
8,000 thousand spindles are warranted 
or not depends on the findings of 
further study, but Japan would like to 
have retained a 5-6,000 thousand level. 


With the efforts to accelerate export 
of factory plants there may even be a 
drift toward centralization of produc- 
tion which is considered admittable 
anless it runs counter to the principle 
of the Anti-Trust Law. 


According to a foreign despatch, ex- 
ports of Japan are estimated to expand 
up to somewhere around the $1,100 
millions mark before the year 1952, but 
under the unfavorable circumstances as 
at present little hope can be seen for 
attaining such figures. 


Nevertheless, in 1950 exports are 
predicted to increase much more than 


the originally expected Y620 million 
mark. 


So far as the Economic Stabilization 
Board is concerned, no objection is 
taken for licensing charter of bare- 
boats if condition provides what it 
should be. 


3. Steel subsidy for the first quar- 
ter will become exhausted toward July 
10, but an additional appropriation of 
some Y1,000 million is intended for 
increased outputs. As for the subsidies 
to be granted after July, the possibility 
of its consecutive issues is to be decid- 
ed after careful deliberation, and if 
possible a supplementary budget will 
be introduced to the coming extra 
session of the Diet. 


Parallel with a 10 per cent ration- 
alization to be achieved in the next 12 
months period which is necessary for 
settlement of the price problem of 
highly quoted coal, schemes to import 
coal from Saghalien, Indo-China and 
India are now under contemplation, 
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Relaxation of Economic Control in Japan 


Factors responsible for the relaxation 
of ‘control 


Economic control in force in Japan 
since 1938 has been. continued in 
the postwar period as a necessary 
measure for ensuring economic re- 
habilitation and stabilization of the 
people’s livelihood, Since the be- 
ginning of the 1949 fiscal year 
(April 1949 to March 1950), how- 
ever, economic control has been rapidly 
relaxed in consequence of the improve- 
ment in the demand and supply re- 
lationship of commodities. 


Since her surrender in 1945 and 
down to the beginning of 1949 Japan 
was subjected to a serious inflation 
caused mainly by the excessive dis- 
bursement of government funds and 
the extension of huge amounts of 
loans by the Reconversion Finance 
Bank to numerous industrial corpora- 
tions and special government agencies 
established as transitory agencies for 
facilitating reconversion from a war- 
time economy to a _— peacetime 
economy, with the proceeds of the 
Reconversion Finance Bank debentures 
underwritten by the Bank of Japan. 
Under the so-called “Dodge Line” for 
arresting inflation, the Japanese Gov- 
ernment drafted in 1949 an overall 
balanced budget for both the general 
and special accounts, which budget 
- contained in itself the element for the 
contraction of currency circulation by 
about Y130 billion through chiefly the 
redemption of the Reconversion Finance 
Bank debentures and national govern- 
ment bonds. On the other hand, in- 
dustrial financing by the Reconversion 
Finance Bank was completely suspend- 
ed in order to separate government 
finance from private finance. Such 
measures resulted in diminishing by 
about 30% from the previous year the 
capital expenditures for such govern- 
ment enterprises as the railway and 
communications enterprises, and also 
in reducing investments in private en- 
terprises, which heretofore had de- 
pended to a large extent on loans from 


the Reconversion Finance Bank. These 
measures brought about a decline in 
the effective demand for producers’ 
goods, and the resulting increase in 
unemployment, coupled with the 
agrarian depression, reduced the ef- 
fective demand for consumers’ goods. 


On the other hand, the anticipated 
increase in exports as a means of al- 
leviating the narrowing of the domestic 
market failed to materialize owing to 
the slump in the overseas markets, 
changes in the international situation, 
etc., the exports for the 1949 fiscal 
year amounting to only $510 million 
against the goal of $570 million. 


Despite the decline in the effective 
demand resulting from the above 
factors, industries in general failed to 
curtail production under a_ wishful 
thinking for the return of good times. 
Instead of curtailing production, some 


enterprises, particularly the large ones, 
attempted to tide over the slump by 
cutting down their cost of production 
through the improvement of their 
operating rate, with the result that 
the index number of industrial pro- 
duction (1932-36 average=100) rose 
from 76.2 in March last year to 179.7 
in February 1950. As a result, con- 
spicuous increases came to be gradual- 
ly noted in the accumulation of stocks 
and trade accounts receivable in all 
types of industries. Incidentally, the 
adoption of export trade by increasing 
private imports under the “import 
first” principle, coupled with the 
aforesaid somewhat stepped-up pro- 
duction in Japan, is deemed to have 
played a role in increasing the supply 
of commodities. 


In this way, the stringent demand 
and supply relationship of com- 
modities was eased to a marked de- 
gree,- as reflected in the following 
table of price fluctuations. 


TABLE I. TREND OF PRICES 
Black 


Black market 
Whole- market price 
sale price index 
Month _ price index of of con- 
indexin producers’ sumers’ 
Tokyo goods goods 
December 1948 221 501 769 
March 1949 .. 226 494 791 
June ” ate 239 466 801 
September ,, .. 249 409 733 
December ,, .. 251 376 655 
March 1950 .... 261(Feb.) 338 531 
Note: The base comparison months for 
the above index’ figures are 
January 1948 for wholesale 
prices, January 1946 for black 
market prices of producers’ 


goods and September 1945 for 
black marks prices of con- 
sumers’ goods. 

The index numbers of prices of 
wholesale goods in Tokyo, represent- 
ing official prices, rose by some 15% 
during the year owing to the reduc- 
tion in price subsidies (the boosting 
of official prices owing to the reduc- 
tion in price subsidies was effected in 
September last year and January this 
year) and to the raises in electric 
power charges and freight rates (in 
January 1950), whereas the index 
mumbers of black market prices re- 
gistered a sharp fall of some 30% for 
‘both the producers’ goods and con- 
sumers’ goods. This decline was 
conspicuous in the first half of 1949 
in the case of producers’ goods and in 
the second half in the case of con- 
summers’ goods. 


Relaxation of control 


Since last year it has been one of 
the keynotes of the Japanese Govern- 
ment’s economic policy to remove as 
quickly as possible all artificial econo- 
mic controls and to replace them with 
a free economic structure. The eas- 
ing of the demand and supply re- 
lationship, as stated above, turned out 
to be favorable to the pushing forward 
of this policy. For the purpose of 


commodity control, there existed a 
rationing system by the use of tickets 
or passbooks and a_ price control 
system by the establishment of official 
prices. The former was subdivided 
into two. categories of commodities, 
namely, designated producers’ mater- 
ials_ directly connected with pro- 
duction, and designated ration com- 
modities closely connected with liveli- 
hood. These commodities were. con- 
trolled under the respective applicable 
laws and ordinances. In _ addition, 
public corporations (‘‘kodans’’) acted as 
agencies for the enforcement of com- 
modity control. 


Rationing system 


Designated Producers’ Materials.— 
In November 1946 the “Procedure Re- 
gulation Concerning the Allocation of 
Designated Production Materials” was 
established for the control of designat- 
ed production materials, and at the 
same time 250 items were designated 
for control. As of the end of March 
this year, however, the total number of 
such items was reduced to 58, or 23.2% 
of the items originally placed on the 
control list. The trend of decontrol is 
shown in the following table: 


TREND OF DECONTROL OF PRODUCERS’ 


MATERIALS 
Number of items on the control list 
At the 
begin- At the 
Group ning of end of 
desig- April August March 
nation 1949 1949 1950 
BuelSas sas tvaaniaseetine 15 15 13 1i 
Metalsin ie: steers sistets 42 35 25 10 
Chemicals « « .....:..<- 82 74 50 i4 


Fats, oils, rubber, 
leather, paper, 


pulp, etc. 39 38 34 16 
Fibers ..... ees 53 44 7 
Others Saaeias erie 19 16 1l 0 

Total anistsceee 250 231 177 58 


It was after April 1949 that a rapid 
removal of items from the control list 
was effected, about 170 items being re- 


moved during the fiscal year. Non- 
ferrous metals and chemicals were 
chiefly removed duing the April- 


August period, but thereafter the de- 
control was extended to general items, 
especially coal, though textiles consti- 
tuted the principal items. It is expect- 
ed that during the 1950 fiscal year soda, 
industrial chemicals, steel and pig iron 
also will be decontrolled one , after 
another, with only petroleum and oils 
and fats remaining on the control list. 


Designated Ration Commodities.— 
In February 1947 the “Procedure Regu- 
lation Concerning the Distribution of 
Designated Ration Commodities” was 
established for controlling the circula- 
tion of designated ration commodities, 
and at the same time 64 items were 
designated for control. However, as of 
the end of March this year the total 
number of such items was reduced to 
25, or 39.0% of the total items origin- 
ally placed on the control list. The 
trend of decontrol is shown in the 
following table: 
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TABLE II. TREND OF DECONTROL OF 
RATION COMMODITIES 


Number of items on the control list 
At the 


begin- At the 
Group ning of end of 
desig- April August March 
nation 1949 1949 1950 
MOOGStUf ss a0. saci 20 14 12 9 
(Staple foodstuffs) (1) (1) (1) (1) 
(Auxiliary 
foodstuffs) ....... (1) (1) (1) (1) 
(Condiments) ..... (41) (11) (9) (7) 
Household fuels .. D 1 0 
HORUS a ren cleiae «refers vi 7 5 3 
Daily necessities .. 21 21 11 4 
Farming 
materials, ete. ... 11 11 10 9 
Oto aor sonie: 64 58 39 25 


As in the case of designated pro- 
ducers’ materials, it was after April 
last year that the designated ration 
commodities began to be decontrolled, 
about.30 items being removed from the 
control list during the fiscal year. This 
trend was particularly conspicuous in 
the case of such daily necessities as 
pans, kettles and electric bulbs, and in 
the case of such auxiliary foodstuffs 
as vegetables (a large part) and fish. 
It is expected that almost all of the 
items now under control will be de- 
controlled during the present fiscal year, 
with only staple foodstuffs, sugar and 
edible oils and fats remaining on the 
control list. Although the ticket sys- 
tem for cotton textiles was abolished 
in April and May this year, there is 
little possibility of their being decon- 
trolled, since raw cotton is imported 
with the U.S. Aid Counterpart Fund. 


Incidentally, among both the design- 
ated producers’ materials and designat- 
ed ration commodities there is a fairly 
large number of items which have been 
partially removed from control. So the 
trend of decontrol is actually greater 
ee is apparent from the figures cited 

ere. 


Price control 


In line with the relaxation of alloca- 
tion and distribution controls, price 
control also has been steadily lifted. 
The number of price-controlled items 
for which official prices were establish- 
ed registered as of the end of December 
last year a heavy fall to 47% of the 
peak at the end of March last year 
(30,167 in December last year against 
64,506 as of the end of March last 
year), and this tendency has become 
further conspicuous since entering this 
year. 


The abolition of control has been 
conspicuous in perishable foodstuffs, 
machinery, metals and chemicals, but 
hardly any removal of control has been 
made on freight rates, communications 
charges, ground-rents, house-rents and 
water rates. It is expected that most 
of such price control will be lifted in 
the course of this fiscal year, with 
staple foodstuffs, fertilizers, oils, and 
fats, public utility charges, house-rents, 
ete. remaining on the control list. 


Incidentally, the wide difference be- 
tween the number of items under dis- 
tribution control and the number of 
items under price control is accounted 
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for by the policy of maintaining, even 
after the abolition of control of alloca- 
tion and distribution, price control on 
those materials which, if released from 
price control, would have adverse effects 
on the people’s livelihood. 


Abolition of public corporations 
(“kodans”) 


Since the establishment in April 1947 
of the Shipbuilding Corporation and the 
Industrial Rehabilitation Corporation, 
such public corporations numbered as 
many as 15 at one time. However, 
since last year when the control of 
commodities was relaxed, these public 
corporations have been gradually 
abolished, and those still in existence 
have either reduced the number of 
commodities handled or curtailed their 
functions. The Petroleum Distribution 
Corporation, the Foodstuffs Foreign 
Trade Corporation and the Raw Mate- 
rials Foreign Trade Corporation were 
abolished at the end of March last year, 
fcllowed by the Liquor Distribution 
Corporation at the end of June and the 
Solid Fuel Distribution Corporation on 
September 15. At the end of March 
this year the Foodstuffs Distribution 
Corporation, the 'Feeds Distribution 
‘Corporation and the Shipholding Cor- 
poration met the same fate. There is 
a strong likelihood that the remaining 
seven public corporations will be en- 
tirely abolished in the course of this 
year, but should any of them survive, 
they will probably be limited to the 
Price Adjustment Corporation and the 
Industrial Rehabilitation Corporation. 


Future outlook 


This year also is expected to witness 
a further relaxation of control, but 
there exists a factor which obstructs 
this decontrol movement. To be sure, 
this factor existed last year also, but 
it will be of greater magnitude this 
year. The unbalanced price structure 
of low prices for finished products 
against high cost of raw materials, is 
a factor which will check the  self- 
adjusting operations of prices, which is 
the ‘objective of the relaxation of con- 
trol. 


Since on the one hand a concentrated 
release of the accumulated stocks of 
goods held by the Government or public 
corporations will be effected during this 
year and on thé other hand the effective 
demand is not likely to sufficiently ex- 
pand to the extent of absorbing the 
released stock of goods, the falling 
trend of the prices of consumers’ goods 
will continue. The self-adjusting opera- 
tions of prices will compel the pro- 
ducers of goods for supply to the 
producers of consumers’ goods and in 
turn the producers of such vroducers’ 
goods to adjust their costs in line with 
this falling trend of prices. 


However, consumers’ prices of goods 
produced by these producers, particu- 
larly steel, fertilizer and soda manu- 
facturers, are tending to rise on 
account of the reduction of price sub- 
sidies to producers of such goods. 
Moreover, these producers are in the 
stage where they cannot cut down their 
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production costs by effecting rational- 
ization to cope with the above falling 
trend of prices. The reduction of sub- 
sidies has been made chiefly for the 
purpose of establishing a self-sustaining 
economy and of narrowing the spread 
between the domestic and international 
prices. While last fiscal year’s original 
budget provided for subsidies amount- 
ing to 202.2 billion (subsequently 
reduced by Y23 billion in the rectified 
budget), the current fiscal year’s bud- 
get has reduced such subsidies to a total 
of Y90 billion. The subsidized items 
have been reduced to steel, fertilizers, 
soda and imported commodities (food- 
stuffs constitute the major portion 
thereof) and the amounts of such sub- 
sidies are to be reduced on a graduated 
scale. This measure is naturally ex- 
pected to result in a rise of prices. At 
the present time when producers must 
reduce their production cost by ration- 
alization, it it impossible to obtain such 
rationalization by increasing the rate 
of operation in the face of the decline 
in effective demand. Nor is it possible 
for the producers to obtain rationaliza- 
tion by the modernization and repair 
of their equipment, since the supply of 
equipment funds is far short of the 
demand. A 


Yet if rationalization is sought in 
personnel cuts, it will only serve to 
narrow the domestic market to an in- 
creasing extent. It may be therefore 
said that rationalization is approaching 
the limit and that these industries can- 
not cope with the falling trend of 
prices. 


Consequently, the phenomenon of low 
prices for finished products against 
high cost of raw materials will in- 
creasingly appear and check the self- 
adjusting operations of prices. Hence 
it becomes necessary to effect control 
of the prices of basic materials. 


If exports do not expand as exvect- 
ed export industries will have no choice 
but to seek a market within Japan, 
which will have the effect of further 
lowering the price of products. Since 
under such circumstances imports for 
covering exports cannot be made, there 
will be a shortage of supply of raw mate- 
rials in Japan, whose imports comprise 
mostly raw materials, and the pheno- 
menon of high cost of raw materials 
will emerge from this situation. It 
therefore becomes necessary to control 
the prices of those commodities which 
ees, reflect high cost of raw mate- 
rials. 


However, the unbalanced orice struc- 
ture reflecting low prices of finished 
products against the high cost of raw 
materials cannot be said to completely 
check the movement for the relaxation 
of control. Although the price control 
of such basic commodities as iron, steel, 
fertilizers and some imported com- 
modities, such as raw materials for oils 
and fats, will not be lifted for some 
time to come, the control of other 
commodities, especially | consumers’ 
goods, will probably be entirely abol- 
ished even against many odds. 
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The Japanese Bond Market during 1949 


During 1949 the Japanese bond mar- 
ket showed brisk activity. As shown 
in Table I, large amounts of public and 
corporate bonds and debentures namely, 
Y15,450 million of national government 
bonds, Y2,331 million of prefectural 
and municipal bonds, Y56,957 million of 
fiinancial debentures 1! and Y16,555 mil- 
lion of corporate bonds, were issued 
during the year. However, most of 
these bonds and debentures were pur- 
chased by banks and other financial 
institutions, and only a very small pro- 


portion was bought by the general 
public 
Note 1: Financial debentures are unsecured 


bonds issued heretofore by so-called 
special banks (the Industrial Bank of 
Japan, the Hypothec Bank of Japan 
and the Hokkaido Colonization Bank), 
the Central Bank for Commercial and 
Industrial Cooperatives, the Central 
Cooperative Bank for Agriculture and 
Forestry, and the Reconversion Finance 
Bank. The purpose of the issuance of 
financial debentures is to raise long- 
term funds for financing enterprises in 
view of the difficulty in Japan of rais- 
ing them by capital issues and appro- 
priation of profit reserves. With the 
abolition of special banks and their 
conversion into ordinary banks, effec- 
tive Avril 1, 1950, al, banks have been 
authorized to issue financial debentures 
up to an amount eaual to 20 times the 
net worth less the amount of deposits 
outstanding. Nevertheless, it is anti- 
cipated that banks issuing financial 
debentures will be limited for the time 
being to only those banks which have 
issued them heretofore (The Recon- 
version Finance Bank, however, has 
discontinued their issuance since April 


TABLE I. NEW ISSUES OF PUBLIC AND 
CORPORATE BONDS AND 
DEBENTURES DURING 1949 


(Amount in millions of yen) 


Of which 
floated in 
No. of the bond 
Description items Amount market 
National govern- 
ment bonds! .. 6 15,450 16 
Prefectural and 
municipal bonds 79 2,331 1,008 
Financial ‘ 
debentures: 
1, Industrial Bank 
of Japan de- 
bentures 29 14,967 2,013 
2. Recon version 
Finance Bank 
debentures ... 18 40,000 0 
3. Central Coopera- 
tive Bank for 
Agriculture & 
Forestry de- 
bentures..... 11 1,990 0 
Sub-total .. 58 56,957 2,013 
Corporate bonds 149 16,555 16,550 
Total bonds and 
debentures > 292 91,293 19,587 


1 Excluding national government bonds 
issued and delivered by the government in 
lieu of cash payment. 


According to Table II showing the 
digestion of prefectural, municipal, 
financial and corporate bonds and de- 
bentures floated publicly through the 
medium of securities dealers, 37.8% of 
such bonds and debentures were pur- 
chased by the large banks and special 
banks (14 in all) and 43.4% by the 
local banks (60 banks in all). In other 


words, more than 80% of the bonds and 
clebentures issued were subscribed by 
banks. In addition, almost all of the 
nonpublicly floated prefectural and 
municipal bonds and Industrial Bank 
of Japan debentures amounting to 
Y1,323 million and Y12,954 million, 
respectively, were purchased by banks. 
Again, of the Y40,000 million worth of 
Reconversion Finance Bank debentures 
issued during the -first quarter of 1949, 
Y32,903 million or 82.3% of the total 
issue, was purchased by the Bank of 
Japan (Central Bank) and the re- 
mainder by other financial institutions. 
The total amount of 1,940 million 
worth of debentures issued by the 
Central Cooperative Bank for Agricul- 
ture and Forestry was purchased. by 
the Reconversion Finance Bank. 


The fact that for the digestion of 
public and corporate bonds and deben- 
tures much reliance is placed on finan- 
cial institutions and very little on the 
general public was a subject of serious 
study even in the prewar period as a 
characteristic of the Japanese capital 
market, which has a short history as 
yet. Basically, this characteristic is: 
due to the shortage of capital accumu- 
lation by the people as a whole, which 
shortage has been further aggravated 
is no small degree in the postwar 
period by the downfall of the securities. 
investing class due to war devastation 
and postwar inflation. In addition, the 
active digestion of public and corporate 


TABLE II. DIGESTION OF PUBLIC AND CORPORATE BONDS AND DEBENTURES ISSUED DURING 1949, 
BY GROUPS OF INVESTORS 
(Amount in millions of yen) 
Prefectural and 
4 municipal bonds Financial debentures Corporate bonds Total for 
Investor Jan.-June July-Dec. Jan.-June July-Dec. Jan.-June July-Dec. Jan.-June July-Dec the year 
~ ey =f wey ~ ~ ~ » ~ » oat » » ~ » ” ae 
gS 
g)69 3. § a § a 3 5 3 g 8 3 iva fe 5 gg 
° is) c is) ° ° ° 2S ° 2 ° 2 3° 9 ° ° ° ray 
& o £ o § o £ A) & 6) 5 o § 0 LI d § by 
<= A <= A, qa fh Ay < a Ay Ly 
Big banks and special 
Banish Geioerasctessans 27.3 146 8638.4 0 0 0 0 472 24.8 6,603 45.1 643 20.5 6,749 41.7 17,392 37.8 
Local banks 28.3 173. 45.4 0 0 it) 0 999 52.5 7,088 48.4 1,239 39.5 7,261 442 8500 43.4 
Trust banks 0.5 0 0 0 0 0 0 17 0.9 270 1.8 20 06 270 16 290 1.5 
Insurance companies 48 7.6 0.8 0 0 0 0 41 21 53 0.4 89 2.8 56 0.3 145 0.8 
Central Cooperative 
qonk for Agr. a 
Serine a ess Set Dae 8.4 15 3.9 i) 0 0 0 74 3.9 428 2.9 126 4.0 443 2.7 569 2.9 
Credit cooperatives .. 31 49 18 4.7 0 0 0 i) 46 2.4 26 0.2 77 2.5 43 0.3 120 0.6 
Mutual loan companies 4 0.7 8 2.1 0 0 0 0 13 0.6 4 _ 17 0.6 12 0.1 29 0.1 
Individuals. ......... 52 8.2 10 25 590 97.9 1,207 85.6 192 10.1 107 0.7 834 26.6 1,324 8.0 2,158 11.0 
CVCINGT ES BC ereeisiessisia ninivisie 26 41 8 2.2 13 2.1 203 «14.4 51 2.7 66 0.5 90 2.9 278 17 8 1.9 
TOCA ecces sees 627 100.0 381 100.0 603 100.0 1,410 100.0 1,905 100.0 14,645 100.0 3,135 100.0 16,436 100.0 19,571 100.0 


bonds and debentures by banks during 
1949 was due, not to any ample supply 
of funds in the form of bank deposits, 
but rather to (1) the supply of’ funds 
obtained by financial institutions from 
the redemption of the MReconversion 
Finance Bank debentures and the pur- 
chase by the Bank of Japan of national 
government bonds and Reconversion 
Finance Bank debentures held by them 
and (2) the purchase of prefectural, 
municipal and corporate bonds by the 


city banks in order to cover the de- 
crease in their securities holdings as a 
result of such redemption of bonds, or 
purchase of bonds by the Bank of 
Japan. 


Next we turn to the yields of public 
and corporate bonds and debentures. 
In consequence of the stoppage of in- 
fiation, the interest rates for public and 
corporate bonds and debentures have 
been reduced during 1949 by about 3 


rin per diem, or about 1% p.a., in yield 
to the investor (see Table III). Never- 
theless, the yield to the investor still 
stands at the high rate of about 10% 
p.a., which may be said to be a reflec- 
tion of the general shortage of funds 
and. the comparatively weak credit 
standing of Japanese corporations as 
well as the economic instability of 
Japan, besides the fact that the bonds 
and debentures have short maturities 
ranging from one year to five years. 
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TABLE III. TERMS OF ISSUE OF 
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PUBLIC AND CORPORATE BONDS 


D DEBENTURES 
A. PREFECTURAL AND MUNICIPAL BONDS 


Maturity 
(with re- Floating Yield to 
« demption commission investor 
Effective date Issue Interest suspen- 
sion Under- Annual Daily 
price rate period) Trustee writing rate rate 
yen % years yen yen %o sen 
(0.16a ( 435a 
From Oct. 1948 to Nov. 1949 97.50 9.5 3 (1) (050b ( 4.00b 10.59 2.901 
(040c¢ ( 3.10c¢ 
From Dec. 1949 
MEOW. Te wevenaistesretbieralstescinge 98.00 9.0 0.40 3.00 9.50 2,627 
BRIBES Pyenjece seminsprm nc arene 97.50 9.5 0.40 3.00 10.59 2,901 
Fe ee ee ee 


a From Oct. 1948 
b From Jan. 1949 
ec From Aug. 1949 


B. INDUSTRIAL BANK OF JAPAN DEBENTURES 


Maturity Yield to 
(with Floating investor 
Interest or redemption or un- 
Item issue discount suspension derwriting Annual Daily 
price rate period) commission rate rate 
ee eS Ee ee 
yen sen year yen Go sen 
Discount debentures 
Jan. 1949 to Aug. 1949 100 21a 1 1.00 8.325 2.281 
From Sept. 1949 ........ 160 19a 1 1.00 7473 2.047 
Interest-bearing debentures 
During Sept. 1949 ...... 100 95b 3 (1) none 9.500 2.602 
Brora (Oets 19490 eas 106 90b 3 (1) none 9.000 2.466 
Sele A RST REL SR at RS Re es SE AE Rin RN BOC Sy Se 


a Sen per day 
b Percent per annum 


C. CORPORATE BONDS 
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We shall now explain in some detail 
by kinds of securities the public and 
‘corporate bonds and debentures issued 
during last year. 

With respect to national: government 
bonds, the 5% Rehabilitation National 
Treasury bonds totalling Y7 bilion is- 
sued during January-March 1949, were 
publicly offered for sale, while the 
other 5% Rehabilitation National Trea- 
sury bonds (for use in financing electric 
communications enterprises) totaliing 
Y8.4 billion issued during July-Sept- 
ember 1949 were purchased wholly by 
the United States Aid Counterpart Fund 
Special Account. 


With respect to prefectural and 
municipal bonds, the amount issued 
was small and no special explanation 
is necessary. 


With respect to financial debentures, 
they included the Industrial Bank of 
Japanese debentures, Reconversion 
Finance Bank debentures, and Central 
Cooperative Bank for Agriculture and 
Forestry debentures. Of these financial 
debentures, the Industrial Bank of 
Japan debentures were issued for the 
first time since that bank started anew 
in January 1949 as a debenture-issuing 
bank. At first only discount debentures 


Maturity 
(with re- Floating commission 
Effective date Issue price demption Interest cost to issuer Yield to investor 
Interest suspension Under- Annual Daily Annual Daily 
rate period) Trustee writing rate rate rate rate 
yen % years yen yen % sen % sen 
From Sept. 1948 to July 1949 .. 97.00 9.5 3 (1) 0.50 4.00 1.51 413 10.82 2.964 
From Aug. 1949 s 
A. Low 97.50 9.5 5 (1) 0.40 3.10 1.30 3.56 10.25 2.808 
BUSNEP Cees 97.50 9.5 3 (1) 0.40 3.10 1.43 3.91 10.59 2.901 
Cn gi Gas ia acrctineiaeren roe 97.00 9.5 37 (1) 0.40 3.10 1.46 4.00 10.82 2.964 
From Sept. 1949 
B.t 97.00 9.5 5 (1) 0.40 3.10 1.32 3.61 10.41 2.852 
98.00 9.0 5 (1) 0.40 3.00 1.09 3.00 9.59 2.627 
97.00 9.0 5 (1) 0.40 3.00 1.13 3.10 9.89 2,711 
98.00 9.5 35 (1) 6.40 3.00 3.00 1.15 10.10 2.767 
97.50 9.5 3 (1) 0.40 3.00 1.25 3.42 10.59 2.901 


* This rating was added in Sept. 1949 to the three classified ratings already existing since Aug. 1949, thus increasing the 


number of classified ratings to four in all. 


were issued but after September 1949 


. ° \j 
interest-bearing debentures also were ON eet ne ee 


(Amount in millions of yen) 


TABLE IV. ISSUES OF CORPORATE BONDS 


issued. As for the Reconversion Fin- No. of 
ance Bank debentures, their issuance qos. Bron othe Mee sia a 
was discontinuance of further lending Machinery & tool. 22 2/919 17.6 
by that “ — CMieah Qe aes sae 17 2,275 13.8 
oy a an Bae Central Coopera- Textile 1. .1.s000: 13-2300 13.9 
tive Bank for Agriculture and Forestry Railway .......... 30 1,750 10.6 
debentures were issued to raise funds Electric & gas | 49 4,296 30.2 
foumanancineih Babili ; 4 Mining? iii. sies 2 £00 3.0 
f ancing the rehabilitation of agri- Fishery .......... 2 170 1.0 
culture, forestry and fisheries. Commerce and 
miscellaneous ac 3 235 14 
With respect to corporate bonds, the Total euponeeren. 149 16,555 100.0 


amounts of their issues by indusiry tTaBLE v. USES OF THE PROCEEDS OF 
groups — and quarterly periods are CORPORATE BONDS ISSUED DURING 1949 
shown in Table IV. It will be seen (Amount in thousands of yen) 


from the table that corporate bonds 
issued in the first six months of 1949 


Item 
1. New capital: 
a. For plant & equip- 


Amount Percent 


were limited almost wholly to local Mente: stew. oe 6,440,696 39.9 
oe pends : and electric power b. SE ite capital pede R44 
onds, but in the second half of the fem a kee TSoIe j 
year both the scone of industry groups a Ene ag Pee ee bao 

and the amounts of corporate bonds vances and .other 

issued were expanded along with the loans payable: 

active issuance of corporate bonds fol- a Forest Seeewe: 5,390,831.5 33.4 
lowing the above-described purchase of b. For working capital  3,067,163.5 19.0 
national government bonds and Recon- Sub-total ........ 8,457,995.0 52.4 

version Finance Bank debentures by 3. Refunding of old bonds 292,209.0 18 
the Bank of Japan. Total), se ceacsniceee 16,137,970.0 100.0 


However, the fact that the activity of 
the bond market was dependent upon 
investments by banks and other financial 
institutions and also the fact that more 
than 50% of the proceeds of corporate 
bond issues were used for the repay- 
ment of bond issue interim advances 
and other loans payable, were manifes- 
tations of the large dependence placed 
on financial institutions in the procure- 
ment of long-term industrial funds. As 
shown in Table V, only 45.8% of the 
proceeds of corporate bond issues were 
used for new. capital as compared with 
52.4% used for the repayment of bond 
issue interim advances and other loans 
payable. , 

Incidentally, in the issuance of pre- 
fectural, municipal and corporate bonds 
and debentures the Industrial Bank of 
Japan participated as trustee in most 
cases, as may be seen from the fact 
that the bank served either as sole 
trustee or as the representative of joini 
trustee for 51.9% (Y520 million) of 
the total amount of prefectural and 
municipal issues and 58.2%  (Y¥9,630 
million) of the total amount of cor- 
porate issues. 
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Economic Developments in Japan 


industrial Production 


«According to estimates released by 
tae Japanese Government’s conomic 
Stabilization Board, the 1950-01 nscat 
year beginning April 1 wil see slight 
increases 1n miming and industrial pro- 
duction over corresponding 1949-50 
figures. T’he new production goals are, 
however, somewhat lower than those’ 
anticipated sume weeks ago because of 
a lower estimate of electric-power 
availability. ‘he Board estimates coai 
production for the coming fiscal year 
at 40,0v0,000 metric tons, a 5-percent 
increase over fiscal 1949: power at 
34,000,000,000 kw.-hr., a  1-percent 
imcrease ; steel products at 2,300,000 
tons, a 10-percent increase ; and cotton 
yarn at 10,000,000 pounds, a 41-per- 
cent increase. 


Manufacturing 

Strikes and work stoppages among 
Major producers led to a decrease in 
output of pig iron to 123,663 metric 
tons in February, compared with 
159,683 in January and 162,841 in 
December 1949. Steel-ingot production 
was estimated at 317,384 metric tons in 
March, slightly under the January total 
of 328,375 tons, and output of rolled- 
steel products in February exceeded 
January totals. March production of 
iron and steel products is estimated to 
have declined 5 percent below Feb- 
ruary because of labor difficulties. 
Nonferrous-metal production in Feb- 
ruary was generally higher than in 
January, slight increases being re- 
ported for refined copper and lead. 

Pulp and paper production in Feb- 
oruary is estimated to have reached 
60,481 and 71,452 short tons, respec- 
tively, about 10 percent above January 
output. Automobile tires and tubes, 
now reported to have been raised to 
world quality standards, totaled 82,478 
and 84,005, respectively, in February. 
Sheet-glass output amounted to 295,- 
391 cases in February against 308,813 
eases in January, but exports accounted 
for only 2,849 cases, the lowest on 
record since January 1948, reportedly 
because of severe European competition 
in Asiatic markets. Export production 
o¢ cotton spinning and weaving ma- 
echinery during February totaled 9.264 
spindles and 76 looms, double that of 
the preceding month. 


Chemical-fertilizer production re- 
mained at fairly high levels during 
February, with superphosphate produc- 
tion increased to 142,304 metric tons, 
compared with January’s 74,725 tons, 
as a result of increased availability of 
imported phosphate rock. Other 
chemical production was high, the out- 
put in dyestuffs in January having in- 
ereased over December 1949 levels. 
Record production figures were esta- 
blished in a number of fields. particu- 
larly sodium cyanide, during February. 

Steady operations. as well as an 
increased number of operable spindles 
vaised February cotton-yarn production 
to 36,400,000 pounds, exceeding by 
2.200.000 pounds the previously esta- 
blished postwar high of December 1949. 
Cotton textiles also established a new 


.2,703,000,000 kv.-hr. 


record in February with an estimated 
58,800,000 square yards. Although 
many: small silkreeling companies: are 
suspending operations because of fin- 
ancial difficulties, an element of optim- 
ism is noted in this industry because 
of increased orders from the United 
States. 

Mining, Shipbuilding, and Power 

Coat production in January was 
3,luv,v00 metric tons, and according to 
preliminary data, February output was 
4,900,000 to ~ 3,000,000 metric tons. 
ivuarcn production, however, which has 
been considerably reduced .pecause ot 
strikes and work stoppages, may reach 
no more tnan 2,100,vu0 metric tons. 

Increasing amounts of retined petro- 
leum products are reported for Japan’s 
Pacific coast refineries that use impor- 
ted crude, with estimated yields of 
finishea products amounting to 68,461 
kiloliters for March, more than twice 
the February total. Indigenous oil pro- 
duction in January is reported to have 
exceeded 154,000 barrels. 

Shipbuilding construction continued 
at a high level in March, although fears 
were expressed in the industry that 
export orders may be lost in the near 
future, inasmuch as European yards 
are now reportedly in a position io 
accept lower bids. ‘The largest slip 
launched in March was aq 10,000-ton 
steel tanker built at Kobe. Ship- 


builders were authorized to lay keels - 


for 15 steel cargo vessels and three 
tankers. Plans were also approved 
during March for additional conversion 
of wartime cargo vessels for use in 
overseas shipping, as well as for coin- 
struction of various miscellaneous craft, 
particularly dredges, barges, and float- 
ing cranes. 

In accordance with SCAP’s instruction 
to the Japanese Government, Japanese 
shipowners prepared to resume over- 
seas operations on a private account 
basis after April 1. Japanese officials 
esstimate that about 2,000,000 tons of 
shipping, representing roughly 90 per- 
cent of Japan’s total, will be returned 
to private ship owners. 

A long-discussed reorganization plan, 
now approved by the Cabinet, may 
soon abolish the existing Government- 
controlled Japan Electric Power Com- 
pany and its various regional distribu- 
tors, and permit the establishment of 
nine private enterprises. Reorganiza- 
tion plans were generally welcomed 
by the public, which hopes the recent 
increases in power rates may be with- 
drawn when private management takes 
over the industry. Domestic power 
bills have increased as much as tenfold 
within the past 2 months, and many 
small enterprises are reportedly using 
power tools only when absolutely 
necessary. Public-utility hydroelectric 
generation for February. the latest 
month for which statistics are avail- 
able. was estimated at 2,659,000,000 
kv.-hr., a decrease from January’s 
Thermal power 
generation by public utilities, according 
to preliminary reports, was 225,000,000 

v.-hr., a decrease from January's 
351,000,000 kv.-hr. 
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Food Supply 
_ #inai estimates on rice collections 
inaicate tnat 1949 rice productioiu 
reached about 148,000,000 bushels, 
1UU.4 percent of tne quota established 
by the Government, Currentiy tnere 
are proposals urging that the present 
compulsory rice delivery system be 
moditied and that rice be placed on 
free sale, but both proposals are 
opposed by Government officials. 
SCAP (Supreme Commander for the 
Allied Powers) requested the Japanese 
Government to submit a plan on the 
food delivery and supply position with 
a view to abolishing controls over 
various items, particularly miscellane- 
ous cereals. Considerable publicity 
was given statements of the Minister 
of Agriculture, who favored decreased 
food imports during the 1950 fiscal year 
(ending March 31. 1951). 


Finance, Banking, and Investment 


A new phase in the “disinfiationary ” 
program, to be enforced vigorously 
during the coming fiscal year, was 
made public when the Ministry of 
Finance declared that Government’ in- 
come had reached a satisfactory level, 
and that public works and adminis- 
trative expenditures would be acceler- 
ated. 

A snag developed in March in Diet 
action on the pudget for the 1950-51 
fiscal year. The draft budget met 
bitter opposition by labor members be- 
eause of its ‘‘ wage-freeze” and was 
delayed because of attempts to include 
numerous supplementary bills. The 
budget was finally approved, however, 
on April 3. 

Tiax collections up to March - 20 
amounted to 475,000,000,000 yen, or 92 
percent of the total estimated in the 
current fiscal budget. Corporate taxes, 
income tax collected at source, and 
various special taxes, were reported to 
be at a high collection level, but self- 
assessed income tax had reached only 
120,000,000,000 yen, or 70 percent of 
the goal, with urban businessmen, the 
chief delinquunts, having paid only 50 
percent of the estimated total assessed 
them, compared with almost 90 percent 
collection among farmers and rural 
workers. 


Loans to small enterprises from the 
U. S. Aid Counterpart Fund will reach 
the scheduled 300,000,000-yen goal for 
the January-March quarter, according 
to the Bank of Japan, which reported 
that 242 loan applications, particularly 
from small concerns in the machine- 
tool, chemical. and textile fields, have 
been apvroved. An inrcease in Coun- 
terpart Fund loans is planned for the 
April-June quarter, when it is estim- 
ated that small entervrises will have 
450,000,000, yen available to them. 
SCAP also granted avvroval for the 
transfer of 15,000,000,000 yen of 
Government deposits from the Bank 
of Japan to various commercial banks 
and credit associations where loans 
will be available for financing small 
enterprises. 

The Bank of Japan’s note issue in 
circulation dropped to about 299,000.- 
000,000 yen late on March, a decrease 
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of 13,000,000,000 yen from both the 
average February 1950 and March 1949 
figures. It was expected that an even 
jower circulation figure would be noted 
in the final tax-collection spurt, but 
that the  300,000,000,000-yen mark 
would be resumed in April. . 

Company bonds to be floated during 
the 1950 calendar year will reportedly 
reach 50,000,000,000 yen in value, a 
considerable increase over the 16,500,- 
000,000 in 1949, and attributable to 
open market operations of the Bank 
of Japan, which bought 41,600,000,000 
yen of national bonds from urban 
commercial banks from June 1949 
through February 1950, thus releasing 
additional funds available to the banks 
for investment in company bonds. 
Initial estimates indicate that company 
issues in January amounted to 5,700,- 
000,000 yen, in February to 3,200,- 
000,000 and in March to 3,300,000,000. 


Business Conditions and Prices 

There was considerable speculation 
in business circles as to whether the 
“March crisis” would materialize to 
the extent envisaged by pessimists. 
Although no crisis developed, alarmists 
insisted that the “March crisis” will 
not become fully apparent until early 
May. Most officials believe, however, 
that if any business firms are squeezed 
out during the present anti-inflationary 
period, it will be those economically 
unsound or inefficient, which are best 
out of the commercial picture. It was 
pointed out by the Bank of Japan that 
the present amount of Japan’s cash 
savings totals 1,000,000,000,000 yen, and 
that almost half the 300,000,000,000 yen 
in circulation is presently held by 
merchants and business firms, a much 
larger proportion than in 1949, al- 
though the commercial world is com- 
plaining of a monetary stringency far 
more than it did a year ago. 


Wholesale price indexes in Japan 
were ina state of flux, rising 4.5 
percent in January to 262.4 (January 
1948=100), brought about by sharp 
rises in iron and steel prices (29.7 
percent over December). Prices for 


wool and silk textiles, however, fell by 
27 and 22 percent, respectively, from 
the December level, a tendency which 
continued in February, when prices for 
eapital goods continued to increase and 
those for consumer goods to fall, 
bringing the February index to 261.2. 
Retail price and black-market price in- 
dexes throughout Japan continued 
downward, and the consumer price 
index was also down to 129.8 (January 
1948=100) for Febuary. 
Over-all living standards 
reached 70 percent of the 1934-36 
indexes, according to the Japanese 
Government’s Economic {Stabilization 


in 1949 
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Board, with staple food availability be- 
ing estimated at 99 percent of the 
prewar level, clothing at 29, housing at 
40, and light and heat at 145. Average 
family expenditures in urban areas 
were reportedly 11,445 yen for Janu- 
ary, with 6,720 being spent for food, 
representing a considerable drop from 
the December year-end highs of 16,307 
and 8,531, respectively. 


Employment and Labor Conditions 

March was marked by a series of 
intermittent strikes, particularly in the 
electric-power, coal-mining, and 
metal-working, fields, which assumed 
“general strike” proportions towards 
the end of the month. ‘Timed to coin- 
cide with the Diet’s budgetary deliber- 
ations, the “March labor offensive” 
opened with a number of 72-hour 
strikes. The offensive came to a head 
towards the end of March when 300,000 
coal miners staged a walk-out, which 
involved an estimated loss of 500,000 
tons of coal, ‘I'he Government, with 
SCAP support, brought about a re- 
sumption in collective bargaining, with 
almost all the unions’ returning to 
work at the end of the month. Gov- 
ernment employees contined to insist 
that wage increases previously 
awarded by the ' National Personnel 
Authority, and subsequentiy upheld in 
Tokyo courts, be made effective by 
the Government, but the Government 
was equally insistent that the present 
6,307-yen base wage must be held be- 
cause of budgetary limitations. 


Construction 

New buildings constructed in Janu- 
ary were reported to total 25,221, of 
which 14,037 units were residential. 
Total January construction was 3,640 
units less than in December, a decrease 
attributable to a normal seasonal lag in 
construction activity. It is reported 
that of the approximately 1,000,000 
buildings erected since the end of the 
war, less than half have been built in 
major cities. It is expected, however, 
that city building will increase in the 
future, since rural construction de- 
mands are waning and rural income 
has dropped in recent months. 


Foreign Trade 

Exports for February are estimated 
at $41,700.000. an improvement over 
January’s $37.500,000, but still short of 
the $45,000,000 monthly target. Initial 
data for March 1-10 indicate an export 
volume of $14,300,000 ; thus the target 
may be reached in March. Imports 
for February are estimated at $46,200,- 
000, an increase of $4,600;000 over Jan- 
vary. (Preliminary estimates for 
January 1 to March 10 show exports 
at roughly $94.000,000, and imports 
valued at $102,000,000. 
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The Foreign Exchange Budget for 
the first quarter (April-June) of the 
1950+1951 ‘fiscal year reportedly will 
‘reach $128,750,000, a 16 percent in- 
crease over the January-March quar- 
terly budget. [See January 30, 1950, 
issue of Foreign Commerce Weekly for 
explanation of quarterly foreign- 
exchange budgets under the private 
import system that was established as 


of January 1, 1950]. It has been 
reported unofficially by Japanese 
sources that the April-June budget 


may emphasize dollar trade rather 
than sterling, because of the shortage 
ot the latter brought about by the 
export slump to the sterling area dur- 
i the January-March quarter. 
{Trade with the sterling area is con- 
ducted in accordance with the Japan- 
Sterling Area Trade Arrangement cur- 
rently in effect]. Major commodities 
to be imported under the forthcoming 
quarterly budget reportedly include 
rice (principally from. Korea, Burma, 
and Thailand), wheat (from Pakistan 
and Canada), sugar (from Taiwan and 


Mexico), soy beans from China, and 
raw cotton, wool, coal, iron ore, 
bauxite, and rubber. 

Trade agreements were negotiated 


with various countries during March. 
Among these were a new agreement 
with Thailand, calling for $45,000,000: 
of trade in each direction during the 
1950 calendar year ; an agreement con- 
cluded. with Sweden, anticipating two- 
way trade of approximately $18,500,000 
during 1950; and one with Burma 
covering the same period, calling for: 
total trade of about - $49,000,000. 
Korean Government representatives 
were conferring with SCAP officials at 
the end of March for the negotiation 
of a new trade agreement to replace 
the one that expired on April 1, 1950. 
It is reported that efforts will be made: 
to .increase the volume of trade be- 
tween Korea and Japan, with particu- 
lar emphasis on greater imports of 
Korean rice, for which an approximate: 
$14,009,000 contract involving 100,000 
tons was recently signed, as well as 
exports to Korea of coal. cement, elec- 
trical and railway equipment, textiles, 
and textile machinery. 

Imports from Argenting and West 
Germany were suspended temporarily 
because of Japan’s purchases in both 
countries in excess of the credit limits 
presribed in the respective trade agree- 
ments. ‘Trade between the _ sterling 
area and Japan’ reportedly fell in 
February and March because, accord- 
ing to sterling-area representatives, 
Japan expended excessive _ sterling 
credits in Burma and Ceylon, thus 
leading to decreased exchange avail- 
ability for trade with participants of 
the sterling-area trade arrangement. 


